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REPORT OF THE PRESIDENT 
 
During the third quarter of 2009, the economy of the Netherlands Antilles grew by an 
estimated 0.8% as measured by real Gross Domestic Product, a deceleration compared 
to the third quarter of 2008 (1.5%). The economic slowdown stemmed primarily from 
private spending. Investment spending was muted while consumption growth slowed. 
The weakened private spending was offset in part by increased public demand, reflecting 
higher public consumption and investments. Public consumption rose mainly as a result 
of increased expenditures on consultancy, while the increase in investments was due to 
the implementation of the Social Economic Initiative (SEI). Net foreign demand 
contributed negatively to economic growth, albeit to a lesser extent than in the July-
September period of 2008. Similar to our main trading partners, inflation in the 
Netherlands Antilles decelerated to 0.5% in the third quarter of 2009, down from 7.6% 
in the third quarter of 2008. In addition, the annualized inflation rate decelerated to 3.0% 
at the end of September 2009. The inflationary pressures remained contained, owing to 
lower prices of oil and other commodities.  
 
A review of sectoral performance shows that 2009’s third quarter expansion was 
attributable mainly to the utilities, financial services, and transport, storage & 
communication sectors. In addition, the public sector contributed to GDP growth as a 
result of increased spending on wages and salaries. The expansion in the utilities sector 
was related to increased electricity and water production and investments in the utility 
plants on Bonaire and St. Maarten. Activities in the financial services sector grew, due 
largely to improved performance of the international financial sector.  
 
Real value added in the transport, storage and communication sector rose in the third 
quarter of 2009, albeit at a slower pace than in the third quarter of 2008. This rise in 2009 
was related to increased air transportation services and oil storage activities. The growth 
in these industries, however, was offset partly by declines in cargo movements, ships 
piloted into ports, and airport-related activities. The latter decline was related to fewer 
stay-over arrivals, particularly in St. Maarten and Bonaire.  In the construction sector, 
activities slowed, reflecting muted private investment spending. 
 
Output in the manufacturing, wholesale and retail trade, and restaurants & hotels sectors 
dropped during the third quarter of 2009. In the manufacturing industry, production 
declined because of the poor performance of the Curaçao dry-dock company, as 
reflected by the number of man hours worked, offset partly by increased activities in the 
Isla Refinery. Meanwhile, activities in the wholesale and retail trade, and the restaurant & 
hotels sectors contracted, owing largely to the decline in tourism activities. The tourism 
industry on the island of St. Maarten particularly was affected by the global downturn, as 
the number of stay-over visitors dropped in all tourism markets. Meanwhile, the number 
of stay-over tourists in Bonaire declined as well, while in Curaçao the number of stay-
over visitors increased at a slower pace than in the third quarter of 2008. Activities in the 
wholesale and retail trade sector also were affected by the slowdown in private spending.  
 
The deficit on the current account of the balance of payments declined considerably in 
the third quarter of 2009 compared to the third quarter of 2008. This decline was due 
mainly to the inflow of current transfers by the Dutch government related to the debt 
relief of the Netherlands Antilles. Furthermore, the trade balance improved because 
imports dropped faster than exports. Oil imports shrank as a result of lower average 
international oil prices and lower bunker volumes sold. In addition, non-oil merchandise 
imports dropped because of the weakened private spending, the downturn in the tourism 
industry, and lower imports by the free-zone companies. In contrast, the services and 
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income balances worsened. The worsening of the services balance was caused primarily 
by lower foreign exchange receipts from the tourism industry. Meanwhile, the income 
balance deteriorated as interest income earned on foreign assets by resident companies 
dropped, while dividend and interest payments on foreign investments in the 
Netherlands Antilles increased. The current account deficit in the third quarter of 2009 
was financed primarily by the repatriation of funds abroad by domestic financial 
institutions, the withdrawal of funds from foreign bank accounts, and net trade credits 
received on imports. In addition, net direct investments into the Netherlands Antilles 
increased, albeit to a lesser extent than in the third quarter of 2008. Furthermore, net 
portfolio investments abroad dropped, largely because institutional investors repatriated 
foreign equity securities. As a result of the strong capital inflows, the balance of 
payments recorded a surplus in the third quarter of 2009 as reflected by an increase in 
our international reserves.   
 
The general government registered a cash surplus in the third quarter of 2009, in contrast 
to a deficit in the third quarter of 2008. This turnaround was attributable to increased 
revenues, offset partly by higher expenditures. Revenues increased primarily because of 
the debt relief funds received from the Dutch government. In addition, nontax revenues 
of both the central government and the island government of Curaçao increased. The 
increased revenue for the central government related to increased profit and license fee 
payouts by the central bank, while the rise in nontax revenues of the island government 
of Curaçao was due mainly to higher dividend payouts by public enterprises.  Moreover, 
the island government collected more tax revenues. In contrast, the central government 
registered a small decline in tax revenues. The growth in expenditures was due mainly to 
increased transfers and outlays on goods and services. The cash surplus contributed to a 
decline in outstanding government debt, reaching 75.9% of GDP at the end of the 
September quarter of 2009.  
 
Money supply continued to grow in the third quarter of 2009 but at a slower pace than in 
the second quarter. The growth in the third quarter was accounted for primarily by the 
increase in net foreign assets resulting from the surplus on the balance of payments. Net 
domestic assets remained almost unchanged as the expansion in private sector credit was 
mitigated by the contracting impact of the government sector stemming from the 
implementation of the debt relief program.  
 
During the third quarter of 2009, the Bank eased its monetary stance given the solid 
import coverage of our international reserves. Furthermore, the sustained excess liquidity 
in our domestic money market has not resulted in excessive credit expansion. Hence, the 
reserve requirement percentage was reduced every month by 25 basis points to reach 
11.00% at the end of the quarter. During the biweekly auctions of Certificates of Deposit 
(CDs), the Bank focused only on refinancing the maturing CDs. The Bank’s official 
lending rate i.e., the pledging rate, remained unchanged at 1.00%. 
 
The global economy is showing signs of recovery from the deepest global downturn in 
recent history. The economic rebound has been driven largely by the extraordinary policy 
measures that were taken by governments and central banks in most advanced 
economies and several emerging economies. The IMF projects that in 2010 the world 
economy will expand by 4% in real terms. However, the pace of recovery will likely be 
slow and will differ across regions.  
 
One of the main lessons that can be drawn from the international financial crisis is the 
importance of international policy coordination and cooperation in the field of financial 
sector supervision. Combined with the current process of the dismantling of the 
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Netherlands Antilles, it is of utmost importance that the Kingdom partners combine 
efforts in financial sector supervision. This cooperation enhances transparency and 
should ensure compliance with international rules and regulations and maintain a level 
playing field for financial institutions in the Kingdom.  
 
In recent months, we have experienced increased political developments within the 
Kingdom, including parliamentary elections in the Netherlands Antilles and the fall of 
the Dutch government. Nevertheless, these developments did not jeopardize the 
dismantling of the Netherlands Antilles, making the target date of October 10, 2010 still 
feasible. This prospect should accelerate our efforts to address the challenges of the 
constitutional changes.  
 
Thanks to the debt relief program, the new countries of Curaçao and St. Maarten will 
have a financially sound start. However, the debt relief is not a remedy to all our 
economic ills. Certain structural measures still must be taken to create a climate 
conducive to sustainable economic growth. As several tourism projects are reaching their 
final stages, the mismatch between demand and supply in our labor market becomes 
more apparent. To further reduce the unemployment rate, we have to increase our 
efforts to equip our labor force with the proper skills demanded by employers.  
 
Another area that needs to be addressed is our energy sector. The recent shutdowns of 
the Built, Own and Operate energy plant resulted in subsequent shutdowns of the 
refinery in Curacao and created shortages in electricity supply on the island. Also St. 
Maarten suffers from frequent power disruptions, underscoring the urgent need for 
major investments in our energy sector. Failing to address this issue effectively will 
hamper our competitiveness and, hence, our prospects for growth.  
 
E.D. Tromp 
President 
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INTERNATIONAL ECONOMIC DEVELOPMENTS   

Following a zero growth in the third quarter of 2008, the US economy deteriorated at a faster 
pace of 2.6% in the same period of 2009. The main reasons for this decline stemmed from a 
marked drop in private fixed investment and the liquidation of inventories. Weak business 
spending was attested to by the lower nonresidential construction and equipment & software. 
Business inventories shrank significantly as firms vigorously liquidated their accumulated 
stocks of unsold goods. Private consumption fell, although at a slower rate than in 2008. 
Consumer spending was promoted by the higher sales of cars and homes, caused by the 
popular “cash for clunkers” car rebates and tax credit for first-time home buyers. Imports 
contracted considerably, a reflection of the slump in private demand. The weaker demand for 
imports overshadowed the decrease in exports, narrowing the US trade deficit by 25.4% to 
$357.4 billion in the third quarter of 2009. Due to the weakness of the labor market and 
subdued inflation, the Federal Reserve maintained the Fed funds rate at close to zero percent. 
In response to the poor economic environment, the jobless rate jumped to 9.8% in September 
2009. Meanwhile, labor productivity growth improved as companies preferred to let their 
employees work harder instead of hiring more workers. Although profits were affected by the 
low US dollar, many companies were reluctant to pass on the higher import costs to 
consumers because of the high unemployment rate and overcapacity. In addition to these 
factors, the lower energy costs accounted for the consumer price deflation of 0.3% in 2009’s 
third quarter.   

Table 1  Selected indicators of various countries 
 United States Netherlands Venezuela 

 2008-III 2009-III 2008-III 2009-III 2008-III 2009-III

Real GDP (% change) 0.0 -2.6 1.8 -3.7 3.8 -4.5
Consumer prices (%)             4.4 -0.3 2.4 1.5 28.2 28.0
Unemployment rate (%) 6.2 9.8 3.8* 5.2* 7.2 8.4
Source: US Bureau of Economic Analysis, US Bureau of Labor Statistics, Central Bureau of  
Statistics Netherlands, Banco Central de Venezuela, and Instituto Nacional de Estadistica Venezuela. 
*Quarterly average  
 
Similar to the United States, real GDP in the Netherlands contracted during the months July-
September 2009 (3.7%). This gloomy overall economic situation was related mainly to 
decreases in household spending and private investment. The deteriorating labor market 
accompanied by declining wealth led to less household spending on durable goods, outdoor 
dining, and leisure. Investment spending recorded the largest drop (14.8%), owing to a fall in 
both residential and nonresidential fixed investment. With declining economic activities, 
businesses saw no need to invest in either structures or machinery & equipment. By contrast, 
gains in public spending and net exports dampened the overall economic contraction. 
Government outlays rose on health care, public administration, and investments. Although 
export demand shrank, a considerable decrease in import of goods & services led to an 
improvement in the trade balance. In sectoral terms, almost all sectors contributed to the third 
quarter contraction. The decrease in the trade, hotels & restaurants, and construction sectors 
matched the reduction in both private and foreign demand. Unemployment continued to rise 
for the third consecutive quarter reaching 5.2%. Job losses occurred in the business services, 
manufacturing, construction, hotels & restaurants, and transportation sectors, mitigated by an 
increase in jobs in the public sector. Lower global fuel and food prices contributed most to the 
lower inflation rate of 1.5% in the September quarter of 2009.  

Following a five-year growth, Venezuela suffered an economic decline for the second 
consecutive quarter. In 2009’s third quarter, real GDP shrank by 4.5%, owing to a decline in 
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both the non-oil and oil sector. Reductions in global oil prices and oil production contributed 
to the fall in the oil sector. Because oil exports account for about 90% of Venezuelan export of 
goods, the current account surplus deteriorated by 71% to $5 billion. In response to the 
shrinking export earnings, the Foreign Exchange Administration Commission (Cadivi) began 
authorizing fewer hard currency permits for importers at the beginning of 2009. The third-
quarter contraction was reflected in many areas of the economy, including the mining, 
manufacturing, trade, transport & storage, and financial services sectors. The government’s 
interventionist policies led to an expansion of the public sector, which resulted in greater 
dependence on imports. The growth in imported goods has been one of the main factors 
behind the high inflation of 28.0%. Given the continuous threat of state takeovers, private 
sector investment deteriorated further. Output decline in the sectors that contribute most to 
employment led to the higher jobless rate of 8.4% in the third quarter of 2009.  

 
 
GENERAL ECONOMIC DEVELOPMENTS IN THE NETHERLANDS 
ANTILLES 
 
Third-quarter real GDP in the Netherlands Antilles grew slightly by 0.8% in 2009 after a 
growth of 1.4% in the same quarter of 2008. The growth in the third quarter of 2009 was 
related mainly to more activities in the public sector. In addition, net exports were less of a 
drag on GDP growth because imports of goods & services posted a significant decline, 
moderating the decrease in export demand. The slight economic progress was accompanied by 
a low inflation rate of 0.5% (see Graph 1).  
 
Graph 1 Economic development in the Netherlands Antilles (annual quarterly change) 

 
Source: BNA estimates 

All components of aggregate domestic demand weakened with the exception of public demand 
(see Table 2). Since the second quarter of 2009, the government has followed an expansionary 
policy. Public consumption rose, driven largely by higher outlays on goods and services, 
stemming mostly from an expansion in consultant fees. In addition, the favorable performance 
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in public investment was sustained mainly by the projects related to the Social Economic 
Initiative (SEI). The restraint in consumer spending was attested to by fewer private sector 
activities. Private investment spending was muted, reflected by declines in mortgages and 
business loans. As opposed to 2008’s third quarter, net foreign demand shrank slightly, placing 
a less dampening effect on economic activity. The decline in import demand was striking, the 
result of slower private demand, less demand by the free-zone, fewer tourism activities, and 
decreases in the price and volume of oil. The global economic downturn led to declines in 
tourism receipts and bunkering activities, resulting in the marked contraction in exports of 
goods & services. Exports have been declining for three consecutive quarters in 2009.  

Table 2 GDP growth by expenditure *) (real percentage changes) 
 2008-III 2009-III

Domestic expenditure, of which: 6.6 2.0
  Private sector 7.6 0.2
     - Investment 5.8 0.0
     - Consumption 1.8 0.2
  Government sector -1.0 1.8
     - Investment -0.1 0.5
    - Consumption -0.8 1.3
Changes in inventory 1.2 -1.2
Foreign net expenditure, of which: -6.4 -0.1
  Export of goods and services 6.0 -10.0
  Import of goods and services 12.4 -9.9
  
GDP by expenditure 1.4 0.8
Net primary income -1.6 -1.4
Gross national income -0.2 -0.6
Net current transfers from abroad -0.5 9.1
Gross national disposable income -0.7 8.4

BNA estimates 
*) Expenditure categories data are weighted contributors to GDP growth. 
 
During the months July-September 2009, net primary income from abroad continued to 
decline, reducing the gross national income of the Netherlands Antilles. Despite a slowdown in 
total consumption and investment, national savings shrank. This decline was due to a fall in 
private savings, which exceeded the improvement in public savings. Net private dissavings 
dropped, although at a slower rate because of weaker consumer and private investment 
spending.  Meanwhile, the gain in public savings was promoted by the sizeable inflow of debt 
relief funds. Mainly as a result of these debt relief funds, the government required less 
financing. Hence, the public finances improved in spite of a gain in public demand. The lower 
levels of consumption and investment were consistent with less credit extension and foreign 
financing. 
  
Domestic production  
 
Over the course of the July-September period of 2009, both the private and public sector 
contributed to the sluggish gain in the production sector. The slight GDP expansion can be 
largely attributed to the utilities, transport, storage & communication, and financial services 
sectors (see Table 3). In addition, the public sector recorded an expansion, owing to more 
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spending on wages & salaries. The favorable output level in the utilities sector stemmed from 
more electricity and water production. Also, more investment spending occurred in the utility 
plants in both St. Maarten and Bonaire. 
 
Throughout the third quarter of 2009, the transport, storage, & communication sector grew, 
although to a lesser extent than in the same period of 2008. The somewhat slower pace in this 
sector was due to declines in cargo movements and in the number of ships piloted into the 
harbors. Fewer cargo movements across ports was caused by a significant drop in 
transshipments to Aruba and Bonaire. Furthermore, airport-related activities were down as 
passenger traffic in St. Maarten and Bonaire fell, which was in line with the negative results in 
stay-over tourism. By contrast, air transportation by domestic carriers and oil storage activities 
expanded in the Netherlands Antilles. The appreciable increase in oil storage came largely from 
Curaçao and was associated with the vast decline in total sales of oil. These developments 
moderated to some extent the unfavorable performance in the ports and airports.  

Another important driver of growth was the financial services sector (1.4%), aided 
predominantly by the international financial services sector in terms of value added. 
Contrasting with 2008, more activities were reported in the international financial services 
sector, reflected by gains in wages & salaries and other operational expenses. The outturn of 
the domestic financial services sector was positive, albeit less favorable than in 2008. 
 
Table 3  GDP by sector (real percentage changes) 
Sector 2008-III 2009-III

Agriculture, fishery, & mining 11.6 -6.1
Manufacturing -5.8 -1.5
Electricity, gas, & water 2.6 4.7
Construction 10.7 2.6
Wholesale & retail trade 0.5 -2.3
Restaurants & hotels 7.1 -1.6
Transport, storage, & communication 4.0 2.2
Financial intermediation  1.0 1.4
Real estate, renting, & business activities  5.8 1.9
Other community, social, & personal services 0.2 1.5
Private households -1.3 1.4
  
Total private sector 2.1 0.8
Public sector -0.3 1.2
Taxes minus subsidies -1.5 -0.1
  
GDP 1.4 0.8

BNA estimates 
 
Following the robust gain in construction spending in 2008’s third quarter, slower growth was 
reported in the three months ending September 2009. As opposed to the third quarter of 2008, 
many hotel and other tourism-related projects reached their final stage or were completed. The 
less favorable outcome coincided with the muted private investment spending, reflected largely 
by the decline in imports of merchandise. 
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Contrasting with the other sectors, decreases in the manufacturing, wholesale & retail trade, 
and restaurants & hotels sectors had a dampening impact on production. Despite more 
activities in the Isla refinery, total value added in manufacturing continued to decline. This 
decline was led by the marked contraction in Curaçao’s ship repair industry, which outweighed 
the growth in the oil sector. In the wake of the global economic recession, ship owners 
postponed repairs, leading to a sharp contraction in the number of man-hours sold. The oil 
refinery did relatively well because of more refining activities. Total operational costs declined, 
mainly the result of lower own fuel use stemming from a drop in fuel costs.  
 
The real added value in the wholesale & retail trade shrank by 2.3% because of lower domestic 
demand as well as a decrease in stay-over tourist visitors. The adverse developments in the 
tourism sector led to a decline of 1.6% in real added value in the hotels & restaurants sector. 
 
Tourism activities recorded negative results in the Netherlands Antilles in the September 
quarter of 2009. After a buoyant gain of 8.9% in the third quarter of 2008, the number of stay-
over visitors was down by 2.0% in the same period of 2009. The downturn was particularly 
pronounced in the tourist arrival numbers from North America and the Caribbean. These 
negative developments offset the increase in European and South American visitors, although 
the pace of growth slowed. Fewer North American arrivals were the result of the ongoing 
slump in the US economy. Meanwhile, the stronger euro against the US dollar might be the 
reason for more European tourists visiting the islands. Besides the gloomy stay-over tourism 
outcome, the perceptible fall in the number of cruise travelers (21.7%1) was caused only by St. 
Maarten. With stay-over visitors contributing more to the domestic economy than cruise 
passengers, the continuing contraction in stay-over tourism is a concern.  
 
An analysis by island reveals that stay-over tourism decreased in both St. Maarten and Bonaire. 
The global economic downturn continued to have a considerable effect on St. Maarten’s 
tourism industry (-7.2%), as all tourist markets posted a decline. This decline was attested to by 
the lower hotel occupancy rate, which dropped by 5.5 percentage points to 49.1% in the third 
quarter of 2009. In the course of 2009’s third quarter, the number of tourists in Bonaire 
continued to fall (3.0%), caused solely by a perceptible drop in arrivals from North America, 
one of its major markets. Conversely, in the months July-September 2009, tourist numbers in 
Curaçao grew at a weaker pace (4.7%), stemming from fewer U.S. and Venezuelan visitors. 
The latter decrease was associated with the tighter foreign exchange controls imposed by the 
government, limiting travel and imports. However, the number of Venezuelans visiting the 
island was still above the level of 2007. Furthermore, the Caribbean market showed a further 
decline, contributing to the slower gain in the stay-over sector. By contrast, the European 
market continued to expand, offsetting the decreases in the aforementioned markets. See Table 
7 in the appendix for more details.  
 
Inflation 
 
Consumer price inflation subsided considerably during the months July-September 2009. An 
analysis of price developments on a quarterly basis shows that the Antillean inflation rate 
decelerated to 0.5%, a perceptible decline from 7.6% recorded in the September quarter of 
2008 (see Graph 2). Third-quarter inflation in the Netherlands Antilles was consistent with the 
waning inflation of its main trading partners, the United States and the Netherlands. The tame 
inflation was due to a sharp decrease in the prices of oil and other commodities. Compared to 
the September quarter of 2008, international oil prices dropped by 41%. Almost all CPI 
components reported a deceleration, while Housing and Transport & Communication posted a 

                                                 
1 Excluding Bonaire, for which no data were available. 
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deflation of 3.3% and 2.4%, respectively. These price declines were due to lower utility, 
gasoline, diesel, and propane prices. Conversely, price gains in Health (2.4%) and Other (3.4%) 
mitigated somewhat the deflationary pressures. An analysis by island indicates that in the third 
quarter of 2009, St. Maarten recorded a deflation of 0.6%, while Curaçao and Bonaire posted 
an inflation of 0.5% and 2.2%, respectively. See Table 8 in the appendix for a detailed 
overview.  
 
Graph 2  
Developments in consumer prices (annual quarter-to-quarter percentage change)  

 
 
 
DEVELOPMENTS IN PUBLIC FINANCE 
 
The government sector’s contribution to the estimated growth of real GDP in the third quarter 
of 2009 was driven primarily by a rise in investments, reflecting the acceleration in the 
execution of projects under the Social Economic Initiative (SEI) and other development 
projects. Together with the debt relief program, these development projects are expected to 
result in higher sustainable economic growth and healthy public finances, which would ease 
the islands’ transition to their new constitutional status within the Dutch Kingdom. During the 
September quarter of 2009, the Dutch government granted NAf.55.0 million to the island 
government of Curaçao and NAf.42.0 million to the central government for use as debt-
service payments. These funds contributed to the NAf.87.4 million cash surplus registered by 
the general government, 2  a notable improvement compared to the NAf.82.5 million cash 
deficit recorded in 2008’s third quarter (see Table 9 in the appendix). 
 
The rise in general government revenues in the three months ending September 2009 can be 
ascribed mainly to higher profit and license fee payouts by the central bank to the central 
government and the mentioned debt relief funds obtained from the Netherlands. Tax revenues  
also were on the rise, but only at the island government level, as the central government’s 
income from taxes showed small declines in various categories. The rise in the island 
                                                 
2 The general government consists of the central government and the island government of Curaçao. 
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government of Curaçao’s tax proceeds was related to higher collections in almost all categories, 
in particular profit tax and wage tax. The island territory’s nontax revenues also increased 
compared to the third quarter of 2008, due mostly to higher dividend payouts received from 
public enterprises during the third quarter of 2009.  
 
On the expenditure side, growth was supported mainly by increased transfers and higher 
payouts on goods & services. The rise in spending on goods & services occurred at both 
government levels and was related largely to the constitutional changes in progress. At the 
central government level, the upturn in transfers was primarily on behalf of the insurance fund 
for retired government employees, FZOG, and the island territories of Bonaire and St. 
Maarten. The latter transfers were related to the regular settlement of mutual obligations 
between the central government and the island territories. By contrast, the central 
government’s capital expenditures dropped in the third quarter of 2009 compared to the third 
quarter of 2008, when the government reduced a large part of its arrears with the economic 
development fund and the postal savings bank. At the island government of Curaçao, the 
growth in 2009’s third quarter expenditures was related mostly to the mentioned increase in 
spending on goods & services, and higher payments of pension premiums to the public 
pension fund, APNA.  
 
The debt relief funds received by the central government and the island government of 
Curaçao contributed largely to the cash surplus recorded by the two entities during the July-
September quarter of 2009. The abundance of cash enabled both governments to reduce their 
liabilities to the monetary and the nonmonetary sector, reflected by a reduction in the 
outstanding amount of securities with the banks and the general public (see Table 4). In 
addition, the government deposits with the central bank increased.  
 
Table 4  Financing of the cash balances (in millions NAf.) 
 Central government Curaçao government
 2008-III 2009-III 2008-III 2009-III
Monetary financing 24.2 -23.4 68.0 -39.1
  Central bank 9.8 -12.1 5.4 -39.9
  Commercial banks 14.4 -9.5 62.6 0.8
  Coins and notes 0.0 -1.8  -.-  -.-
Nonmonetary financing 14.9 -4.5 -24.6 -20.4
  Government securities with the public -5.8 -18.8 -23.6 -33.0
  Other 20.7 14.3 -1.0 12.6
Cash balance -39.1 27.9 -43.4 59.5

 
Public sector debt 
 
The public debt-to-GDP ratio of the Netherlands Antilles is projected to decline to 71.7% at 
the end of 2009, down from 82.0% at the end of 2008. This improvement will be owing largely 
to the debt relief program initiated in January 2009 for the central government and in April 
2009 for the island government of Curaçao. Furthermore, the island government of Bonaire 
received NAf.17.6 million from the Netherlands during the third quarter of 2009 to settle part 
of its arrears with, among others, the utility company, WEB. The debt relief program is 
expected to continue throughout 2009 and in 2010, including NAf.542 million in arrears being 
paid off to creditors. As a result, the debt-to-GDP ratio is expected to drop further to 56.6% 
by the end of 2010 (see Graph 3). 
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Graph 3  Development of the total public debt-to-GDP ratio  

 
 
During 2009’s third quarter, the public debt-to-GDP ratio of the Netherlands Antilles fell to 
75.9%, owing to both a drop in the government sector’s liabilities (NAf.97.7 million) and the 
rise in economic activity. The noted drop in liabilities was caused by a NAf.123.0 million 
decrease in the domestic debt component, offset in part by a NAf.25.3 million rise in the 
foreign debt component (see Table 10 in the appendix). 
 
The fall in the domestic component of the public debt was attributable mainly to the debt 
relief funds received from the Netherlands during the September quarter of 2009. These funds 
enabled both the island government of Curaçao and the central government to redeem their 
maturing securities, reducing their outstanding balances by NAf.75.0 million and NAf.36.6 
million, respectively. The ensuing fall in Curaçao’s domestic obligations was somewhat 
mitigated by an increase in its arrears with other creditors, among them, the utility company, 
Aqualectra. During the third quarter of 2009, the central government reclassified part of  its 
outstanding mutual obligations with the island governments of St. Maarten, Bonaire, and Saba. 
The NAf.35.6 million increase in St. Maarten’s debt to the central government during the third 
quarter of 2009 is mostly the result of this reclassification.  
 
The increase in the foreign debt component during the July-September period of 2009 can 
mainly be ascribed to the depreciation of the US dollar against the euro. Given that the 
Netherlands Antillean guilder is pegged to the US dollar while the foreign debt is denominated 
in the euro, the guilder-equivalent of this debt increased with the depreciation of the US dollar. 
 
 
DEVELOPMENTS IN THE BALANCE OF PAYMENTS 
 
During the third quarter of 2009, the current account deficit amounted to NAf.327.4 million, 
an improvement by NAf.227.7 million compared to the third quarter of 2008. The 
improvement in the current account was due largely to increased net current transfers from 
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abroad. In addition, net exports of goods and services rose as the decline in imports more than 
offset the drop in exports. In contrast to the current account, the combined capital and 
financial account worsened in the third quarter of 2009, although at a slower pace than in the 
third quarter of 2008. (See Table 5.) 
 
 
Table 5 Balance of payments summary (in millions NAf.) 

 2007-III 2008-III 2009-III
Current account -310.2 -555.1 -327.4
  
Capital transfers 13.8 64.2 19.1
External financing of the government 3.0 3.7 3.2
External financing of the private sector 231.7 433.1 298.4

- Direct investment  93.7 159.6 44.8
- Loans and credits  224.0 336.2 229.3
- Portfolio investments  -86.0 -62.7 24.3

  
Change in net foreign assets of the banking 
system *) 

36.5 28.6 -33.4

- with commercial banks 3.7 -79.9 -23.6
- with central bank 32.8 108.5 -9.8

    
Statistical discrepancies 25.2 25.4 40.1
*) a minus sign implies an increase 
 
Current account 
 
Exports of goods and services fell by NAf.175.8 million during the third quarter of 2009 
compared to the third quarter of 2008. This contraction was due in large part to lower foreign 
exchange revenues from bunkering activities, reflecting both a decline in average international 
oil prices and volumes sold. In addition, foreign exchange receipts from the tourism sector 
dropped by NAf.27.6 million, mainly because of lower tourism activities on the Windward 
Islands. Foreign exchange revenues from stay-over tourism declined on the Windward 
Islands by NAf.15.2 million (8.8%) compared to the third quarter of 2008, while revenues 
from cruise tourism dropped by NAf.12.7 million (38.7%). The decline in exports was offset 
partly by an increase in royalties and license fees received from abroad. Furthermore, the 
refining fee paid by PDVSA rose, reflecting increased activities in the refinery on Curacao. 
Government services also went up as a result of, among other things, transfers by the Dutch 
government to cover the operational expenses of the Regional Service Centers that were 
established on the islands of Bonaire, St. Eustatius,- and Saba (i.e., BES islands).  
 
The import bill shrank by NAf.256.1 million due mainly to a decline in oil imports. The latter 
was related to lower international average fuel prices and lower bunkering volumes sold. In 
addition, merchandise imports dropped as a result of weaker private spending (i.e., 
consumption and investment) and a downturn in the tourism sector. Furthermore, the free-
zone sector imported less merchandise in the third quarter of 2009 compared to the third 
quarter of 2008. As the decline in imports more than offset the fall in exports, net exports of 
goods and services improved by NAf.80.3 million.  
 
The income balance worsened by NAf.28.7 million due mainly to lower interest income earned 
on foreign assets by resident companies. In addition, dividend and interest payments on 
foreign investments in the Netherlands Antilles rose. The current transfers balance in contrast, 
improved by NAf.176.2 million as a result of the transfers of funds by the Dutch government 



 14

related to the implementation of the debt relief program in the Netherlands Antilles. Overall, 
the current account deficit dropped by NAf.227.8 million to reach NAf.327.4 million. (For a 
detailed overview see Table 11 in the appendix).  
 
Financing of the current account balance 
 
As a result of the current account deficit, net foreign indebtedness of the private sector 
increased in the third quarter of 2009, albeit at a slower pace than in the third quarter of 2008. 
The increased indebtedness was due mainly to a worsening of the loans and credits balance by 
NAf.229.3. In addition, the direct investment and portfolio investment balances deteriorated 
by, respectively, NAf.44.8 million and NAf.24.3 million.  
 
The worsening of the loans and credits balance was related to, among other things, a decline in 
net trade credits. This decline was the result of an increase in net trade credits received on 
imports, particularly oil imports. In addition, the balance of domestic companies’ foreign bank 
accounts dropped in the third quarter of 2009 as domestic companies withdrew funds from 
these accounts to finance a portion of their imports. The repatriation of funds abroad by 
financial corporations to finance their operations in the Netherlands Antilles also contributed 
to the deterioration of the loans and credits balance. At the same time, local companies 
received payments for services provided abroad in the past. The worsening of the loans and 
credits balance was mitigated by the net repayment of loans abroad by local companies.  
 
The direct investment balance deteriorated primarily because of an increase in liabilities of 
resident direct investment companies with their foreign affiliates. In addition, nonresidents 
purchased real estate in the Netherlands Antilles during the third quarter of 2009, although to a 
lesser extent than in the third quarter of 2008.  
 
The worsening of the portfolio investment balance was due mainly to a decline in net portfolio 
investments abroad. During the third quarter of 2009, institutional investors in the 
Netherlands Antilles repatriated foreign equity securities, offset partly by investments in 
foreign bonds and notes. Capital transfers dropped by NAf.45.1 million related to a decline in 
development aid funds received from the Netherlands.  
 
As a result of all international transactions during the third quarter of 2009, net foreign assets 
(i.e., reserves) increased by NAf.33.4 million. (See Table 12 in the appendix for a detailed 
overview.) 
 
 
MONETARY DEVELOPMENTS 
 
Monetary policy 
 
The instability in international securities markets induced investors to keep more funds 
domestically. This, together with the net redemption of domestic government securities 
associated with the debt relief by the Dutch government added to the already existing excess 
liquidity in the banking system. Since the extra liquidity had not resulted in excessive credit 
expansion and the official reserves exceeded the target, the Bank saw room to further relax its 
monetary policy stance. 
 
To steer domestic spending and import growth, the Bank tries to control domestic credit 
extension by influencing the surplus liquidity in the domestic money market. The core 
instruments of the Bank’s monetary policy--the reserve requirement and the auctioning of 
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Certificates of Deposit3 (CDs)--are both directed at influencing the amount of domestic base 
money. The ultimate objective is to meet the official reserves target, which is equal to three 
months of projected merchandise imports.  
 
The percentage of the reserve requirement, which is fixed for a period of one month, was 
reduced monthly during the first nine months of 2009. At the end of the September quarter, 
the percentage reached 11.00%, down from 11.75% at the end of the second quarter. The 
Bank’s other monetary policy tool, the auctioning of CDs, was deployed neutrally as the 
maturing CDs were refinanced only at the biweekly auctions. The Bank kept its official interest 
rate, the pledging rate, unchanged at 1.00%. 

Monetary base 

The monetary base (M0)4 expanded by NAf.30.8 million during the September quarter of 2009 
after a decline in the previous quarter. The expansion in the third quarter reflected a rise in the 
commercial banks’ current account deposits at the Bank that added NAf.37.7 million to the 
base. In contrast, currency in circulation contracted by NAf.6.9 million, restraining monetary 
base growth (see Table 14 in the appendix). 
 
During the third quarter of 2009, growth in M0 stemmed mainly from a contraction in the 
Bank’s other liabilities, which reflected a sizeable decline in outstanding time deposits of the 
commercial banks and the settlement of license fee advances to the central government. A 
drop in foreign liabilities also contributed to the rise in M0. However, increases in government 
and private deposits with the Bank, together with declines in the Bank’s foreign assets and in 
fixed and other assets, dampened monetary base growth to 5.1% during the third quarter of 
2009. However, the growth amounted to 63.7% on an annual basis, an acceleration compared 
to the 60.1% that was registered in the second quarter of 2009. 
 
Money supply 

After gaining 0.8% in the second quarter, broad money (M2) growth decelerated to 0.5% 
(NAf.33.9 million) in the third quarter of 2009. In the third quarter of 2008, M2 rose by 3.0% 
(NAf.197.1 million). On an annual basis, M2 growth slowed to 5.8% in September 2009 from 
8.5% in June (see Table 15 in the appendix). 

The growth during the September quarter of 2009 was attributable to the near money 
component, which increased by 2.1% because of higher time deposit and savings balances. 
Narrow money (M1) contracted by 1.7%, driven largely by a drop in demand deposits. The 
latter decreased by 1.5% from its end of June level, reflecting a decline in the private sector’s 
balances in local currency. 

The increase in the supply of money was mainly the result of an increase of NAf.33.5 million 
in net foreign assets stemming from the surplus on the balance of payments. The rise in net 
foreign assets resulted from increases in both the commercial banks’ and the central bank’s net 
foreign positions by NAf.23.7 million and NAf.9.8 million, respectively. The marginal increase 
in net domestic assets in the third quarter of 2009 reflected a rise in the net claims on the 
private sector (NAf.67.0 million) and miscellaneous balance sheet items (NAf.6.4 million), 
almost entirely offset by a decline in the net demand for liquid assets by the government 

                                                 
3  These are negotiable securities issued by the Bank. 
4  M0 is a measure of the Bank’s monetary liabilities and consists of currency in circulation and the commercial 

banks’ current account balances at the Bank. 
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(NAf.73.0 million). The expansionary impact of the private sector was attributable mainly to 
the 1.2% growth in loans extended, a deceleration compared to the 3.8% growth rate in the 
September quarter of 2008. 

On the Leeward Islands, increases in consumer loans (1.5%) and mortgages (0.5%) were offset 
almost entirely by a decline in business loans (1.1%), causing a mere 0.2% growth in total 
loans. Private credit growth in the third quarter of 2009 was attributable mainly to the 
Windward Islands (3.7%). The gain in mortgages (8.3%) contributed most to the overall 
increase in loans on the Windward Islands. 
 
Net credit extended to the governments dropped by 18.5% during the third quarter of 2009, 
reflecting the implementation of the debt relief program. The redemption of domestic 
government debt resulted in a decline in the government securities portfolios of both the 
commercial banks and the central bank. See Table 15 in the appendix for more details. 
 
Developments in domestic interest rates 
 
The Bank’s rate offered on CDs in the biweekly auctions is based on the US dollar libor rate5 
for a similar term. During the third quarter of 2009, benchmark libor rates came down to near-
record lows due to the massive excess liquidity in the international money markets. 
Consequently, the Bank’s 1 month CD rate was reduced to 0.2%.  

The interest rates of the domestic commercial banks remained about the same during the third 
quarter of 2009 with the exception of the average rate on 12-month time deposits, which 
dropped by 0.5 percentage point to 2.9%. At the end of September 2009, the average rate on 
passbook savings was 2.2%, while the average rates for mortgages and time loans were 7.7% 
and 9.2%, respectively. 

Long-term yields on government securities dropped in the September quarter of 2009 while 
the yield on short-term government paper did not change. Hence, the average effective yield of 
5-year government bonds fell by 0.3 percentage point to 4.3%, whereas the interest rate on 
one–month treasury bills remained at 0.6% (see Table 16 in the appendix for a detailed 
overview). 
 
 
DEVELOPMENTS IN THE COMMERCIAL BANKING SECTOR 

The domestic banks in the Netherlands Antilles recorded fewer activities in the September 
quarter of 2009. This decrease in activities is reflected by the aggregate balance sheet remaining 
under strain. After years of continued expansion, the balance sheet shortened for the second 
consecutive quarter. Total assets dropped by NAf.13.8 million (0.1%) as increases in loans and 
interest-bearing cash were offset by declines in non-interest-bearing cash, investments and 
other assets. The increase in interest-bearing cash reflects the effects of the reduction of the 
reserve requirement from 11.75 percent at the end of June 2009 to 11.00 percent at the end of 
September 2009. The decline in investments was caused by, among other things, the net 
redemption of government paper due to the debt relief program. On the liabilities side of the 
balance sheet, total deposits dropped as declines in demand and savings deposits outpaced the 
increase in time deposits. Declines in borrowings and other liabilities contributed also to the 
drop in total liabilities. See Table 17 in the appendix for more details. 
 

                                                 
5 The London interbank offer rate, the main gauge of interbank lending. 
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Net operating income of the domestic banking sector declined by 16.8% in the third quarter of 
2009 compared to the third quarter of 2008 because total expenses increased (6.4%) while total 
income declined (1.7%). The increase in expenses was due primarily to the net addition to 
general provisions. The decline in income was attributable to a drop in other income (9.7%). 
However, net interest income increased by 3.4% as a drop in interest expenses offset a decline 
in interest income. Net income after taxes amounted to NAf.159.6 million in the third quarter 
of 2009, a 10.3% decline compared to the third quarter in 2008. See Table 18 in the appendix 
for more details. 
 
Financial soundness indicators 
 
The general performance of the banking sector is analyzed by the Bank through financial 
soundness indicators (FSI), i.e., aggregates of microprudential indicators. In addition, the Bank 
has started to include macroeconomic factors in its analyses of the banking sector by carrying 
out stress tests. These stress tests together with the FSI constitute a macroprudential approach 
for a better assessment of the vulnerability of the banking system to shocks and the extent of 
systemic risk.  
 
The prevalence of the traditional banking model, according to which the banks fund their 
lending activities mainly through deposit taking, has shielded the banks from excessive risk 
taking. Therefore, the banking system remained healthy despite the international financial 
crisis. The ratio of total capital-to-total assets increased from 10.2% at the end of the second 
quarter to 10.5% at the end of the third quarter of 2009, as qualifying Tier 1 capital growth 
(3.4%) outpaced that of total assets (0.2%). The capital assets ratio exceeded the internationally 
acknowledged benchmark of 4.0%, indicating that the adequacy of the capital stock of the 
domestic banks is relatively strong. 
 
However, the quality of the commercial banks’ assets portfolio deteriorated during the third 
quarter of 2009 compared to the second quarter. This deterioration was reflected by the drop 
in the ratio of provisions for loan losses-to-nonperforming loans, led by a rather strong 
increase in nonperforming loans (23.1%), while the provisions rose by 7.7%. The deterioration 
in the quality of credit also was reflected in the ratio of nonperforming loans to total loans that 
continued an upward trend, reaching 5.8% by the end of September. 
 
All earnings indicators reflected a decline in the profitability of the domestic banking sector in 
the third quarter of 2009 compared to the third quarter of 2008. The downward pressure on 
interest rates from the international financial crisis and the debt relief, together with the 
slowing economy, contributed to this outcome. 
 
Finally, the ratio of total loans-to-total deposits, which provides an indication of the 
development of liquidity in the domestic banking sector, increased in the third quarter of 2009, 
revealing a slight decline in liquidity. This development was the result of a larger growth in 
loans extended than in total deposits.  
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Table 6  Financial stability indicators (in %, end of period) 
  2008-III 2008-IV 2009-I 2009-II 2009-III

Capital adequacy      
Total capital/total assets 9.9 10.0 9.9 10.2 10.5
      
Asset quality      
Nonperforming loans/total loans 3.5 4.1 4.3 4.7 5.8
Provisions for loan losses/non-
performing loans 

78.8 66.7 64.3 57.3 50.1

      
Earnings      
Gross-earning-assets yield 6.7 6.3 6.2 6.1 6.0
Net interest margin 4.4 4.1 4.1 4.1 4.1
Return-on-assets 2.1 2.2 2.1 1.8 1.8
      
Liquidity      
Total loans/total deposits 62.7 62.9 63.1 64.1 64.7
* The earnings indicators are not entirely comparable with previous publications due to a change in methodology. 
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APPENDIX 
 
Table 7   Developments in stay-over tourism per island (% change)6 

 Curaçao St. Maarten Bonaire 
 2008-III 2009-III 2008-III 2009-III 2009-III 2009-III 
North America, of 
which: -10.6 (-0.6) -14.9 (-0.7) 6.3 (1.9) -2.9 (-0.8) -7.2 (-0.3) -19.4 (-0.6)

-U.S.A. -11.1 (-0.6) -15.9 (-0.7) 5.2 (1.3) -3.7 (-0.9) -7.9 (-0.3) -19.9 (-0.6)
             
Europe, of which: 11.9 (1.8) 16.1 (2.9) 18.0 (2.3) -10.0 (-1.2) -1.8 (-0.1) 9.0 (0.3)
-The Netherlands 14.4 (1.9) 18.6 (2.9) 27.6 (0.5) -14.7 (-0.2) -0.9 (0.0) 9.1 (0.3)
             
South & Central 
America, of which: 48.9 (6.9) 3.5 (0.5) -11.3 (-0.2) -27.0 (-0.4) 5.3 (0.0) 23.4 (0.2)

-Venezuela 62.4 (6.5) 4.6 (0.5) -18.4 (-0.1) -17.5 (-0.1) -11.1 (0.0) 54.3 (0.2)
-Colombia -0.4 (0.0) 17.9 (0.1) --- --- --- --- -33.7 (0.0) 55.4 (0.0)
             
Caribbean, of 
which: -4.6 (-0.3) -12.4 (-0.6) -12.0 (-0.5) -15.9 (-0.6) 12.3 (0.1) 4.8 (0.0)

-Dominican 
Republic -30.8 (-0.1) 9.8 (0.0) 2.2 (0.0) 9.8 (0.0) --- --- --- --- 

             
Total 16.3 (6.7) 4.7 (2.1) 5.6 (2.9) -7.2 (-3.5) -3.5 (-0.3) -3.0 (-0.2)

Source: Curaçao Tourist Board, St. Maarten Tourist Bureau, and Tourism Corporation Bonaire  
 
 
Table 8 Netherlands Antilles consumer prices (annual quarterly percentage change) 
  2008-II 2008-III 2008-IV 2009-I 2009-II 2009-III

Food 16.3 19.4 20.7 17.8 12.9 7.8
Beverages & tobacco 6.0 7.3 8.5 8.2 7.3 5.3
Clothing & footwear 2.3 1.7 1.7 1.9 1.9 1.9
Housing 5.5 6.8 4.7 -0.6 -2.3 -3.3
Housekeeping & furnishings 4.4 5.8 7.8 6.9 6.9 4.9
Health 1.8 2.0 2.5 2.0 1.9 2.4
Transport & communication 6.2 8.7 6.6 -0.6 -2.3 -2.4
Recreation & education 2.0 1.9 1.9 1.7 1.4 1.3
Other 2.3 2.8 3.3 3.8 3.7 3.4
  
General inflation rate 6.1 7.6 6.8 3.2 1.7 0.5

Source: Central Bureau of Statistics 
 
 
 
 
 

                                                 
6 Weighted growth rates between brackets 
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Table 9   Budgetary overview (in millions NAf.) 
 2006-III 2007-III 2008-III 2009-III
General government     
Revenues 355.5 341.5 388.8 586.0
    Tax revenues, of which: 312.3 325.4 367.5 387.5
        Taxes on income and profits 130.5 134.7 151.6 169.1
        Taxes on goods and services 127.8 127.3 150.2 150.3
        Taxes on international trade and transactions 37.1 41.1 44.3 42.3
    Nontax and other revenues 39.6 39.3 15.4 96.7
    Grants 3.6 5.5 5.9 101.8
Expenditures 397.1 403.7 471.3 498.6
    Current expenditures, of which: 394.4 397.7 429.8 491.8
        Wages and salaries 130.7 141.5 159.2 175.8
        Goods and services 104.4 102.0 100.7 123.9
        Subsidies  10.8 8.2 11.7 13.1
        Transfers 81.6 74.0 81.8 114.0
        Interest payments 66.9 72.0 76.5 65.0
    Capital expenditures 2.7 5.9 41.5 6.7
     
Budget balance -41.7 -62.2 -82.5 87.4
     
Central government     
Revenues 205.5 187.7 215.1 298.5
    Tax revenues, of which: 167.5 176.7 202.9 195.7
        Taxes on goods and services 118.4 121.6 141.9 136.6
        Taxes on international trade and transactions 37.1 41.1 44.3 42.3
    Nontax and other revenues 34.4 34.4 6.3 56.0
    Grants 3.6 5.5 5.9 46.8
Expenditures 204.9 216.2 254.2 270.6
    Current expenditures, of which: 204.2 211.8 215.3 264.9
        Wages and salaries 71.5 75.3 78.9 82.2
        Goods and services 31.8 25.2 25.2 33.8
        Transfers 73.2 78.7 79.5 116.9
        Interest payments 27.7 32.6 31.7 32.0
    Capital expenditures 0.7 4.4 38.9 5.7
     
Budget balance 0.6 -28.5 -39.1 27.9
     
Island government of Curaçao     
Revenues 181.1 189.1 211.6 333.8
    Tax revenues, of which: 144.8 148.7 164.6 191.8
        Taxes on income and profits 130.5 134.7 151.6 169.1
        Taxes on goods and services 9.4 5.7 8.3 13.7
    Nontax and other revenues 5.2 5.1 9.1 40.7
    Grants 31.1 35.2 37.9 101.3
Expenditures 223.3 222.7 255.0 274.3
    Current expenditures, of which: 221.3 221.2 252.4 273.2
        Wages and salaries 59.2 66.2 80.3 93.6
        Goods and services 72.6 76.8 75.5 90.1
        Transfers 39.5 30.6 40.1 43.4
        Interest payments 39.2 39.4 44.8 33.0
    Capital expenditures 2.0 1.5 2.6 1.0
     
Budget balance -42.3 -33.7 -43.4 59.5
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Table 10   Total outstanding consolidated public debt1 (in millions NAf.) 
2008-III 2008-IV 2009-I 2009-II 2009-III

Domestic consolidated debt, of which: 4,801.6 4,998.1 4,896.8 4,788.4 4,665.4
      
Central government, of which: 2,497.8 2,668.2 2,583.1 2,553.1 2,546.2

Long-term securities 1,831.6 2,059.1 2,041.8 2,041.8 2,041.8
Short-term securities 251.6 167.7 111.6 58.8 22.2
APNA 226.0 225.3 232.4 231.5 236.1
SVB 14.2 12.1 10.1 27.1 27.1
      

Curaçao, of which: 2,518.8 2,506.6 2,494.3 2,434.3 2,369.9
Long-term securities 939.9 980.5 942.7 882.4 882.3
Short-term securities 189.0 185.1 227.3 197.1 122.3
APNA 842.4 838.6 832.5 826.2 823.5
SVB 0.0 0.0 0.0 0.0 0.0
Central government 343.0 301.2 304.7 329.4 332.7
      

St. Maarten 175.3 173.6 172.8 173.4 208.9
      
BES islands2  200.8 202.6 204.4 206.3 208.0
      
Foreign debt 799.2 805.2 769.9 801.1 826.3
      
Total debt (consolidated)  5,600.8 5,803.3 5,666.7 5,589.4 5,491.7
(% of GDP) 80.7% 82.0% 79.5% 77.8% 75.9%
1) Due to consolidation of the debts between the central government and the island governments, numbers 
may not add up. 
2) Bonaire, St. Eustatius, and Saba. 
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Table 11 Detailed overview of balance of payments (in millions NAf.) 
 2007-III 2008-III 2009-III

Trade balance -832.1 -897.8 -798.2
-Exports 280.8 543.5 359.6
-Imports 1,112.9 1,441.3 1,157.8
  
Services balance 523.3 394.1 374.8
Receipts, of which: 852.9 808.5 816.6
-Travel 394.0 425.1 397.5
-Transportation 61.1 66.7 74.2
-Other services, of which: 397.8 316.7 344.9
 -Int. fin & bus. services sector 96.8 68.6 61.2
Expenses, of which: 329.6 414.4 441.8
-Travel 135.4 151.2 148.7
-Transportation 41.9 55.2 74.2
-Other services, of which: 152.3 208.0 218.9
 -Int. fin & bus. services sector 30.6 25.3 32.5
  
Income balance1) 31.0 -9.4 -38.1
Current transfers balance2)  -32.3 -42.1 134.1
Current account balance -310.2 -555.1 -327.4
  
Capital & financial account balance 285.0 529.7 287.3
Capital account balance 13.8 64.2 19.1
Financial account balance 271.2 465.5 268.2
Net errors & omissions 25.2 25.4 40.1

1) Labor and investment income. 
2) Public and private transfers. 
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Table 12 Breakdown of net changes in the financial account (in millions NAf.) 
2007-III 2008-III 2009-III

Direct investment 93.7 159.6 44.8
 - Abroad 1) 2.0 -7.1 -2.4
 - In the Netherlands Antilles 2) 91.7 166.7 47.2
  
Portfolio investment 1) -86.0 -62.7 24.3
  
Other investment, of which: 54.6 218.8 151.9
 - Assets 1) 58.8 176.2 138.6
 - Liabilities 2) -4.2 42.6 13.3
  
Net lending/borrowing, of which: 172.5 121.2 80.6
 - Assets 1) 60.1 35.1 -7.3
 - Liabilities 2) 112.4 86.1 87.9
  
Reserves 3) 36.5 28.6 -33.4
  
Total assets 1) 71.4 170.1 119.8
Total liabilities 2) 202.5 295.4 148.4
  
Balance 34.9 141.5 153.2

1) A minus sign means an increase in assets. 
2) A minus sign means a decrease in liabilities. 
3) A minus sign means an increase in reserves. 
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Table 13A Net accumulation of wealth (in millions NAf.) 
 Domestic sectors External

2009-III Private Government Banking sector

Nonfinancial transactions -414.8 87.4  327.4
   
Government net lending 0.0 0.0  
   
Gov't domestic nonbank financing 17.6 -17.6  
   
External financing of government 3.2  -3.2
   
External financing of private sector 298.4  -298.4
     -Direct investment (equity) 44.8  -44.8
     -Loans and credits 229.3  -229.3
     -Portfolio, incl. debt 24.3  -24.3
   
Capital transfers 19.1  -19.1
   
Change in net foreign assets of  -9.8 9.8
the central bank  
   
Change in net foreign assets of  -23.7 23.6
commercial banks  
   
Change in domestic bank credit 67.0 -73.0 6.0 
   
Change in broad money -33.9 33.9 
   
Other items, net/errors & omissions 46.5 -6.4 -40.1
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Table 13B Net accumulation of wealth (in millions NAf.) 
 Domestic sectors External

2008-III Private Government Banking Sector
Nonfinancial transactions -459.0 -96.1  555.1
   
Government net lending 0.0 0.0  
   
Gov't domestic nonbank financing 13.7 -13.7  
   
External financing of government 3.7  -3.7
   
External financing of private sector 433.1  -433.1
     -Direct investment (equity) 159.6  -159.6
     -Loans and credits 336.2  -336.2
     -Portfolio, incl. debt -62.7  62.7
   
Capital transfers 64.2  -64.2
   
Change in net foreign assets of  -79.9 79.9
the central bank  
   
Change in net foreign assets of  108.5 -108.5
commercial banks  
   
Change in domestic bank credit 169.7 106.1 -275.8 
   
Change in broad money -197.1 197.1 
   
Other items, net/errors & omissions -24.7 50.1 -25.4
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Table 14  The monetary base and its sources (NAf. million) 
  Change 
  2009-II 2009-III Amount percentage 

Banknotes issued 364.7 357.8 -6.9 -1.9%
Banks' demand deposits (current account) 237.7 275.4 37.7 15.9%
       
Monetary base (M0) 602.4 633.2 30.8 5.1%
       
Central bank assets     
Foreign assets (including gold ) 3,155.0 3,133.1 -21.9 -0.7%
Claims on the government 260.2 260.0 -0.2 -0.1%
Fixed and other assets  212.2 166.9 -45.3 -21.3%
       
less:      
Central bank remaining liabilities     
Private sector deposits 216.7 244.5 27.8 12.8%
Government deposits 195.2 264.1 68.9 35.3%
Foreign liabilities 1,008.6 976.9 -31.7 -3.1%
Other liabilities 1,055.3 891.9 -163.4 -15.5%
Capital and reserves 549.2 549.4 0.2 0.0%
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Table 15   Monetary survey (in millions NAf.) 
  2008-III 2008-IV 2009-I 2009-II 2009-III

Money supply (M2) 6,667.0 6,857.8 6,960.6 7,017.4 7,051.3
      
Money (M1) 2,444.1 2,896.4 2,809.6 2,965.3 2,915.9
Coins & notes with the public 278.4 315.1 297.6 305.8 297.5
Total demand deposits, of which : 2,165.7 2,581.3 2,512.0 2,659.5 2,618.4
- Netherlands Antillean guilders 1,619.8 1,923.3 1,880.2 2,058.3 1,993.3
- Foreign currency 545.9 658.0 631.8 601.2 625.1
      
Near money 4,222.9 3,961.4 4,151.0 4,052.1 4,135.4
Time deposits 2,532.5 2,241.4 2,329.2 2,181.6 2,209.5
Savings 1,690.4 1,720.0 1,821.8 1,870.5 1,925.9
      
Factors affecting the money supply      
      
Net domestic assets 4,256.0 4,257.2 4,226.0 4,096.3 4,096.7
General government 733.1 702.1 549.0 393.9 320.9
- Central government 456.5 428.4 338.0 409.9 372.3
- Island governments 276.6 273.7 211.0 -16.0 -51.4
Private sector 4,919.9 5,091.4 5,235.2 5,237.4 5,304.4
      
Net foreign assets 2,411.0 2,600.6 2,734.6 2,921.1 2,954.6
Central bank 1,839.8 2,010.7 2,088.0 2,146.4 2,156.2
Commercial banks 571.2 589.9 646.6 774.7 798.4
      
Memorandum items -1,397.0 -1,536.3 -1,558.2 -1,535.0 -1,528.6
      
Government loans by commercial banks 717.1 722.2 665.7 619.4 554.1
- Central government 398.1 402.8 356.4 369.1 345.8
- Island governments 319.0 319.4 309.3 250.3 208.3
      
Private sector loans Leeward Islands  3,281.7 3,388.4 3,501.4 3,600.5 3,606.2
- Mortgages 1,172.8 1,269.2 1,283.9 1,394.7 1,401.7
- Consumer loans 889.5 899.7 911.5 920.3 933.7
- Business loans 1,219.4 1,219.6 1,306.0 1,285.5 1,270.8
      
Private sector loans Windward Islands  1,369.1 1,410.2 1,446.0 1,482.8 1,538.0
- Mortgages 486.7 515.6 560.8 606.4 656.4
- Consumer loans 375.7 377.4 391.5 372.8 376.2
- Business loans 506.8 517.2 493.7 503.6 505.4
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Table 16   Developments in domestic interest rates (in %) 
 2008-III 2008-IV 2009-I 2009-II 2009-III

Central bank  
 - Pledging rate 2.50 1.00 1.00 1.00 1.00
 - Maximum CD rate (1 month) 2.41 0.57 0.62 0.47 0.20
  
Commercial bank borrowing rates  
 - Passbook savings 2.3 2.2 2.3 2.3 2.2
 - Time deposit (12 months) 4.1 3.8 3.5 3.4 2.9
  
Commercial bank lending rates  
 - Mortgages 8.6 8.3 7.6 7.6 7.7
 - Time loans 8.5 8.2 8.7 9.2 9.2
  
Government securities  
- Government bonds  
  (5-year effective yield) 

5.0 5.9 5.7 4.6 4.3

- Treasury bills (1 month) 3.5 4.4 0.8 0.6 0.6
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Table 17   Aggregate balance sheet of domestic commercial banks (in millions NAf.) 
  2008-III 2008-IV 2009-I 2009-II 2009-III

Assets  
Non-interest-bearing cash 807.6 1,092.2 1,339.2 1,414.7 1,320.2
Interest-bearing cash 3,009.4 2,938.6 2,804.5 2,878.9 2,991.4
Investments 1,500.9 1,508.8 1,404.1 1,249.1 1,210.9
Loans 6,889.2 7,125.5 7,296.4 7,405.5 7,444.0
Investments in  
unconsolidated subsidiaries  
and affiliates 

180.9 175.9 173.7 42.7 43.5

Fixed assets 280.4 277.7 286.2 288.1 289.8
Other assets 202.7 279.8 265.0 247.1 212.7
  
Total assets 12,871.2 13,398.5 13,569.0 13,526.2 13,512.4
  
Liabilities  
Demand deposits 4,228.5 4,571.2 4,736.8 4,797.4 4,759.2
Savings deposits 3,801.8 3,896.3 4,051.7 4,132.9 4,089.4
Time deposits 2,914.1 3,003.1 2,898.6 2,752.8 2,804.1
Total deposits 10,944.5 11,470.7 11,687.0 11,683.0 11,652.7
Borrowings 222.9 130.4 78.4 65.8 38.9
Other liabilities 419.5 462.7 467.1 402.9 398.0
  
Total liabilities 11,586.9 12,063.8 12,232.5 12,151.7 12,089.6
  
Minority interest 9.6 8.5 9.1 8.7 9.1
Subordinated debentures 0.0 0.0 0.0 0.0 0.0
General provisions 198.2 201.8 206.3 207.0 224.1
Capital & reserves 1,076.5 1,124.5 1,121.1 1,158.8 1,189.6
  
Total capital 1,284.3 1,334.7 1,336.6 1,374.5 1,422.9
  
Total liabilities and capital 12,871.2 13,398.5 13,569.0 13,526.2 13,512.4
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Table 18   Aggregate income statement of domestic commercial banks  
     (cumulative quarterly figures, in millions NAf.) 

  2008-III 2008-IV 2009-I 2009-II 2009-III

Interest income 610.1 766.7 204.3 395.6 592.7
Interest expenses 207.9 252.7 65.1 121.7 176.8
Net interest income 402.2 513.9 139.2 273.9 415.9
  
Other income 258.2 303.4 78.8 146.6 233.1
Total operational income 660.4 817.3 218.0 420.5 649.0
  
Salaries & other employee expenses 226.7 296.1 79.5 156.9 235.3
Occupancy expenses 74.9 95.4 25.4 50.3 75.7
Other operating expenses 99.6 126.2 35.8 67.4 101.4
Net addition to general provisions 27.2 34.6 6.1 15.4 43.5
Total operational expenses 428.3 552.2 146.8 290.0 455.9
  
Net operating income 232.1 265.1 71.2 130.5 193.1
Net extraordinary items 2.1 33.2 1.0 2.1 4.3
Applicable profit taxes 56.1 58.8 11.9 28.1 37.8
Net income after taxes 178.0 239.5 60.3 104.5 159.6

 
 

 

 

 
 
 
 
 
 


