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REPORT OF THE PRESIDENT 
 
Amidst the deepening global recession, the economy of the Netherlands Antilles 
continued to grow but at a slower pace. Real GDP growth in the second quarter of 2009 
was estimated at 0.7% compared to 2.1% in 2008’s second quarter. The slowdown in 
economic growth was attributable entirely to a contraction in private spending that 
resulted from a decline in investment. Private consumption growth slowed significantly 
but remained positive. The contraction in private spending was offset by an increase in 
government spending and in net foreign demand. The increase in net foreign demand 
resulted from a stronger decline in imports than in exports, related partly to the decline 
in oil prices. Lower oil prices also accounted for the further decline in the inflation rate. 
The annual quarterly inflation rate moderated to 1.7% and the 12-month average 
inflation rate to 4.8%. 
 
A review by sector shows that the construction, wholesale & retail trade, restaurants & 
hotels, and financial services sectors were primarily accountable for the contraction in the 
private sector. Construction activities dropped slightly, indicating that the peak in this 
sector passed after the completion of several large hotel and real estate projects. A 
decline in stay-over tourism contributed to fewer activities in the restaurants & hotels 
and wholesale & retail trade sectors. St. Maarten and Bonaire accounted for the decline, 
while Curacao still noted a small growth. This diverging development can be explained 
by the more diversified market structure of Curacao’s tourism industry; St. Maarten and 
Bonaire rely relatively heavily on the US market. By contrast, cruise tourism continued to 
grow, supported by Curacao and Bonaire, while St. Maarten saw a decline in the number 
of cruise visitors. The decline in wholesale & retail trade activities also was caused by 
lower private spending and fewer free-zone activities. Moreover, the drop in value added 
in the financial services sector was due entirely to a worsening performance of 
domestically operating institutions, caused by, among other things, lower earnings. 
 
By contrast, activities in the manufacturing, transport, storage & communication, and real 
estate, renting & business services sectors developed positively in the second quarter of 
2009. A higher production level of the Isla refinery, owing mainly to fewer plant 
shutdowns, contributed to the expansion in manufacturing. The transport, storage & 
communication sector reported stronger growth because of more passengers transported 
by the domestic airlines and the good performance of Curacao’s airport. The airport’s 
good performance was related to the increase in the number of stay-over visitors and 
transit passengers. However, the airports of St. Maarten and Bonaire reported a decline 
in passenger traffic, while harbor activities were down in Curacao and St. Maarten. 
 
The current account of the balance of payments recorded a surplus in the second quarter 
of 2009, compared to a significant deficit in the second quarter of 2008. This 
improvement was attributable to the substantial inflow of current transfers from the 
Dutch government related to the debt relief, accompanied by a smaller trade deficit. The 
latter resulted from a decline in merchandise imports due to lower oil prices, weaker 
domestic demand, and a downturn in the tourism and free-zone industries. By contrast, 
the services balance deteriorated, largely because of the decline in tourism. It should be 
noted, however, that the debt relief funds masked the structural deficit on the current 
account. Without this windfall, the current account would still have shown a large deficit, 
although lower than in 2008’s second quarter.  Furthermore, the external financing of the 
private sector declined substantially because of less net direct investment and net 
borrowing from abroad. The surplus on the current account together with the capital 
transfers and external financing from abroad resulted in a considerable increase in 
international reserves. 
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The debt relief funds received from the Dutch government also contributed to a marked 
cash surplus of the general government1 in the second quarter of 2009. This surplus was 
used to redeem maturing debt securities. Tax revenues also increased, mainly because of 
a shift in the peak of motor vehicle taxes from the first to the second quarter due to a 
delay in the issuing of new license plates. In addition, excises, sales tax, and profit tax 
revenues increased. In contrast, nontax revenues declined significantly, due to the 
absence of profit and license fee disbursements by the Bank. Government expenditures 
remained under control as the increases in wages & salaries, transfers, and interest 
payments were largely offset by declines in outlays on goods & services and capital 
transfers. The cash surplus contributed to a decline in outstanding government debt, 
reaching 78% of GDP at the end of the second quarter.  
 
The monetary developments in the second quarter of 2009 were dominated also by the 
debt relief. The money supply grew only marginally because the decline in net domestic 
assets largely offset the increase in net foreign assets, the latter increase owing to the 
surplus on the balance of payments. The decline in net domestic assets was accounted 
for entirely by the contractionary impact of the government sector. The implementation 
of the debt relief program resulted in a drop in the banking sector’s holdings of 
government securities and an increase in government deposits. The private sector 
recorded a marginal expansion as the growth in loans was offset almost entirely by a 
decline in securities & participations. The increase in loans extended was attributable 
primarily to mortgages on the Leeward and the Windward Islands. 
 
Against the background of the solid import coverage of our international reserves and 
the absence of excessive credit extension, the Bank eased its monetary policy stance 
further through a reduction of the reserve requirement percentage by 25 basis points 
monthly to 11.75% at the end of the second quarter of 2009. Furthermore, maturing 
certificates of deposits issued by the Bank were refinanced only at the biweekly auctions. 
 
The economy of the Netherlands Antilles fared relatively well during the first half of 
2009 amidst the global recession. The debt relief played an important role in this 
outcome, contributing to surpluses in the fiscal accounts and the current account of the 
balance of payments. In addition, the high liquidity of the banking system, due to 
investors’ preferences to hold funds locally in light of the fragile international securities 
markets, kept credit extension going and interest rates low. Although the debt relief and 
the excess liquidity are transitory in nature, the timing helped to prevent a recession of 
our economy to date. And expectations are that we won’t experience an economic 
contraction for the entire year of 2009.  
 
The excess liquidity also creates opportunities to further develop the local capital market. 
The availability of government securities is diminishing rapidly as they are redeemed 
under the debt relief program and new issues will be limited under the prevailing budget 
rules. Therefore, we have to develop alternative investment opportunities to keep our 
capital market attractive for investors. One such alternative is the issuance of bonds by 
public companies. Recently, the Bank reached an agreement with the utility company, 
Aqualectra, and its owner, the island government of Curacao, to facilitate bond issues 
totaling nearly NAf.900 million to buy out the foreign shareholder, refinance high-
interest loans, and fund the company’s long-term investment plan. Also the construction 
of a new hospital could be financed partly by the issuance of bonds. To make these 
issues a success, good public and private governance of public companies must be 

                                                 
1 The central government and the island government of Curacao combined. 
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observed. For example, tariffs should be determined freely by the companies’ 
management, based on sound business principles and rules set by a regulatory board. 
Only under such conditions can investors be confident of receiving a fair return on their 
investment. Once bond issues by public companies have proven successful, private 
companies also could become interested in this finance instrument. Together with the 
soon-to-be-operational Dutch Caribbean Stock Exchange, our capital market will be 
broadened and deepened, contributing to the financing of a sustainable higher level of 
economic growth. 
 
E.D. Tromp 
President 
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INTERNATIONAL ECONOMIC DEVELOPMENTS   

Second quarter real GDP in the United States was down by 3.8% in 2009 after having 
fallen by 0.5% in the same period of 2008. The US economy now has contracted for a 
record three straight quarters. The protracted slump was due largely to considerable 
contractions in consumer spending and private investment, including inventories. 
Housing, which led the country into recession, continued to be a drag on the economy. 
Both residential and nonresidential fixed investments posted significant declines. 
Companies continued to cut spending on plants, equipment & software, and personnel. 
Job losses occurred not only in the private sector, but also in the public sector, despite 
the injection of federal stimulus money. Consequently, the unemployment rate rose to a 
25-year high of 9.5% in June 2009. Consumers were reluctant to spend freely while 
facing job losses, sluggish income growth, and the loss in wealth of their homes. Similar 
to the declining private demand, import demand shrank at a faster pace than exports, 
narrowing the current account deficit by 48% to $390 million. Against this backdrop, 
inflation remained subdued at 1.4%, led by weaker energy and food prices accompanied 
by higher labor productivity (1.2%). With the aggressive cost cutting, businesses have 
reduced workers’ hours and squeezed more work out of the remaining employees. In the 
absence of inflation pressures and to encourage a recovery, the Federal Reserve held its 
Fed funds rate steady at a record low level of near zero. 
 
Table 1 Selected indicators of various countries 

 United States Netherlands Venezuela 

 2008-II 2009-II 2008-II 2009-II 2008-II 2009-II

Real GDP (% change) -0.5 -3.8 3.2 -5.4 7.1 -2.4
Consumer prices (%) 3.7 1.4 1.9 2.3 23.6 31.2
Unemployment rate (%) 5.5 9.5 4.0* 4.8* 7.6 7.8
Sources: US Bureau of Economic Analysis, US Bureau of Labor Statistics, Central Bureau of Statistics 
Netherlands, Banco Central de Venezuela, and Instituto Nacional de Estadistica Venezuela. 
*Quarterly average 
 
Over the course of the April-June period 2009, real GDP of the Netherlands shrank by 
5.4%, as opposed to a growth of 3.2% in the second quarter of 2008. The main 
contributors to the decline in economic activity were the decreases in private spending 
and exports. Rising unemployment accompanied by fewer job opportunities made 
households more cautious about spending. This attitude affected the consumption of 
durable goods in particular. Investment spending dropped perceptibly, as investments 
decreased in machineries & company vehicles, plants, and housing. Exports of Dutch 
products and re-exports continued their descent, resulting in a sharp decline in exports of 
goods & services. Meanwhile, lower import demand matched the decline in private 
spending, dampening the contractionary drag on the second-quarter GDP. The 
economic recession left a mark on the labor market, raising the jobless rate to an average 
of 4.8% during the months April-June 2009. People in all age groups lost their jobs, but 
the most noticeable increase in unemployment was in the age group of 15-24. Despite 
the downturn, the inflation rate in the Netherlands accelerated to 2.3%, higher than the 
average of the euro-zone, the result of higher energy and food prices. Energy price 
fluctuations are adjusted with a lag in the Netherlands. In the face of the economic 
slump, the public debt-to-GDP ratio in the Netherlands stood at 61.1% at the end of the 
first six months of 2009, above the EU ceiling of 60%. The gain in public expenditure 
combined with the decline in public revenue led to a deficit of 3.7% of GDP, which also 
exceeded the EU limit of 3.0%. 
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For the first time since the economic decline in 2003, Venezuela’s real GDP shrank by 
2.4% in the June quarter of 2009, caused solely by activities in the private sector. To 
defend its foreign reserves in the wake of declining oil prices, the government had to 
reduce its spending and further limited the sale of US dollars at the official exchange rate. 
The latter discouraged private output, as companies could not obtain foreign currency to 
pay for their imports. Moreover, the continuing state takeovers of private businesses 
resulted in the collapse of private investments. Production was down in both the oil and 
non-oil sectors. The drop in the non-oil sector occurred for the most part in the 
manufacturing, trade & repair services, and transport & storage sectors. Despite the 
economic contraction, Venezuela’s jobless rate remained virtually unchanged at 7.8% in 
the April-June quarter of 2009. Second-quarter inflation soared to 31.2% in 2009, due to 
the easing of some of the price-controlled goods. To avoid food shortages, the 
government approved the price rise of some staple food items in May and June. As 
opposed to the second quarter of 2008, the current account deficit worsened significantly 
to $2.2 billion in the second quarter of 2009. The decline in the average price of 
Venezuelan oil exports (50.3%) was the main contributor to the deterioration of the 
current account.  
 
 
GENERAL ECONOMIC DEVELOPMENTS IN THE NETHERLANDS 
ANTILLES 

Economic momentum in the Netherlands Antilles weakened in the second quarter of 
2009, as real GDP growth decelerated to 0.7%. Both domestic and foreign demand took 
a hit from global recessionary forces. In contrast to 2008, domestic demand reported a 
slight contraction, whereas net foreign demand improved. The latter improvement was 
the result of a reduction in imports of goods & services offsetting the lower export 
demand. Accompanying the lower second-quarter GDP increase was a moderate 
inflation rate of 1.7% (see Graph 1).  
 
Graph 1  Economic developments (annual quarterly change) 
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Real GDP growth in 2009’s second quarter was due to an improvement in net foreign 
demand, outweighing the decline in domestic demand (see Table 2). Export demand 
contracted, albeit not as much as the demand for imports. Lower export of goods & 
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services was related to fewer activities in the free-zone, the tourism sector, and 
bunkering, the latter largely driven by a significant fall in oil prices and a drop in volumes 
sold. Meanwhile, imports declined considerably, stemming from weak domestic and 
foreign demand. Moreover, the decrease in oil prices was partly accountable for the lower 
imports of goods & services. The stronger external component was dampened by the 
negative impact of the domestic demand. All of the major demand components were 
weaker except for government consumption and investment. Given the less favorable 
economic setting, private consumption slowed. Compared to 2008’s June quarter, private 
investment was down in the second quarter of 2009. The slump in private investment 
was reflected by lower capital inflow and business loans. In contrast, public demand 
registered an increase, driven by both consumption and investment.  
 
Table 2 GDP growth by expenditure *) (real percentage changes) 

 2008-II 2009-II

Domestic expenditure, of which: 7.7 -0.3
 Private sector 8.0 -0.9
  - Investment 5.0 -1.1
  - Consumption 3.0 0.2
 Government sector -0.4 0.5
  - Investment -0.2 0.4
  - Consumption -0.2 0.2
Changes in inventory -2.5 -0.2
Foreign net expenditure, of which: -3.1 1.3
 Export of goods and services 5.6 -5.9
 Import of goods and services 8.7 -7.1
 
GDP  2.1 0.7
Net primary income -1.7 0.1
Gross national income 0.4 0.8
Net current transfers from abroad 0.1 14.9
Gross national disposable income 0.4 15.7

BNA estimates 
*) Expenditure categories data are weighted contributors to GDP growth. 
 
Over the course of the April-June period of 2009, gains in output and net primary 
income from abroad contributed to a rise in gross national income of the Netherlands 
Antilles. As opposed to 2008, net primary income from abroad rose, which reinforced 
the slight output growth. Nonetheless, national savings expanded, owing to an increase in 
both private and public savings, aided largely by the vast capital inflow of debt relief 
funds. With these debt relief funds, the government needed less financing. As a result, 
the public finances improved despite a growth in public demand. Conversely, the slump 
in private demand coincided with a lower amount of credit extension and external 
financing.   
 
Domestic production 
 
During the months April-June 2009, the muted growth in overall output was sustained 
solely by the public sector. The public sector received an impetus from gains in outlays 
on wages & salaries and tax revenues in real terms. Conversely, economic activities in the 
private sector contracted slightly, reflecting adverse developments in the construction, 
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wholesale & retail trade, restaurants & hotels, and financial services sectors (see Table 3). 
After growing in the second quarter of 2008, total value added in the construction sector 
fell in the second quarter of 2009. The drop in construction activities should be seen 
primarily in the context of the high volume of project development recorded in the last 
few years, owing largely to investments in the hotel and real estate sectors. 
 
The factors contributing to the decline in the wholesale & retail services sector were 
reductions in domestic spending, free-zone activities, and tourist arrivals. With the 
contraction in the free zone, the number of visits to the free zone was down by 12.7%, 
caused mostly by the reduction in the Venezuelan market. Poor results in the tourism 
industry were associated with the reduction of 4.1% in added value in the restaurants & 
hotels sector during the June quarter of 2009. 
 
As opposed to 2008’s second quarter, the drop of 5.2% in stay-over tourism in the 
Netherlands Antilles in the second quarter of 2009 indicated that the islands have not 
been spared from the global economic crisis. The decline in the passenger arrival 
numbers from the North American and Caribbean markets offset the gain in arrivals 
from the European and South American markets. Despite the slowing pace of growth of 
Venezuelan arrivals in the June quarter of 2009, the South American market has 
remained relatively positive so far. At the same time, cruise passenger arrivals fared well 
in the second quarter of 2009. The cruise sector posted a growth of 4.1%, sustained by 
the islands of Curaçao and Bonaire. 
 
An analysis by island shows that stay-over tourism expanded only in Curaçao in the June 
quarter of 2009. St. Maarten’s tourism arrivals rely heavily on the US consumer. In 2008, 
54% of St. Maarten’s stay-over tourist arrivals were from the United States, followed by 
France with 14%. The impact of the downturn in the US economy on the island’s 
tourism industry was highlighted by the 7.7% decline in stay-over arrivals, led by the 
7.1% drop in US arrivals. Decreases in the European and Caribbean markets also 
contributed to the overall drop. Compared to St. Maarten and Bonaire, Curaçao was 
better able to weather the global economic slowdown because of the island’s diverse 
tourist base. In 2009’s second quarter, the number of visitors to Curacao still expanded, 
but at a slower pace of 1.9%. The increase in the number of visitors from Europe and 
South America mitigated the drop in arrivals from North America and the Caribbean. All 
markets contracted in Bonaire, leading to the sharp fall in total arrivals (20.6%). Similar 
to St. Maarten, US visitors represent a significant share (43%) of Bonaire’s stay-over 
tourism.2 The drop in the number of US and Dutch tourists contributed heavily to the 
negative stay-over visitor number.  
 
During the second quarter of 2009, the domestic financial services sector experienced a 
drop in value added. This drop occurred only in the domestic financial services sector 
due primarily to a decrease in profits, which stemmed in part from lower earnings from 
investments. In addition, the negative performance of the domestic financial services 
sector was reflected by a sluggish domestic demand and the related slowdown in credit 
extension. 

In contrast, the manufacturing, transport, storage & communication, and real estate, 
renting & business services sectors dampened the decline in overall output. The 
development in the manufacturing sector was more favorable throughout the second 
quarter of 2009. In contrast to the June quarter of 2008, the “Isla” refinery impacted 
positively on production levels in the manufacturing sector in terms of value added. This 

                                                 
2 Based on 2008 data. 
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performance was due to more refining activities in spite of a drop in operational costs. 
During 2009, the refinery has experienced fewer plant shutdowns and has been 
producing more oil products for export. Meanwhile, wages, contract payments, and fuel 
of own use were down, the latter caused mainly by lower oil prices. This favorable 
picture of the “Isla” refinery was mitigated partially by fewer activities in the ship repair 
industry. 

Table 3 GDP by sector (real percentage changes) 

Sector 2008-II 2009-II

Agriculture, fishery, & mining 5.5 9.2
Manufacturing -3.6 2.0
Electricity, gas, & water -2.9 2.5
Construction 14.5 -0.3
Wholesale & retail trade 3.5 -4.0
Restaurants & hotels 11.0 -4.1
Transport, storage, & communication 2.6 3.2
Financial intermediation  4.3 -2.5
Real estate, renting, & business activity 4.3 3.4
Other community, social & personal services 1.3 1.0
Private households 1.3 1.0
  
Total private sector 3.5 -0.2
Public sector -2.0 2.2
Taxes minus subsidies -3.9 5.6
  
GDP 2.1 0.7

BNA estimate 

The transport, storage, and communication sector reported stronger growth in the 
second quarter of 2009. Activities in the air transportation sector improved, as the 
number of passengers transported by domestic airlines expanded, led mainly by Curaçao.  
Passenger traffic in Curaçao recorded a marked gain, outperforming the negative results 
of both St. Maarten and Bonaire, resulting in an overall muted activity growth at the 
airports. The surge in Curaçao was due in part to the considerable increase in the number 
of transit passengers. This increase in transit passengers was related to (1) more Inselair 
flights, leading to more transits from Venezuela to Miami; (2) more stopovers in Aruba 
by Martinair; and (3) the switch from a MD11 to a Boeing 747 aircraft by KLM, resulting 
in more transits from St. Maarten to Amsterdam. However, the negative performance in 
the harbor sector moderated the expansion in the air transportation sector. Fewer ships 
were piloted into the harbors of Curaçao and St. Maarten and cargo movements were 
down. Moreover, oil storage activities grew while oil transshipment activities shrank.     

Inflation 

The recession-induced decrease in global crude oil prices was largely accountable for the 
considerably lower inflation in the Netherlands Antilles. The quarterly inflation receded 
sharply from 6.1% in the second quarter of 2008 to 1.7% in the second quarter of 2009. 
Consumer prices on a quarterly basis show that the declining Antillean inflation rate is in 
line with that of our main trading partners (see Graph 2).  
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The lower second-quarter inflation was attributable mostly to price deflation in 
“housing” (2.3%) and “transport & communication” (2.3%). The categories “housing” 
and “transport & communication” represent over 50% of the total consumer price index. 
Decreases in these categories stemmed from lower-priced electricity and gasoline. 
However, price gains in “food,” “beverages & tobacco,” and “housekeeping & 
furnishings” offset the deflationary pressures. An analysis by island reveals that during 
the months of April-June 2009, Bonaire’s quarterly inflation was the highest at 3.8%, 
followed by Curaçao at 2.0%, and St. Maarten at 0.2%. See Table 8 in the appendix for a 
detailed overview. 

Graph 2 Developments in consumer prices (annual quarterly change)  

-3

-2

-1

1

2

3

4

5

6

7

8

9

07-II 07-III 07-IV 08-I 08-II 08-III 08-IV 09-I 09-II

0

5

10

15

20

25

30

35

40

Neth. Ant.(l) Neth (l) US (l) Venezuela (r)

 
Source: Central Bureau of Statistics, US Bureau of Labor Statistics, Central Bureau of Statistics 
Netherlands, and Banco Central de Venezuela 
 
 
DEVELOPMENTS IN PUBLIC FINANCE 
 
The estimated increase in real GDP during the second quarter of 2009 primarily reflected 
an upturn in government spending. This expansion in spending was for the most part 
due to higher investments in the social economic initiative (SEI) and other development 
projects. The projects included in the SEI are aimed at attaining a sustainable higher level 
of social-economic development in the Netherlands Antilles, creating a stronger starting 
position for when the islands obtain their new constitutional status in the Dutch 
Kingdom. The debt relief program, which began in January 2009 for the central 
government and in April 2009 for the island government of Curaçao, also will contribute 
to this stronger starting position. Over the course of the April-June 2009 period, the 
island government of Curaçao and the central government received NAf.279.0 million 
and NAf.58.2 million, respectively, towards debt servicing. As a result, the general 
government3 recorded a surplus of NAf.204.1 million on a cash basis, in contrast to the 
NAf.63.2 million cash deficit registered in the second quarter of 2008 (see Table 9 in the 
appendix).   
 

                                                 
3 The general government consists of the central government and the island government of Curaçao. 



11 
 

A breakdown of the finances of the central government during the June quarter of 2009 
reveals a decline in revenues, on the one hand, and an increase in expenditures, on the 
other hand. This combination culminated in a deficit of NAf.33.9 million on a cash basis. 
The decline in revenues was due largely to the absence of profit and license fee 
disbursements by the central bank in the second quarter of 2009 compared to 2008’s 
second quarter. In addition, import duties fell as a result of weaker private demand, while 
revenues from property transfer taxes decreased as a consequence of a drop in real estate 
purchases. The decline in these revenue categories outweighed both the rise in grants 
related to the receipt of debt relief funds and the growth in revenues from taxes on 
goods and services. The increase in expenditures was led by a rise in the transfers to the 
island government of Curaçao in connection with the periodic settlement of mutual 
obligations between the two entities and a rise in outlays on wages & salaries. These 
increases were offset partly by a decline in outlays on good & services, the result of lower 
arrear settlements in the second quarter of 2009 compared to the second quarter of 2008. 
 
The island government of Curaçao registered a cash surplus of NAf.238.0 million in the 
three months ending June 2009 as the surge in its revenues outweighed the growth in its 
expenditures. The surge in revenues was attributable mainly to the abovementioned debt 
relief funds from the Netherlands. The increase in profit tax revenues and the late 
collection of motor vehicle taxes, caused by the delay in the issuing of new license plates, 
also contributed to the noted rise in income during the second quarter of 2009. On the 
expenditures side, the recorded rise was attributable mainly to increased outlays on wages 
& salaries and domestic interest payments.  
 
The financing needs of the central government and the island government of Curaçao 
differed during the second quarter of 2009, given that the former recorded a cash deficit 
while the latter ran a cash surplus. The central government financed its cash deficit 
primarily by drawing down its deposits with the central bank. In addition, a portion of 
these funds was used to redeem debt securities held by the general public. The island 
government of Curaçao used its cash surplus to increase its deposits with the monetary 
sector and to redeem part of its debt securities with the commercial banks and the 
nonmonetary sector (see Table 4). 
 
Table 4  Financing of the cash balances (in millions NAf.) 
 Central government Curaçao government
 2008-II 2009-II 2008-II 2009-II
Monetary financing 15.5 71.1 25.7 -221.7
  Central bank -0.8 78.6 6.0 -128.6
  Commercial banks 15.8 -8.2 19.7 -93.1
  Coins and notes 0.5 0.7  -.-  -.-
Nonmonetary financing -7.4 -37.2 29.4 -16.3
  Government securities with the public -20.2 -65.4 8.3 -31.5
  Other 12.8 28.2 21.1 15.2
Cash balance -8.1 -33.9 -55.1 238.0

 
Public sector debt 
 
Over the course of 2009, the central government and the island government of Curaçao 
are expected to receive approximately NAf.1.4 billion from the Netherlands under the 
debt relief program. As a result of this relief, the public debt-to-GDP ratio is projected to 
decline from 82% to 63% during 2009 (see Graph 3).  
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Graph 3  Development of total public debt-to-GDP ratio 
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The public debt-to-GDP ratio dropped to 77.9% in the second quarter of 2009 as a 
result of the economic growth during this period, on the one hand, and, on the other 
hand, a NAf.77.3 million drop in the sector’s consolidated debt. This drop was 
attributable entirely to the NAf.108.5 million decline in the domestic debt share since the 
foreign debt share showed a NAf.31.2 million increase (see Table 10 in the appendix). 
 
The fall in the domestic share of public sector debt was caused by a decline at both the 
island government of Curaçao (NAf.60.0 million) and the central government (NAf.29.9 
million). At the island government level, the drop in domestic debt was related mainly to 
the net redemption of long- and short-term securities. However, the increase in 
Curaçao’s arrears with the central government during the second quarter of 2009 
mitigated the drop in debt securities. At the central government level, the reduction in 
domestic debt was caused primarily by the net redemption of short-term securities, offset 
partly by a rise in arrears with the Social Security Bank, SVB. The domestic debt of St. 
.Maarten and the BES islands4 remained at about the same levels as in the first quarter of 
2009.  
 
The rise in the foreign share of public debt stemmed entirely from the depreciation of 
the US dollar against the euro. Because the Netherlands Antillean guilder is pegged to the 
US dollar, the depreciation of the latter led to a NAf.41.5 million increase in the guilder-
equivalent of the euro-denominated foreign debt. However, this increase was mitigated 
by the central government’s settlement of part of its arrears with the Netherlands related, 
among other things, to the Antillean contribution to the coast guard. 
 
 
 

                                                 
4 Bonaire, St. Eustatius, and Saba. 
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DEVELOPMENTS IN THE BALANCE OF PAYMENTS 
 
The current account of the balance of payments recorded a surplus of NAf.25.1 million 
in the second quarter of 2009 compared with a deficit of NAf.414.6 million in the second 
quarter of 2008. This shift from a deficit to a surplus resulted mainly from an increase in 
net current transfers combined with a smaller deficit on the trade balance. In line with 
the developments on the current account, the combined capital and financial account 
improved by NAf.47.9 million (See Table 5). 
 
Table 5  Balance of payments summary (in millions NAf.) 

 2007-II 2008-II 2009-II
Current account -340.7 -414.6 25.1
Capital transfers 26.5 14.8 5.1 

External financing of the government 3.5 4.3 3.6
External financing of the private sector 189.5 402.5 129.9

- Direct investment  71.7 112.6 97.1
- Loans and credits  152.0 348.7 84.1
- Portfolio investments  -34.2 -58.8 -51.3

  
Change in net foreign assets of the banking 
system *) 

86.8 -23.3 -186.5

- with commercial banks -95.4 4.4 -58.3
- with central bank 182.2 -27.7 -128.2

    
Statistical discrepancies 34.5 24.9 22.8
*) a minus sign implies an increase 
 
Current account 
 
During the second quarter of 2009, the deficit on the trade balance shrank by NAf.122.9 
million compared to the second quarter of 2008 as the drop in merchandise imports 
outpaced the decline in exports. The decline in exports was largely the result of lower 
foreign exchange earnings from bunkering activities reflecting a decline in average 
international oil prices and lower volumes sold. In addition, re-exports by the free-zone 
companies dropped, due largely to the economic downturn in the Caribbean and South 
American markets. 
 
The decline in merchandise imports was related to, among other things, weaker domestic 
demand and a downturn in the free-zone and tourism industries. In addition, lower 
average international fuel prices and lower bunkering volumes sold contributed to a fall 
in the value of imports.  
 
The services balance worsened by NAf.31.3 million, largely because of a decline in 
foreign exchange revenues from the tourism industry5. Foreign exchange earnings from 
stay-over tourism dropped on all islands of the Netherlands Antilles; foreign exchange 
receipts from stay-over tourism dropped by NAf.33.7 million (15.8%) on the Windward 
islands, NAf.10.5 million (21.9%) on Bonaire, and NAf.5.7 million (4.0%) on Curacao. 
Meanwhile, foreign exchange revenues from cruise tourism remained fairly stable on all 
islands. The worsening of the services balance was offset partly by a rise in foreign 
exchange revenues from international financial services, reflecting increased international 

                                                 
5 As shown in Table 11 in the appendix, foreign exchange expenses on transportation increased 
significantly in the second quarter of 2009 compared to the second quarter of 2008. However, this increase 
is related to improved data collection.  
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banking and trust services provided to abroad. In addition, the refining fee paid by 
PDVSA rose as a result of higher production at the refinery in Curaçao. Foreign 
exchange receipts related to business services provided to abroad also grew in the second 
quarter of 2009 compared to the second quarter of 2008.  
 
As a result of the developments on the trade and services balances, net exports of goods 
and services increased by NAf.91.5 million. Meanwhile, the current transfers balance 
improved by NAf.346.4 million due mainly to the debt relief funds received from the 
Dutch government. The income balance remained practically unchanged as an increase in 
net labor income received from abroad was almost offset by a decline in net investment 
income received. Overall, the current account recorded a surplus of NAf.25.1 million in 
the second quarter of 2009, representing an improvement by NAf.439.7 million 
compared to the second quarter of 2008. For a detailed overview, see Table 11 in the 
appendix.  
 

Financing of the current account balance 
 
From a financing point of view, the current account balance reflects a net accumulation 
of wealth abroad by the nonbanking and the banking sectors. The change in net foreign 
assets of the nonbanking entities comprises the external financing of the government, the 
external financing of the private sector, and the capital transfers. The latter dropped by 
NAf.9.7 million during the second quarter of 2009 because fewer development aid funds 
were received from the Netherlands.  
 
Despite a current account surplus, the net foreign wealth of the private sector declined 
by NAf.129.9 million in the second quarter of 2009. This change in the external financing 
of the private sector was related to a worsening of the direct investment and loans and 
credits balances, offset partly by an improvement of the portfolio investment balance.  
 
The portfolio investment balance improved by NAf.51.3 million, largely because of the 
net redemption of maturing government securities held by nonresidents. 
  
The direct investment balance deteriorated by NAf.97.1 million due mostly to an increase 
in liabilities of resident direct investment companies with their foreign affiliates. The 
purchase of real estate in Curaçao and St. Maarten by nonresidents also contributed to 
the worsening of the direct investment balance.  
 
In the second quarter of 2009, the loans and credits balance, which includes trade credit 
and foreign loans, worsened by NAf.84.1 million, much less than in the second quarter 
of 2008 (NAf.348.7 million). The repatriation of funds from abroad by financial 
corporations to finance their operations in the Netherlands Antilles was the main source 
of the worsening balance during the second quarter of 2009. In addition, the net trade 
credits balance deteriorated by NAf.14.5 million as net trade credits extended to abroad 
declined. This decline was offset partly by a drop in net trade credits received from 
abroad. Net trade credits extended to abroad declined by NAf.22.6 million because the 
increase in repayments exceeded the rise in credit extended to foreign customers. 
Meanwhile, net trade credits received from abroad dropped by NAf.8.1 million as the 
growth in repayments exceeded the increase in credits received. These worsening effects 
were offset partly by an improvement of the net borrowing balance due to the net 
repayment of loans received from abroad. See Table 12 in the appendix for a detailed 
overview. 
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At the end of the second quarter of 2009, net foreign assets (i.e., reserves) increased by 
NAf.186.5 million compared to the second quarter of 2008, of which NAf.58.3 million 
was accounted for by the commercial banks and NAf.128.2 million by the central bank.  
 
 
MONETARY DEVELOPMENTS 
 
Monetary policy 
 
The Bank eased its monetary policy stance further during the second quarter of 2009. 
The adequate reserves position covering over 3 months of merchandise imports and the 
absence of excessive credit extension warranted this easing. The percentage of the 
reserve requirement, which is fixed for a period of one month, was reduced monthly 
during the first half of 2009. At the end of the June quarter, the percentage reached 
11.75%, down from 12.50% at the end of the first quarter. The Bank’s other monetary 
policy tool, the auctioning of CDs, was deployed neutrally as the maturing CDs were 
refinanced only at the biweekly auctions. Furthermore, the Bank’s official interest rate, 
the pledging rate, was left unchanged at 1.00%, in line with the low international interest 
rates. 
 
Net accumulation of wealth and the money supply  
 
During the second quarter of 2009, money holdings of the private sector grew by 
NAf.56.8 million (0.8%) to NAf.7,017.4 million, a deceleration compared to the rise of 
NAf.160.7 million (2.5%) in the second quarter of 2008. The pace of monetary growth 
slowed because of a decline in the domestic component. The increase in private sector 
liquidity in 2009’s second quarter was attributable primarily to external financing. Capital 
transfers from abroad and domestic bank credit contributed only marginally. See Tables 
13A and 13B in the appendix for more details. 

Monetary base 

The monetary base (M0)6 contracted by NAf.16.1 million (2.6%) in the second quarter of 
2009. This contraction reflected a decline in the commercial banks’ current account 
deposits at the Bank (NAf.32.3 million), which mitigated the rise in currency in 
circulation (NAf.16.2 million). See Table 14 in the appendix for more details. 
 
The decline in M0 was related largely to funds received towards debt relief. During the 
second quarter of 2009, the island government of Curacao received retroactively funds 
for interest and principal payments for the first half of 2009. This transfer contributed to 
an increase of NAf.48.8 million in government deposits. Furthermore, an increase in 
private sector deposits reduced the monetary base. The decline in M0 in 2009’s second 
quarter resulted in a deceleration of the annual growth rate to 60.1%, down from 68.4% 
recorded in the first quarter of 2009. 
 
Factors affecting the money supply 

After gaining 1.5% in the first quarter, broad money (M2) growth decelerated to 0.8% in 
the second quarter of 2009 (see Table 15 in the appendix). Annual M2 growth slowed to 
8.5% in June from 10.3% three months earlier. The slower M2 growth in 2009’s second 

                                                 
6  M0 is a measure of the central bank’s monetary liabilities and consists of currency in circulation and the 

commercial banks’ current account balances. 
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quarter was due to the decline in near money (-2.4%) because of the net withdrawal of 
time deposits (-6.3%). By contrast, narrow money (M1) grew by 5.5% attributable mainly 
to the growth in demand deposits denominated in NAf (9.5%). 

The increase in the money supply in the June quarter of 2009 resulted from an increase 
of NAf.186.5 million in net foreign assets; net domestic assets dropped by NAf.129.7 
million. The growth in net foreign assets was the result of increases in both the central 
bank’s and the commercial banks’ net foreign positions by NAf.58.4 million and 
NAf.128.1 million, respectively.  

In contrast to the second quarter of 2008, net domestic credit contracted by NAf.129.7 
million (3.1%) during the second quarter of 2009. This contraction was due to a 
NAf.155.1 million (28.3%) drop in net claims on the government, which offset the 
higher claims on the private sector. The decline in net credit extended to the 
governments reflected the implementation of the debt relief program, resulting in a drop 
in the banking sector’s holdings of government securities and an increase in government 
deposits. The island government of Curaçao accounted entirely for the contractionary 
impact of the government sector because the debt relief for this entity was retroactive to 
the beginning of the year. See Table 15 in the appendix for more details. 

In contrast, claims on the private sector increased a mere NAf.2.2 million during the 
second quarter of 2009. Loans extended to the private sector increased at a higher pace 
(2.7%) compared to the June quarter of 2008 (2.2%), offset almost entirely by a 
substantial decline in securities & participations related to the restructuring of a local 
financial group. The increase in total private loans was attributed to the mortgage 
component as both consumer loans and business loans declined during the second 
quarter of 2009. A breakdown by region shows that increases in mortgages (8.6%) and 
consumer loans (1.0%) contributed to a 2.8% growth in loans extended on the Leeward 
Islands; business loans dropped by 1.6%. On the Windward Islands, increases in 
mortgages (8.1%) and business loans (2.0%) mitigated the drop in consumer loans (4.8%), 
resulting in an increase in total loans of 2.5%. 

Developments in domestic interest rates 
 
During the second quarter of 2009, market participants saw a further easing of the 
financial disruptions while the effects of the massive amounts of liquidity injected into 
the financial system by various central banks and governments took hold. As a 
consequence, international interest rates decreased to even lower levels than in the 
previous quarter. As the rate offered on CDs in the bi-weekly auctions of the Bank is 
coupled to these international interest rates through the US dollar libor rates7, the one-
month CD rate offered dropped to 0.5%.  

The interest rates of the domestic commercial banks showed mixed developments during 
the first quarter of 2009. In the lending rates, the average mortgage rate remained the 
same at 7.6%, while the average rate of time loans increased by 0.5 percentage point to 
9.2%. The increasing trend in this rate since the beginning of the year may be explained 
by the impact of the weakening economy on the payment discipline of borrowers, 
resulting in a higher risk premium. The average rate on a 12-month time deposit 
continued to decline by 0.1 percentage point to 3.4% while the other borrowing rate, the 
average rate on passbook savings, remained unchanged at 2.3%.  

                                                 
7  The London interbank offer rate, the main gauge of interbank lending. 
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The drop in the yields on government securities in the June quarter of 2009 was reflected 
in both long-term and short-term government paper. The average effective yield of 5-
year government bonds fell by 1.1 percentage point to 4.6%, whereas the interest rate on 
one–month treasury bills declined by 0.2 percentage point to 0.6%. Under the debt relief 
program, the Dutch State Treasury Agency (DSTA) participates in new tenders of 
domestic government securities at rates prevalent for Dutch treasury paper. As a result, 
DSTA bought NAf.45.8 million of 6-month treasury paper of the island government of 
Curacao at a yield of 0.82% during the second quarter. See Table 16 in the appendix for a 
detailed overview. 
 
 
DEVELOPMENTS IN THE COMMERCIAL BANKING SECTOR 

The aggregate balance sheet of the commercial banks came under strain during the 
second quarter of 2009. After years of continued expansion, the balance sheet shortened. 
Increases in loans and cash were offset by a decline in investments, resulting in a drop of 
NAf.42.8 million (0.3%) in total assets. The net redemption of government paper due to 
the debt relief program caused the decline in investments. Furthermore, as a 
consequence of the international financial situation, maturing investments were not 
reinvested. Finally, a shift occurred from investments in unconsolidated subsidiaries and 
affiliates into cash and loans, related to the restructuring of a financial group. On the 
liabilities side, declines in time deposits, borrowings, and other liabilities offset the 
increases in demand and savings deposits. See Table 17 in the appendix for more details. 
 
In the second quarter of 2009, operational income of the domestic banking sector 
declined by 6.9% compared to the second quarter of 2008. This deterioration was due 
entirely to a decrease in other income by 20.4%. A drop of 3.2% in interest income was 
offset by a drop of 13.7% in interest expenses, resulting in an increase in net interest 
income of 2.4%. On the expenses side, salaries and occupancy expenses increased while 
other operational expenses and net additions to general provisions declined. As a result, 
total operational expenses increased by 2.0%. The abovementioned developments 
resulted in a drop of 22.1% in net operating income. The decline in net income after 
taxes was smaller (19.8%) because of less profit tax incurred. See Table 18 in the 
appendix for more details. 
   
Financial soundness indicators 
 
The general performance of the banking sector is analyzed through financial soundness 
indicators (FSI). FSI are aggregates of microprudential indicators used to assess the 
soundness of individual banks. As these microeconomic indicators take into account only 
the exposure of individual banking institutions, macroeconomic factors also are being 
taken into account to enhance the monitoring of the banking system. The Bank has 
started to consider these macroeconomic factors by carrying out stress tests. These stress 
tests together with the FSI constitute a macroprudential approach for a better assessment 
of the vulnerability of the banking system to shocks and the extent of systemic risk. 
 
The ratio of total capital-to-total assets increased from 9.9% at the end of the first 
quarter to 10.2% at the end of the second quarter of 2009 as qualifying Tier 1 capital 
grew (2.8%) while total assets dropped (0.4%). The capital assets ratio exceeded the 
internationally acknowledged Basle benchmark of 8.0%, meaning that the adequacy of 
the capital stock of the domestic banks is relatively strong. 
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The quality of the commercial banks’ assets portfolio deteriorated during the second 
quarter of 2009 compared to the first quarter. This deterioration was reflected by the 
drop in the ratio of provisions for loan losses-to-nonperforming loans, led by a rather 
strong increase in nonperforming loans (12.6%), while the provisions remained about the 
same. Moreover, the ratio of nonperforming loans-to-total loans increased, indicating 
that more loans became nonperforming. 
 
The gross earning assets yield points in the direction of a decline in the profitability of 
the domestic banking sector in the second quarter of 2009 compared to the second 
quarter of 2008. Average earning assets grew slightly while the interest earned on these 
assets dropped, resulting in a decline in the ratio. The net interest margin declined 
because net interest income grew more slowly than earning assets. The return on assets 
ratio deteriorated also, due to a sharper decline in net income before dividends and taxes 
than in total assets. 
 
Finally, the ratio of total loans-to-total deposits, which provides an indication of the 
development of liquidity in the domestic banking sector, increased in the second quarter 
of 2009, revealing a slight decline in liquidity. This development was the result of a 
growth in loans extended while total deposits registered a small decline. 
 
Table 6  Financial stability indicators (in %, end of period) 
  2008-II 2008-III 2008-IV 2009-I 2009-II
Capital adequacy      
Total capital/total assets 9.8 9.9 10.0 9.9 10.2
      
Asset quality      
Nonperforming loans/total loans 4.4 3.5 4.1 4.3 4.7
Provisions for loan losses/ 
nonperforming loans 

63.6 78.8 65.5 64.3 57.3

      
Earnings*      
Gross earning-assets yield  7.0 6.7 6.3 6.2 6.1
Net interest margin 4.5 4.4 4.1 4.1 4.1
Return on assets 2.3 2.1 2.2 2.2 1.9
      
Liquidity      
Total loans/total deposits 61.1 62.7 62.9 63.1 64.1
* The earnings indicators are not completely comparable with previous publications due to a change in 
methodology. 
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APPENDIX 
 
Table 7  Developments in stay-over tourism per island (% change)8 

 Curaçao St. Maarten Bonaire 

 2008-II 2009-II 2008-II 2009-II 2008-II 2009-II 
North 
America, of 
which: 

 
5.8 

 
(0.4) -32.5 (-1.4) 4.3 (1.5) -7.1 (-2.3) 9.8 (0.4) -27.1 (-0.9)

-U.S.A. 2.9 (0.2) -31.3 (-1.2) 3.1 (1.0) -7.0 (-2.2) 8.5 (0.3) -27.4. (-0.8)
             
Europe, of 
which: 12.6 (1.8) 8.4 (1.4) 6.3 (0.6) -4.5 (-0.5) 12.3 (0.4) -16.0 (-0.5)

-The 
Netherlands 15.6 (1.9) 7.5 (1.1) 18.2 (0.4) -28.5 (-0.5) 17.7 (0.5) -17.5 (-0.4)

             
South & 
Central 
America, of 
which: 

102.7 (12.8) 14.1 (2.2) -15.2 (-0.2) 14.5 (0.2) 2.5 (0.0) -0.9 (0.0) 

-Venezuela 143.4 (14.5) 10.2 (1.2) -10.9 (0.0) 40.7 (0.2) -22.5 (0.0) 22.0 (0.1) 
-Colombia 0.6 (0.0) 44.1 (0.3) --- --- --- --- 76.3 (0.0) -32.8 (0.0) 
             
Caribbean, of 
which: 3.3 (0.1) -9.6 (-0.4) -10.2 (-0.4) -24.1 (-0.7) 49.2 (0.3) -19.6 (-0.1)

-Dominican 
Republic -16.1 (0.0) -13.7 (0.0) -6.8 (0.0) -14.0 (0.0) --- --- --- --- 

             
Total 29.8 (11.4) 1.9 (0.8) 2.2 (1.2) -7.7 (-4.1) 12.2 (1.1) -20.6 (-1.5)

Source: Curacao Tourist Board, St. Maarten Tourist Bureau, and Tourism Corporation Bonaire 
 
 
 
Table 8  Netherlands Antilles consumer prices (annual quarterly percentage change) 

 2008-I 2008-II 2008-III 2008-IV 2009-I 2009-II

Food 12.3 16.1 19.4 20.7 17.8 12.9
Beverages & tobacco 4.5 5.9 7.1 8.5 8.2 7.3
Clothing & footwear 1.9 2.3 1.8 1.7 1.9 1.9
Housing 4.8 5.5 6.8 4.7 -0.6 -2.3
Housekeeping & furnishings 3.7 4.4 5.8 7.8 6.9 6.9
Health 1.6 1.8 2.0 2.5 2.0 1.9
Transport & communication 4.1 6.2 8.7 6.6 -0.6 -2.3
Recreation & education 1.5 2.0 1.9 1.9 1.7 1.4
Other 1.6 2.3 2.8 3.3 3.8 3.7
  
General inflation rate 4.8 6.1 7.6 6.8 3.2 1.7
Source: Central Bureau of Statistics 

                                                 
8 Weighted growth rates between brackets. 
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Table 9  Budgetary overview (in millions NAf.) 
 2006-II 2007-II 2008-II 2009-II
General government     
Revenues 334.4 377.3 456.1 733.1
    Tax revenues, of which: 292.8 326.7 350.3 371.8
        Taxes on income and profits 129.5 136.3 152.7 157.9
        Taxes on goods and services 118.0 129.3 130.3 152.0
        Taxes on international trade and transactions 33.6 37.1 45.9 43.7
    Nontax and other revenues 37.6 47.2 101.7 17.1
    Grants 4.0 3.4 4.2 344.2
Expenditures 441.0 456.2 519.4 529.0
    Current expenditures, of which: 438.5 450.0 499.9 519.9
        Wages and salaries 168.6 153.6 181.6 196.2
        Goods and services 106.9 112.4 133.7 120.8
        Subsidies  11.9 9.6 13.3 11.0
        Transfers 81.6 90.2 98.8 115.1
        Interest payments 69.5 84.3 72.6 76.9
    Capital expenditures 2.4 6.2 19.4 9.1
     
Budget balance -106.6 -78.9 -63.2 204.1
     
Central government     
Revenues 190.1 218.8 278.6 261.2
    Tax revenues, of which: 155.5 173.7 186.2 190.3
        Taxes on goods and services 112.4 122.8 126.6 134.6
        Taxes on international trade and transactions 33.6 37.1 45.9 43.7
    Nontax and other revenues 30.6 41.7 88.2 5.7
    Grants 4.0 3.4 4.2 65.2
Expenditures 225.4 247.4 286.7 295.1
    Current expenditures, of which: 225.9 243.2 269.7 289.7
        Wages and salaries 84.3 84.4 88.2 94.6
        Goods and services 28.8 26.0 48.9 35.3
        Transfers 73.5 83.4 89.2 114.9
        Interest payments 39.3 49.4 43.4 44.9
    Capital expenditures -0.5 4.2 17.0 5.4
     
Budget balance -35.3 -28.6 -8.1 -33.9
     
Island government of Curaçao     
Revenues 175.4 198.2 215.4 518.2
    Tax revenues, of which: 137.3 153.0 164.1 181.5
        Taxes on income and profits 129.5 136.3 152.7 157.9
        Taxes on goods and services 5.6 6.5 3.7 17.4
    Nontax and other revenues 7.0 5.5 13.5 11.4
    Grants 31.1 39.7 37.9 325.3
Expenditures 246.7 248.6 270.6 280.2
    Current expenditures, of which: 243.7 246.5 268.1 276.5
        Wages and salaries 84.3 69.2 93.4 101.6
        Goods and services 78.1 86.4 84.8 85.5
        Transfers 39.2 46.5 47.5 46.5
        Interest payments 30.2 34.9 29.2 32.0
    Capital expenditures 2.9 2.0 2.4 3.7
     
Budget balance -71.3 -50.3 -55.1 238.0



21 
 

Table 10  Total outstanding consolidated public debt1 (in millions NAf.) 
 2008-II 2008-III 2008-IV 2009-I 2009-II
      
Domestic consolidated debt, of which: 4,718.2 4,801.6 4,998.1 4,896.8 4,788.4
      
Central government, of which: 2,452.7 2,497.8 2,668.2 2,583.1 2,553.2

Long-term securities 1,852.9 1,831.6 2,059.1 2,041.8 2,041.8
Short-term securities 219.8 251.6 167.7 111.6 58.8
APNA 226.8 226.0 225.3 232.4 231.5
SVB 17.5 14.2 12.1 10.1 27.1
      

Curaçao, of which: 2,464.1 2,518.8 2,506.6 2,494.3 2,434.3
Long-term securities 927.6 939.9 980.5 942.7 882.4
Short-term securities 172.4 189.0 185.1 227.3 197.1
APNA 845.3 842.4 838.6 832.5 826.2
SVB 0.0 0.0 0.0 0.0 0.0
Central government 322.8 343.0 301.2 304.7 329.4
      

St. Maarten 175.1 175.3 173.6 172.8 173.4
      
BES islands2  197.3 200.8 202.6 204.4 206.3
      
Foreign debt 872.1 799.2 805.2 769.9 801.1
      
Total debt (consolidated)  5,590.4 5,600.8 5,803.3 5,666.7 5,589.4
(% of GDP) 82.2% 80.8% 82.1% 79.6% 77.9%
1) Due to consolidation of the debts between the central government and the island governments, numbers 
may not add up. 
2) Bonaire, St. Eustatius, and Saba. 
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Table 11  Detailed overview balance of payments (in millions NAf.) 
 2007-II 2008-II 2009-II

Trade balance -818.0 -863.4 -740.5
-Exports 277.0 486.4 345.6
-Imports 1,095.0 1,349.7 1,086.1
  
Services balance 475.8 472.3 441.0
Receipts, of which: 858.0 849.3 853.3
-Travel 454.1 468.0 417.7
-Transportation 59.6 56.1 51.6
-Other services, of which: 344.3 325.3 384.0
 -Int. fin & bus. services sector 83.8 73.5 85.1
Expenses, of which: 382.2 377.1 412.3
-Travel 132.3 134.3 139.9
-Transportation 41.0 50.0 70.6
-Other services, of which: 209.0 192.8 201.8
 -Int. fin & bus. services sector 32.5 31.1 37.7
  
Income balance1) 2.0 -25.0 -23.4
Current transfers balance2)  -0.4 1.6 348.0
Current account balance -340.7 -414.6 25.0

  
Capital & financial account balance 306.2 389.7 -48.0

Capital account balance 26.5 14.8 5.1
Financial account balance 279.8 374.9 -53.0
Net errors & omissions 34.5 24.9 22.8

1) Labor and investment income. 
2) Public and private transfers. 
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Table 12  Breakdown of net changes in the financial account (in millions NAf.) 
2007-II 2008-II 2009-II

Direct investment 71.7 112.6 97.1
 - Abroad 1) 2.2 -4.3 28.4
 - In the Netherlands Antilles 2) 69.5 116.9 68.7
  
Portfolio investment 1) -34.2 -58.8 -51.3
  
Other investment, of which: 138.5 273.0 85.6
 - Assets 1) 152.4 291.0 91.3
 - Liabilities 2) -13.9 -18.0 -5.7
  
Net lending/borrowing, of which: 17.0 71.4 1.9
 - Assets 1) 60.6 39.6 25.9
 - Liabilities 2) -43.6 31.8 -24.0
  
Reserves 3) 86.8 -23.3 -186.5
  
Total assets 1) 267.8 244.2 -92.2
Total liabilities 2) 12.0 130.7 39.0
  
Balance 279.8 374.9 -53.2

1) A minus sign implies an increase in assets. 
2) A minus sign means a decrease in liabilities. 
3) A minus sign means an increase in reserves. 
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Table 13A  Net accumulation of wealth (in millions NAf.) 
 Domestic sectors External 

2009-II Private Government Banking sector

Nonfinancial transactions -179.0 204.1  -25.1
   
Government net lending 0.0 0.0  
   
Gov't domestic nonbank financing 52.6 -52.6  
   
External financing of government 3.6  -3.6
   
External financing of private sector 129.9  -129.9
     -Direct investment (equity) 97.1  -97.1
     -Loans and credits 84.1  -84.1
     -Portfolio, incl. debt -51.3  51.3
   
Capital transfers 5.1  -5.1
   
Change in net foreign assets of  -58.4 58.3
the central bank  
   
Change in net foreign assets of  -128.1 128.2
commercial banks  
   
Change in domestic bank credit 2.2 -155.1 152.9 
   
Change in broad money -56.8 56.8 
   
Other items, net/errors & omissions 46.0 -23.2 -22.8
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Table 13B  Net accumulation of wealth (in millions NAf.) 
 Domestic sectors External 

2008-II Private Government Banking sector

Nonfinancial transactions -351.4 -63.2  414.6
   
Government net lending 0.0 0.0  
   
Gov't dom. nonbank financing -18.0 18.0  
   
External financing of government -4.3  4.3
   
External financing of private sector 402.5  -402.5
     -Direct investment (equity) 112.6  -112.6
     -Loans and credits 348.7  -348.7
     -Portfolio, incl. debt -58.8  58.8
   
Capital transfers 14.8  -14.8
   
Change in net foreign assets of  4.3 -4.4
the central bank  
   
Change in net foreign assets of  -27.7 27.7
commercial banks  
   
Change in domestic bank credit 92.8 49.5 -142.3 
   
Change in broad money -160.7 160.7 
   
Other items, net/errors & omissions 19.9 5.0 -24.9

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



26 
 

Table 14  The monetary base and its sources (NAf. million) 
  Change 
 2009-I 2009-II Amount Percentage

          
Banknotes issued 348.5 364.7 16.2 4.6%
Banks' demand deposits (current account) 270.0 237.7 -32.3 -12.0%
       
Monetary base (M0) 618.5 602.4 -16.1 -2.6%
     
Central bank assets     
Foreign assets (including gold ) 3,067.4 3,155.0 87.6 2.9%
Claims on the government 260.3 260.2 -0.1 0.0%
Fixed and other assets  214.5 212.2 -2.3 -1.1%
       
less:      
Central bank remaining liabilities     
Private sector deposits 198.8 216.7 17.9 9.0%
Government deposits 146.4 195.2 48.8 33.3%
Foreign liabilities 979.4 1,008.6 29.2 3.0%
Other liabilities 1,049.9 1,055.3 5.4 0.5%
Capital and reserves 549.2 549.2 0.0 0.0%
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Table 15  Monetary survey (in millions NAf.) 
  2008-II 2008-III 2008-IV 2009-I 2009-II

Money supply (M2) 6,469.9 6,667.0 6,857.8 6,960.6 7,017.4
    
Money (M1) 2,400.1 2,444.1 2,896.4 2,809.6 2,965.3
Coins & notes with the public 294.0 278.4 315.1 297.6 305.8
Total demand deposits, of which : 2,106.1 2,165.7 2,581.3 2,512.0 2,659.5
- Netherlands Antillean guilders 1,533.1 1,619.8 1,923.3 1,880.2 2,058.3
- Foreign currency 573.0 545.9 658.0 631.8 601.2
    
Near money 4,069.8 4,222.9 3,961.4 4,151.0 4,052.1
Time deposits 2,440.7 2,532.5 2,241.4 2,329.2 2,181.6
Savings 1,629.1 1,690.4 1,720.0 1,821.8 1,870.5
    
Factors affecting the money supply    
    
Net domestic assets 4,030.3 4,256.0 4,257.2 4,226.0 4,096.3
General government 627.0 733.1 702.1 549.0 393.9
- Central government 432.0 456.5 428.4 338.0 409.9
- Island governments 195.0 276.6 273.7 211.0 -16.0
Private sector 4,750.2 4,919.9 5,091.4 5,235.2 5,237.4
    
Net foreign assets 2,439.6 2,411.0 2,600.6 2,734.6 2,921.1
Central bank 1,759.9 1,839.8 2,010.7 2,088.0 2,146.4
Commercial banks 679.7 571.2 589.9 646.6 774.7
    
Memorandum items -1,346.9 -1,397.0 -1,536.3 -1,558.2 -1,535.0
    
Government loans by commercial 
banks 

648.4 717.1 722.2 665.7 619.4

- Central government 381.8 398.1 402.8 356.4 369.1
- Island governments 266.6 319.0 319.4 309.3 250.3
    
Private sector loans Leeward Islands 3,140.2 3,281.7 3,388.4 3,501.4 3,600.5
- Mortgages 1,042.8 1,172.8 1,269.2 1,283.9 1,394.7
- Consumer loans 929.3 889.5 899.7 911.5 920.3
- Business loans 1,168.1 1,219.4 1,219.6 1,306.0 1,285.5
    
Private sector loans Windward 
Islands  

1,339.2 1,369.1 1,410.2 1,446.0 1,482.8

- Mortgages 456.9 486.7 515.6 560.8 606.4
- Consumer loans 382.8 375.7 377.4 391.5 372.8
- Business loans 499.5 506.8 517.2 493.7 503.6
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Table 16  Developments in domestic interest rates (in %) 
  2008-II 2008-III 2008-IV 2009-I 2009-II

Central bank      
 - Pledging rate 2.50 2.50 1.00 1.00 1.00
 - Maximum CD rate (1 month) 2.40 2.41 0.57 0.62 0.47
      
Commercial bank borrowing 
rates      
 - Passbook savings 2.3 2.3 2.2 2.3 2.3
 - Time deposit (12 months) 4.3 4.1 3.8 3.5 3.4
      
Commercial bank lending rates      
 - Mortgages 8.2 8.6 8.3 7.6 7.6
 - Time loans 9.0 8.5 8.2 8.7 9.2
      
Government securities      
- Government bonds  
  (5-year effective yield) 5.0 5.0 5.9 5.7 4.6
- Treasury bills (1 month) 3.5 3.5 4.4 0.8 0.6
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Table 17  Aggregate balance sheet of domestic commercial banks (in millions NAf.) 
  2008-II 2008-III 2008-IV 2009-I 2009-II

Assets      
Non-interest-bearing cash 873.9 807.6 1,092.2 1,339.2 1,414.7
Interest-bearing cash 3,248.1 3,009.4 2,938.6 2,804.5 2,878.9
Investments 1,336.9 1,500.9 1,508.8 1,403.6 1,248.7
Loans 6,656.3 6,889.2 7,125.5 7,296.4 7,405.5
Investments in unconsolidated 
subsidiaries and affiliates 

180.9 180.9 175.9 173.7 42.7

Fixed assets 269.8 280.4 277.7 286.2 288.1
Other assets 205.9 202.7 279.8 265.0 247.1
     
Total assets 12,771.6 12,871.2 13,398.5 13,568.6 13,525.7
     
Liabilities      
Demand deposits 4,236.2 4,228.5 4,571.2 4,736.8 4,797.4
Savings deposits 3,765.5 3,801.8 3,896.3 4,051.7 4,132.9
Time deposits 2,741.2 2,914.1 3,003.1 2,898.6 2,752.8
Total deposits 10,742.9 10,944.5 11,470.7 11,687.0 11,683.0
Borrowings 368.0 222.9 130.4 78.4 65.8
Other liabilities 414.0 419.5 462.7 467.1 402.9
      
Total liabilities 11,524.8 11,586.9 12,063.8 12,232.5 12,151.7
     
Minority interest 8.9 9.6 8.5 9.1 8.7
Subordinated debentures 1.4 0.0 0.0 0.0 0.0
General provisions 194.3 198.2 201.8 206.3 207.0
Capital & reserves 1,042.1 1,076.5 1,124.5 1,120.7 1,158.4
      
Total capital 1,246.8 1,284.3 1,334.7 1,336.1 1,374.0
      
Total liabilities and capital 12,771.6 12,871.2 13,398.5 13,568.6 13,525.7
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Table 18  Aggregate income statement of domestic commercial banks  
    (cumulative quarterly figures, in millions NAf.) 

  2008-II 2008-III 2008-IV 2009-I 2009-II

Interest income 408.7 610.1 766.7 204.3 395.6
Interest expenses 141.1 207.9 252.7 65.1 121.7
Net interest income 267.6 402.2 513.9 139.2 273.9
  
Other income 184.3 258.2 303.4 78.8 146.6
Total operational income 451.8 660.4 817.3 218.0 420.5
  
Salaries & other employee expenses 149.4 226.7 296.1 79.5 156.9
Occupancy expenses 47.1 74.9 95.4 25.4 50.3
Other operating expenses 70.7 99.6 126.2 35.8 67.4
Net addition to general provisions 17.2 27.2 34.6 6.1 15.4
Total operational expenses 284.3 428.3 552.2 146.8 290.0
  
Net operating income 167.5 232.1 265.1 71.2 130.5
Net extraordinary items 3.7 2.1 33.2 1.0 2.1
Applicable profit taxes 40.9 56.1 58.8 11.9 28.1
Net income after taxes 130.2 178.0 239.5 60.3 104.5

 
 

 

 

 
 
 
 
 
 
 
 


