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QUEEN JULIANA BRIDGE

YEAR BUILT: 1974

 
Koningin Julianabrug is a four lane road bridge across 
St. Anna Bay in Willemstad, the capital of Caribbean 
island country Curaçao, which is part of The Kingdom 
of The Netherlands. The bridge is named after Queen 
Juliana of the Netherlands. While under construction 
the eastern part of the bridge collapsed in 1967 killing 
fifteen workers, and got replaced. The current bridge 
opened on Queen’s Day, April 30, 1974. 

Reaching a height of 56.4 metres (185 feet) above the 
water at its apex (to accommodate ships entering the 
narrow harbour), it weighs 3,400 tons. The view from 
the apex includes the entire panorama of Punda, 
Otrobanda, and the Schottegat and is one of the highest 
vantage points on the island. 
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QUEEN EMMA BRIDGE

YEAR BUILT: 1888

 
The Queen Emma Bridge is a pontoon bridge across 
St. Anna Bay in Curaçao. It connects the Punda and 
Otrobanda quarters of the capital city, Willemstad. 
The bridge is hinged and opens regularly to enable the 
passage of oceangoing vessels. On the opposite end 
from the hinge is a small shelter where an operator 
controls two diesel engines turning propellers. The 
propellers are mounted perpendicular to the length of 
the bridge and allow it to swing parallel to the shore. 
The process only takes a few minutes to complete.

The bridge was built in 1888 and was completely 
renovated in 1939, 1961, 1983-1986, and 2005-2006. 
The lighting arches were installed in 1955, to celebrate 
the royal visit of Queen Juliana and Prince Bernhard.

Originally a toll bridge from 1901-1934, individuals 
without shoes were permitted to cross the bridge 
without paying the toll. When the bridge swings open, 
two ferries spring into action to bring pedestrians across 
the water. The ferries are also free of charge. Motorized 
traffic ceased in 1974. Locally, the bridge is known as 
“Swinging Old Lady” as it swings to the Otrobanda side 
of Willemstad.
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REPORT OF THE 
PRESIDENT

1	 No	Consumer	Price	Inflation	(CPI)	data	for	2018	were	available	at	the	time	of	publication.	Therefore,	the	Bank	made	an	estimate	of	
the	development	in	Sint	Maarten’s	CPI.

GENERAL REVIEW

Global economic growth decelerated slightly 
in 2018 caused mainly by a slowdown 
in industrial production and weakened 
world trade. Policy uncertainties and trade 
tensions increased, while business sentiment 
worsened. The pace of expansion weakened 
in both the advanced and emerging & 
developing economies. 

Real output contracted further in the 
monetary union of Curaçao and Sint Maarten 
in 2018. In Curaçao, real GDP shrank by 2.2% 
in 2018, following a contraction of 1.7% in 
2017. In Sint Maarten, the pace of contraction 
deepened in 2018 with real GDP dropping by 
6.6%, down from the 4.8% decline recorded 
in 2017. Inflationary pressures rose in both 
countries. In Curaçao, the inflation rate rose 
to 2.6% in 2018 from 1.6% in 2017 driven 
mainly by higher international oil prices.  Sint 
Maarten’s inflation also is estimated to have 
risen as a result of higher prices of durable 
consumer goods, construction materials, and 
insurance premiums.1

The real GDP contraction in Curaçao was 
attributable to declines in both net foreign and 
domestic demand. The negative contribution 
of net foreign demand was the result of a 
growth in the import of goods & services, 

Bob Traa
President a.i. 
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moderated by a slight increase in exports. 
Domestic demand shrank on the back of less 
private and public spending. Private spending 
dropped due to lower private consumption, 
while private investments increased. 
Meanwhile, the drop in public spending was 
caused by declines in both public investments 
and consumption. 

Sectoral data reveal that the manufacturing, 
transport, storage & communication, and 
wholesale & retail trade sectors were primarily 
accountable for the contraction in private 
sector activities in Curaçao in 2018. Real output 
dropped considerably in the manufacturing 
sector due to lower refining activities at the 
Isla refinery. The decline in crude oil supply 
from Venezuela, the seizure of PDVSA assets 
by the American oil company ConocoPhillips, 
and the limited steam deliveries by the CRU 
plant resulted in lower production activities 
at the refinery. However, an increase in ship 
repair activities moderated the decline in the 
manufacturing sector. 

The negative outcome in the transport, 
storage & communication sector was caused 
by a decline in harbor activities moderated by 
a slight increase in airport-related activities. 
The decline in harbor activities reflected a 
drop in the number of tankers and freighters 
piloted into the port of Willemstad and fewer 
cargo movements. In particular, the number 
of tankers dropped related mainly to the 
headwinds faced by the Isla refinery in 2018. 
However, an increase in the number of cruise 
calls and in container movements moderated 
the decline in harbor activities. Meanwhile, 
airport-related activities rose as reflected by 
an increase in total passenger traffic and the 
number of commercial landings. Furthermore, 
real value added dropped in the wholesale & 
retail trade sector as a result of the decline in 
private consumption and a drop in re-exports 
by the free-zone companies, moderated by an 
increase in tourism spending.  

By contrast, activities in the restaurants & 
hotels, financial intermediation, and utilities 

sectors developed positively during 2018. 
The restaurants & hotels sector performed 
buoyantly supported by increases in both 
stay-over and cruise tourism. In line with the 
marked increase in stay-over tourism, the 
number of visitor nights and hotel occupancy 
rates rose. Meanwhile, the growth in the 
number of cruise tourists was in line with the 
rise in the number of cruise ships that visited 
the port of Willemstad. The positive outcome 
in the financial intermediation sector was 
sustained by an increase in real value added 
in both domestic and international financial 
services. Meanwhile, the gain in the utilities 
sector was supported by an increase in water 
production, as electricity production dropped. 
Meanwhile, growth in the construction sector 
remained muted as the increase in private 
investment projects in, among other things, 
the tourism, real estate and utilities sectors 
was offset by a decline in the maintenance 
activities by the Isla refinery. 

Sint Maarten’s real GDP contraction in 2018 
was largely the result of the damage that 
Hurricane Irma inflicted on the island’s 
production capacity in 2017. However, thanks 
to reconstruction efforts of primarily the 
private sector that was largely funded by 
insurance payments, the economy started to 
show signs of recovery in the last quarter of 
2018. On the expenditure side, the real GDP 
contraction recorded in 2018 was caused 
primarily by a sharp decline in net foreign 
demand as exports dropped while imports 
rose. The decline in exports was largely the 
result of a marked decline in tourism activities 
in 2018 while the increase in the import bill 
reflected mainly higher imports of construction 
material and services for the reconstruction of 
Sint Maarten. In addition, domestic demand 
shrank on the back of declines in public and 
private consumption and public investment. 
By contrast, private investment rose reflecting 
mainly reconstruction efforts by the business 
sector in Sint Maarten. 

A review by sector shows that Sint Maarten’s 
economic contraction during 2018 was 
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ascribable to declines in the restaurants & 
hotels, transport, storage & communication, 
utilities, wholesale & retail trade, and financial 
intermediation sectors. Real value added in the 
restaurants & hotels sector fell significantly as 
a result of a double-digit decline in stay-over 
tourism as much of Sint Maarten’s key tourism 
infrastructure, including major hotels and 
the airport terminal, were severely damaged 
by Hurricane Irma in 2017. By contrast, 
cruise tourism rose in 2018 reflecting the 
return of some loyal cruise lines, the quick 
and effective recovery of operations at the 
harbor, and a sensible beach policy by the 
government. Declines in both airport-related 
and harbor activities caused the contraction 
in the transport, storage & communication 
sector. The decline in airport-related activities 
reflected a drop in total passenger traffic. 
Also, air transportation activities by the 
domestic carrier Winair went down. The lower 
performance of the harbor was ascribable 
mainly to a decline in the number of tankers 
and smaller vessels that visited the port of 
Philipsburg, moderated by an increase in 
the number of cruise ships and freighters. 
Meanwhile, real output shrank in the utilities 
sector as a result of a drop in both water and 
electricity production. In the wholesale & 
retail trade sector, real value added declined 
because of lower private consumption and 
tourism spending. The contraction in the 
financial intermediation sector reflected a 
decline in fees & other income.   

By contrast, real value added grew in the 
construction and manufacturing sectors. 
Growth in the construction sector was driven 
by the repair and reconstruction efforts 
by primarily the private sector following 
Hurricane Irma. Meanwhile, the expansion 
in the manufacturing sector, albeit at a 
slower pace than in 2017, reflected mainly a 
rebound of yacht repair activities toward the 
end of 2018 as much of the marine sector 
infrastructure was repaired by then.  

2	 The	latest	estimate	of	the	current	deficit	amounts	to	NAf.58.5	million	but	a	breakdown	between	revenues	and	expenditures	was	not	
yet	available.

On the fiscal side, challenges remained for 
both Curaçao and Sint Maarten to ensure 
sound public finances amidst an economic 
downturn in 2018. While Curaçao was 
continuously working on measures to contain 
the fiscal deficit in 2018 and compensate for 
the deficit incurred in 2017, Sint Maarten 
received liquidity support from the Dutch State 
as its fiscal situation worsened considerably 
after Hurricane Irma. 

The government of Curaçao recorded a 
current deficit of NAf.39.3 million2 in 2018, 
down from the NAf.116.8 million recorded 
in 2017. The lower deficit was the result of a 
decline in expenditures, moderated by a drop 
in revenues. The decline in the government 
expenditures can be explained largely by 
lower spending on goods & services and 
transfers & subsidies. Meanwhile, the lower 
government revenues were in line with 
the drop in economic activity in 2018. Tax 
revenues dropped in every category, but was 
more pronounced in the income & profit tax 
category, induced by the decline in economic 
activity. By contrast, nontax revenues rose 
on the back of more dividend income from 
government-owned enterprises and more 
income from the sale of goods & services. 

Sint Maarten’s current budget deficit widened 
by NAf.17.8 million reaching NAf.90.2 million 
in 2018. The worsened fiscal situation was 
caused by a drop in revenues moderated by 
lower expenditures. On the revenues side, 
tax proceeds dropped consistent with the 
decline in economic activity. In particular, the 
revenues from profit tax and taxes on goods & 
services shrank. The lower expenditures were 
largely the result of a decline in spending on 
goods & services and lower disbursements on 
social security, moderated by an increase in 
outlays on wages & salaries. 

Gross official reserves of the central bank 
declined in 2018 as the external financing 
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and capital transfers from abroad fell short of 
the current account deficit of the balance of 
payments of the monetary union. The average 
import coverage dropped from 5.0 months 
in 2017 to 4.2 months in 2018. Nevertheless, 
the average import coverage remained well-
above the benchmark of 3.0 months. 

The deficit on the current account of the 
balance of payments widened in 2018 
compared to 2017 as a result of a decline 
in the net export of goods and services, 
moderated by an increase in the net current 
transfers received from abroad. Net current 
transfers rose considerably mainly as a result 
of the inflow of funds related to the claims 
of local insurance companies to pay their 
clients in Sint Maarten whose properties were 
damaged in 2017 by Hurricane Irma. 

The net exports of goods and services 
dropped because of a marked increase 
in imports, moderated by a smaller rise 
in exports. The higher import bill reflects, 
among other things, increased oil imports 
due to the higher average international oil 
prices in 2018. Also, in Curaçao oil products 
were purchased at higher costs from other 
suppliers besides the Isla refinery. Moreover, 
non-oil merchandise imports rose in both 
Curaçao and Sint Maarten. The rise in Curaçao 
reflected, among other things, investments 
in the health care, utilities, construction, and 
wholesale & retail trade sectors. Meanwhile, 
the increase in imports in Sint Maarten 
owed to the reconstruction efforts and 
replenishment of inventories following the 
hurricane. Furthermore, in Curaçao, tourism 
expenditures and the import of consultancy 
and management services went up while Sint 
Maarten recorded an increase in the import 
of services such as construction, project 
development and insurance related to the 
reconstruction efforts. 

The growth in exports in the monetary union 
reflected mainly more foreign exchange 
earnings from bunkering activities in Curaçao 
as a result of the increase in international 

average oil prices. Furthermore, in Curaçao, 
foreign exchange revenues from ship repair, 
tourism activities, international financial 
services, and other business services provided 
to abroad rose. In Sint Maarten, foreign 
exchange receipts from cruise tourism, 
merchandise exports to neighboring islands, 
and business services provided to abroad 
went up. The gain in exports was, however, 
moderated by a significant decline in foreign 
exchange receipts from stay-over tourism in 
Sint Maarten, where hotel capacity damaged 
by the hurricane is being repaired, and a sharp 
contraction in the refining fee in Curaçao 
caused by lower production at the Isla refinery. 
Furthermore, in Curaçao, revenues from both 
air and sea transportation services provided 
to abroad, and the re-exports of merchandise 
by the free-zone companies dropped. 

In line with the higher deficit on the current 
account, external financing into the monetary 
union rose. As a result, the International 
Investment Position (i.e., the monetary 
union’s external balance sheet or IIP) declined 
as reflected by a worsening of the portfolio 
investment and loans & credits balances. 
The worsening of the portfolio investment 
balance was largely caused by matured debt 
securities held by institutional investors that 
were not entirely reinvested abroad during 
2018. In the second half of 2018, however, the 
appetite of institutional and other investors to 
invest abroad grew because of the gradually 
increasing international interest rates. 
The net sale of foreign equity held by local 
institutional investors and the zero-interest 
loans that the government of Sint Maarten 
obtained for liquidity support from the Dutch 
State also contributed to the deterioration of 
the portfolio investment balance. The loans 
& credits balance deteriorated due to an 
increase in trade credits received on imports, 
the repayment of trade credits extended in 
the past on exports, the repayment of loans 
provided to abroad and a decline in the 
balances of local companies’ foreign bank 
accounts. The deterioration of the loans & 
credits balance was moderated by a drop in 
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the balances on nonresidents’ accounts in the 
monetary union and the repayment of foreign 
loans. By contrast, the direct investment 
balance improved due mainly to the foreign 
parent companies’ divestments of real estate 
properties in Sint Maarten that were damaged 
by the hurricanes in 2017 and an increase 
of investments by local companies in their 
foreign subsidiaries, notably in Aruba and 
Bonaire. Meanwhile, net capital transfers into 
the monetary union rose in 2018 because of 
the transfer of funds by the World Bank from 
the Sint Maarten Recovery, Reconstruction 
and Resilience Trust Fund to finance 
reconstruction projects in Sint Maarten. 

The money supply remained practically 
unchanged in 2018 compared to 2017 as the 
decrease in net domestic assets was offset 
by an increase in net foreign assets. Net 
domestic assets dropped due to a decline in 
miscellaneous balance sheet items not related 
to transactions. However, the government 
sector exerted an expansionary impact on net 
domestic assets due mainly to the withdrawal 
of deposits by the government of Curaçao 
from the banking system. Meanwhile, the 
increase in net foreign assets was the result 
of an expansion at the commercial banks 
moderated by a decline at the Central Bank. 

Throughout 2018, the Central Bank kept the 
reserve requirement unchanged at 18.00%. 
Nevertheless, the amount of required 
reserves rose as a result of the higher 
base amount upon which it is calculated. 
Meanwhile, the Bank gradually reduced the 
amount of outstanding certificates of deposit 
(CDs). Therefore, at the bi-weekly CD-auctions, 
the Bank offered a lower amount of CDs than 
matured, combined with a higher haircut 
on the interest rate offered. As a result, by 
the end of December 2018, there were no 
outstanding CDs anymore and the auctions 
were temporarily suspended. In addition, in 
March 2018, the Bank increased its official 
interest rate, the pledging rate, from 1.50% 
to 2.00% following the upward adjustments 
in the federal funds rate and its impact on 

international interest rates and, consequently, 
domestic money market rates.

POLICY CONSIDERATIONS

The economic circumstances in the monetary 
union remained challenging in 2018 with 
both Curaçao and Sint Maarten recording a 
contraction. Curaçao’s real GDP contraction 
remained significantly influenced by the  
economic crisis in Venezuela that affected 
particularly the refining, harbor, and 
construction sectors. Meanwhile, the lingering 
effects of Hurricane Irma on Sint Maarten 
caused an economic contraction in 2018. In 
the public finances area, the debt-to-GDP 
ratio rose in both Curaçao and Sint Maarten 
reflecting mainly an increase in payables 
towards the social insurance and the public 
sector pension funds. On the external front, 
the deficit on the current account of the 
balance of payments increased and gross 
official reserves dropped. 

Looking ahead, the economic outlook for 
the monetary union is diverse. Curaçao is 
projected to remain in a recession due to 
the headwinds faced by the Isla refinery—
the structure of the economy in Curaçao 
is gradually changing away from industry 
towards tourism and this will take some time 
to play out. Growth is expected to rebound 
in Sint Maarten supported by a recovery in 
tourism and the reconstruction activities after 
the hurricane—the downturn and subsequent 
recovery in Sint Maarten appears to be more 
of a cyclical nature. This combined outlook 
remains subject to downside risks. 

One of the challenges is to manage fiscal 
consolidation while experiencing slow or 
negative growth. To ensure sound public 
finances in the new countries of Curaçao 
and Sint Maarten, the Kingdom Law of 
Financial Supervision was enacted in 2010. 
This law includes, among other things, a 
balanced budget rule for current revenues 
and expenditures. Over time, many countries 
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have adopted fiscal rules to constrain fiscal 
policy discretion and promote fiscal discipline. 
The main objectives of fiscal rules are to 
commit policymakers to fiscal sustainability, 
assure macroeconomic stability, and enhance 
transparency. 

Balancing the current budget is important 
and fiscal policy needs to be appropriately 
paced. To achieve a balanced current budget, 
the government needs to reduce spending 
and/or increase taxation, thereby imparting a 
negative fiscal impulse on activity. The valuable 
positive effects of regained confidence on 
activity may require some time to take root. 

Furthermore, the quality and the balance of 
intended measures is also important. In the 
short term, policy includes measures on the 
revenue side of the budget, such as improving 
collection of already legislated taxes. At the 
same time, fiscal adjustments tend to be 
more durable if these include sustainable 
expenditure cuts. Therefore, the government 
should explore medium term fiscal adjustment 
that provides efficient government services 
while slowing expenditure pressures, so that 
the need for distortive taxation is minimized. 

Because of the damage to the economy 
caused by Hurricane Irma in 2017, Sint 
Maarten and the Netherlands agreed to 
using the escape clause in the Kingdom Law 
on Financial Supervision of Curaçao and Sint 
Maarten that allows for temporary deviations 
from the balanced current budget rule in 
case of major shocks. While this provides 
welcome short-term relief, the government 
of Sint Maarten needs to take measures 
to ensure the financial sustainability of the 
social insurances, including increasing the 
retirement age, which are imparting a growing 
impact on fiscal sustainability.

Since the last quarter of 2018, the economy 
of Sint Maarten has been showing signs 
of recovery supported mainly by the 
reconstruction activities of the private sector. 
The disbursement of the reconstruction aid 

that the Dutch government deposited in a 
trust fund managed by the World Bank are 
developing more slowly. This can be ascribed 
to a lack of experience with the project and 
procurement requirements and procedures 
of the World Bank. Sint Maarten, being 
a small economy, thus needs to develop 
the technical expertise and capacity to 
manage its significant tasks. As Sint Maarten 
progresses with the requisite technical and 
staffing support to accelerate the execution 
of projects, the assistance from the Trust 
Fund can thus complement the recovery that 
has been started with funding mainly from 
insurance payments to the private sector. 

The speed of Sint Maarten’s economic 
recovery depends on the rehabilitation and 
reconstruction of the tourism infrastructure. 
Already two third of the hotel capacity 
has been restored by the private sector. 
Furthermore, the reconstruction of the 
Princess Juliana Airport will contribute to filling 
the rooms that became available. Delays in 
this key reconstruction effort could restrain 
the pace of economic recovery. In January 
2019, the government of Sint Maarten agreed 
with a financing proposal consisting of a loan 
from the European Investment Bank and a 
grant from the trust fund at the World Bank. 
Now that financing has been secured, the 
reconstruction of the airport can be finalized, 
supporting the speed of economic recovery.   

In addition, Curaçao and Sint Maarten will 
benefit also from improving their budget 
management procedures, i.e., the drafting, 
executing and measuring, and auditing the 
budget, to ensure the effective control of the 
public finances. The availability and quality of 
data is key to assess budget implementation 
through reporting and auditing but also for 
fiscal and macroeconomic diagnostics and 
policymaking. Besides fiscal data, there is also 
a need for improvement of real sector and 
social indicators. Therefore, the authorities 
need to make the necessary resources 
available to improve the statistical capabilities 
of the countries. Efforts should be made to 
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increase the awareness of the importance of 
data across all sectors of society. 

While fiscal policy needs to manage the 
aggregate demand side of the economy, 
Curaçao and Sint Maarten also need to 
implement a structural reform agenda to 
support the aggregate supply side of the 
economy and thus boost growth potential. 
Structural reforms address obstacles to 
growth by improving the allocation of 
resources and encouraging job creation. At 
the same time, credible structural reforms 
indicate medium-term policy commitment 
and, hence, help restore confidence and 
stimulate investment. Moreover, structural 
reforms bolster resilience to shocks. 

The structural reform agenda should include 
labor market policies to facilitate employment 
in Curaçao and Sint Maarten, and the further 
development of the capital market to bring 
together the demand for investments and the 
supply of savings in the economy. Reducing 
red tape and policies that promote economic 
diversification should be part of the structural 
reform agenda. By addressing the root 
causes of our economic ills, we can create 
an attractive investment climate that will 
bring the countries’ economies to a higher 
sustainable growth. 

The deepening current account deficit of the 
balance of payments of the monetary union 
and gradual slippage in the gross official 
reserves require a sound policy response. The 
import coverage remains above three months 
of goods and services imports, and the Bank 
will continue to monitor the developments 
on the balance of payments closely and 
take appropriate action to safeguard the 
fixed exchange rate peg of our currency to 
the US dollar—the long-running nominal 
anchor for our economies. Monetary policy 
needs to be supplemented by strong fiscal 
and structural economic policies from the 
governments of Curaçao and Sint Maarten 
directed at sustainable public finances and 
higher potential growth. Achieving higher 

export growth and tempering import growth 
will contribute to a structural improvement 
of our balance of payments and maintaining 
sound reserves. Coordination among policy 
makers will maximize the effectiveness of 
these policies. 

Bob Traa
President a.i.



CAUSEWAY

YEAR BUILT: 2012

The Causeway is a new bridge over the Simpson 
Bay Lagoon in Sint Maarten. The new bridge 
provides an improved traffic flow from the 
Princess Juliana International Airport towards the 
large residential area Cole Bay and the French 
side of the Island. The construction of the bridge 
started in 2012 and was completed a year later.
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INTERNATIONAL  
ECONOMIC 
DEVELOPMENTS

GLOBAL ECONOMIC 
DEVELOPMENTS

Global output expanded by 3.6% in 2018, 
a slight deceleration compared to the 3.8% 
growth in 2017.3 Though the global economy 
continued to expand in 2018, headwinds 
appeared in some economies. These included 
a weakening of financial market sentiment, 
trade policy uncertainty, and concerns about 
China’s outlook. Outside the United States, 
industrial production decelerated, particularly 
of capital goods. Global trade growth in 
2018 slowed compared to 2017. Rising trade 
barriers, lower expansion in working-age 
populations, and lackluster productivity 
gains in the advanced economies, especially 
in the euro area and Japan, along with lower 
Chinese imports of metals and agricultural 
commodities, reflected the slowdown 
in global economic growth. In addition, 
tightened financial conditions and lower 
commodity exports in many emerging market 
and developing economies also led to slower 
economic growth. Economic growth in Latin 
America and the Caribbean remained positive 

3	IMF:	World	Economic	Outlook,	April	2019.
4	ECLAC:	Preliminary	Overview	of	the	Economies	of	Latin	America	and	the	Caribbean	2018.
5	ILO:	World	Employment	Social	Outlook,	Trends	2019.

as a result of growth in domestic demand and 
the export of commodities, albeit at a slower 
pace than in 2017.4 

The global inflation rate increased to 3.5% in 
2018, an acceleration compared to 2017. The 
higher inflationary pressures were due mainly 
to currency depreciations in emerging market 
economies, partially offset by a drop in non-
oil commodity prices, particularly food and 
metal prices, since the second half of 2018. 
The global unemployment rate dropped to 
5.0% in 2018 as job creation outpaced the 
growth in the labor force.5 

THE UNITED STATES

The U.S. economy grew by a robust 2.9% in 
2018, an acceleration compared to the 2.2% 
expansion in 2017 (see Table 1). Economic 
growth in 2018 was driven by an increase 
in domestic demand, mitigated by a drop 
in net foreign demand. Meanwhile, the 
unemployment rate fell to 4.4% in 2018, the 
lowest since 2000.

2



18

Domestic demand was the main driver of 
real GDP growth in the United States in 2018. 
Both private consumption and investment 
benefitted from sizeable fiscal stimulus, 
improved investor and consumer confidence, 
and better financial conditions. Private 
investment rose mainly as a result of higher 
fixed investments in nonresidential buildings, 
structures, and equipment. Furthermore, 
private consumption grew as consumers 
spent more on nondurable goods, such as 
clothing and footwear, food and beverages, 
and gasoline, and on services such as 
health care, recreation, financial services, 
and insurance. However, less spending on 
durable goods such as motor vehicles and 
parts, furnishings and household equipment 
mitigated consumption growth. The improved 
job market conditions supported the rise 
in consumer spending. In addition, public 
demand grew because of more spending by 
the federal, state, and local governments. By 
contrast, net foreign demand contributed 
negatively to real GDP growth because imports 
increased at a faster pace than exports.

From a sectoral perspective, the leading 
contributors to the increase in real 
GDP in the United States were mining, 

construction, wholesale trade, educational 
services, healthcare & social assistance, 
accommodation & food services, and utilities.

The unemployment rate in the United States 
fell further from 4.9% in 2017 to 4.4% in 
2018, reflecting primarily job gains in the 
manufacturing, mining, oil & gas extraction, 
financial services, and leisure & hospitality 
sectors. Additionally, both the number of 
long-term unemployed persons and workers 
employed part-time for economic reasons 
declined further in 2018. 

The U.S. inflation rate accelerated to 2.4% in 
2018, up from 2.1% in 2017. This acceleration 
was ascribable mainly to higher prices of 
energy, recreation, transportation, and 
medical services, mitigated by a drop in 
communication prices.

In line with the economic expansion, expected 
labor market conditions, and inflation 
development in 2018, the Federal Reserve (Fed) 
raised the target range for the federal funds 
rate gradually from 1.25%–1.50% in 2017 to 
2.25%–2.50% in 2018. The stance of monetary 
policy remained accommodative, thereby 
supporting strong labor market conditions.

Sources:	International	Monetary	Fund;	US	Bureau	of	Economic	Analysis;	US	Bureau	of	Labor	Statistics;	International	Labor	
Organization.	

Global United States

2017 2018 2017 2018

Real GDP (% change) 3.8 3.6 2.2 2.9

Consumer prices (%)            3.0 3.5 2.1 2.4

Unemployment rate (%) 5.6 5.0 4.9 4.4

Table 1: Economic indicators (Global – United States)
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ECONOMIC DEVELOPMENTS IN 
THE EURO AREA

The economy of the euro area grew by 1.8% 
in 2018, a slower pace than the 2.4% in 2017.6  
Growth slowed in many economies of the 
euro area due mainly to weaker industrial 
production because of sector-specific factors 
in some countries, and lower foreign demand, 
particularly from Asia. Nevertheless, the 
economic expansion reflected the positive 
contribution from domestic demand. 
Private consumption increased because of 
an improved labor market, while private 
investment also contributed positively to 
economic growth in the euro area due to 
favorable financing conditions. Moreover, 
both public consumption and investment rose 
further, contributing to the economic growth. 

The inflation rate increased to 1.8% in 2018 
compared to 1.5% in 2017, yet still below 
the European Central Bank’s inflation target 
of 2.0%. The unemployment rate dropped 
further from 9.1% in 2017 to 8.2% in 2018 (see 
Table 2). Most countries showed improving 
economies and labor markets, while 
wage increases in the euro area remained 
moderate.

6	IMF:	World	Economic	Outlook,	April	2019.
7	Statistics	Netherlands.

THE NETHERLANDS

The economy of the Netherlands grew by 2.7% in 
2018, a slight deceleration compared to the 2.9% 
growth recorded in 2017 (see Table 2). The 2018 
GDP growth was driven primarily by domestic 
demand, mitigated by a slight drop in net foreign 
demand. The unemployment rate fell to 3.8% in 
2018, the lowest since 2010.7 Meanwhile, the 
infla tion rate rose from 1.4% in 2017 to 1.7% in 
2018.

Private investments were the main driver of 
real GDP growth. Investments in residential 
property and commercial buildings increased 
along with more purchases of durable goods, 
machinery, and installations, albeit at a slower 
pace than in 2017. Private consumption 
also contributed positively to economic 
growth in 2018 sustained by an increase in 
real disposable income ascribable to higher 
average wages. Dutch consumers spent more 
on passenger cars, electrical appliances, 
hotels and restaurants services, and transport 
& communication. Expenditure on services 
accounted for over half of total domestic 
consumption in 2018. In addition, public 
demand grew because of more government 
investments and consumption. Economic 

Sources:	Statistics	Netherlands,	European	Central	Bank	Annual	Report	2018,	and	IMF	World	Economic	Outlook,	April	2019.	
*International	definition.

Euro area The Netherlands

2017 2018 2017 2018

Real GDP (% change) 2.4 1.8 2.9 2.7

Consumer prices (%)            1.5 1.8 1.4 1.7

Unemployment rate* (%) 9.1 8.2 4.9 3.8

Table 2: Economic indicators (Euro area – The Netherlands)
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activity expanded predominantly in the 
construction, manufacturing, and business 
services sectors, dampened by contractions 
in the mining and agriculture sectors. 

Net foreign demand dropped because the 
growth in exports was outpaced by higher 
imports. Exports increased during 2018, 
albeit at a slower pace than in 2017 because 
more transport equipment, machinery, and 
appliances were sold abroad.

The debt-to-GDP ratio of the Netherlands 
declined to 52.4% at the end of 2018 from 
57.0% recorded at the end of 2017, reflecting 
budget surpluses and GDP growth.

Inflationary pressures in the Netherlands 
increased to 1.7% in 2018, an acceleration 
compared to the 1.4% recorded in 2017. 
The inflation in 2018 was attributable mainly 
to higher energy prices, in particular for 
electricity and natural gas, mitigated by lower 
communication prices. 

In the labor market, the sound economic 
conditions in 2018 generated more jobs and 
reduced the unemployment rate to 3.8%. The 
financial services and construction sectors 
recorded the greatest job increases. 

ECONOMIC DEVELOPMENTS 
IN LATIN AMERICA AND THE 
CARIBBEAN

The Latin American and Caribbean region 
recorded an economic growth of 1.2% in 2018, 
from 1.3% growth in 2017 (see Table 3).8 This 
slowdown was caused mainly by a decrease 
in net foreign demand related to lower 
world trade volumes. Private investment and 
consumption and, to a lesser extent, public 
consumption were the main drivers of growth 

8	ECLAC:	Preliminary	Overview	of	the	Economies	of	Latin	America	and	the	Caribbean	2018.
9	ECLAC:	Preliminary	Overview	of	the	Economies	of	Latin	America	and	the	Caribbean	2018.
10	Venezuela	is	excluded	from	the	regional	average	due	to	its	extraordinary	inflation	rate.

in domestic demand. Most Latin American 
countries, with the exception of Argentina, 
Nicaragua, and Venezuela, registered positive 
GDP growth in 2018. In particular, the 
Dominican Republic, Chile, Bolivia, Panama, 
and Paraguay demonstrated robust growth 
while growth decelerated sharply in Brazil 
and Mexico. Meanwhile, economic growth in 
the Caribbean was led by Antigua & Barbuda, 
Grenada, and Guyana, mitigated by economic 
contractions in Barbados and Dominica. 

In addition, the region’s inflation rate 
accelerated from 5.6% in 2017 to 7.0% in 
2018,9 with inflationary pressures particularly 
in Argentina and Brazil, following exchange 
rate corrections.10 By contrast, inflation eased 
in Central America and the Caribbean. The 
region’s unemployment rate remained stable 
at 9.3% in 2018, reflecting slow job creation.

VENEZUELA

Venezuela’s economic output contracted 
between -15.0% and -18.0% in 2018 according 
to estimates of Business Monitor International 
(BMI) and the International Monetary Fund (IMF), 
respectively (see Table 3). Despite substantial 
economic contractions in the last four years, the 
bottom is not yet in sight. Venezuela’s inflation 
rate has soared in the range of 225,538% to 
929,789% in 2018, the highest in the world. 

Venezuela remains in the midst of a protracted 
economic decline, due to collapsing oil 
production, deep import cuts, and devastating 
hyperinflation. The country’s crisis is profound 
and complex as the sharp internal political 
division, weak oil exports, hyperinflation, and 
poor business environment are keeping the 
country in a deep depression. As a result of the 
crisis, both domestic demand and net foreign 
demand deteriorated further in 2018. Private 
spending fell because of lower consumption 
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and investments. The government attempted 
to mitigate the impact of the hyperinflation 
that eroded consumers’ disposable income by 
raising minimum wages and subsidizing and 
controlling the retail prices of basic goods. 
However, these measures fueled inflation, and, 
ultimately, reduced real income and private 
consumption even further. Uncertainty about 
the future, strict government controls, and 
poor business environment and economic 
outlook kept private investments extremely 
subdued. 

Furthermore, public demand declined as 
a result of lower revenues from the oil 
sector, Venezuela’s main economic pillar. 
The decline in international oil prices since 
2014 has resulted in less spending power for 
the government and, consequently, lower 
public consumption and investments. Also, 

widespread underinvestment led to a further 
decline in oil and non-oil production, hence 
reducing the country’s net exports. Meanwhile, 
government restrictions, substantial debt 
obligations, and lack of foreign exchange have 
reduced imports.

The inflation rate in Venezuela is the world’s 
highest since 2012, driven by money supply 
growth, which has eroded the value of the 
bolívar. The inflationary pressures accelerated 
progressively between 2014 and 2018, a trend 
expected to continue in the near future. 

Finally, the unemployment rate ranged 
between 27.1% and 35.0% in 2018, reflecting 
the depressed economy. The lack of job 
opportunities has fueled a brain drain of 
talented workers, intensifying the economic 
and humanitarian crisis in Venezuela. 

Sources:	International	Monetary	Fund;	Business	Monitor	International;	Economic	Commission	for	Latin	America	and	the	Caribbean;	
and	International	Labor	Organization.

Latin America and the 

Caribbean
Venezuela

2017 2018 2017 2018

Real GDP (% change) 1.3 1.2  -7.0 to -13.0 -15.0 to -18.0

Consumer prices (%)          5.6 7.0
1,087.5 to 

1,327.3

225,538 to 

929,789

Unemployment rate (%) 9.3 9.3 11.0 to 26.4 27.1 to 35.0

Table 3: Economic indicators (Latin America & the Caribbean – Venezuela)



JOHN SAINSBOROUGH LEJUEZ 
BRIDGE 

YEAR BUILT: 1986

On the Sint Maarten side of the Simpson Bay Lagoon, 
there is one lifting bridge, the John Sainsborough Lejuez 
Bridge, better known to mariners as the Simpson Bay 
Bridge, which allows vessels into Simpson Bay and out to 
the open sea. The bridge was named after John Sainsbury 
Lejuez Sr., the captain of the two masted schooner 
Robert C. Harris that sailed the Caribbean Sea, brought 
merchandise to Sint Maarten and transported passengers 
to the neighboring islands during World War 1.
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GENERAL ECONOMIC 
DEVELOPMENTS IN  
THE MONETARY UNION 
ECONOMIC DEVELOPMENTS 
IN CURAÇAO AND SINT MAARTEN

GENERAL ECONOMIC 
DEVELOPMENTS IN CURAÇAO

The real economy of Curaçao shrank by 2.2% 
during 2018, following a contraction of 1.7% 
in 2017. The economic contraction in 2018 was 
attributable to declines in domestic and net 
foreign demand (Graph 1). For the third year in 
a row, Curaçao recorded a negative economic 
growth. Meanwhile, the inflation rate accelerated 
from 1.6% in 2017 to 2.6% in 2018, due mainly 
to higher food and oil prices.

On the aggregate demand side, an analysis 
of GDP by expenditure indicates that the 
economic contraction in 2018 was the 
result of decreases in net foreign demand 
and domestic demand (see Table 4). The 
contribution of net foreign demand to GDP 
was negative because imports increased 
at a faster pace than exports. The rise in 
imports was driven by, among other things, 
merchandise imports by the wholesale & 
retail trade, health care, construction, and 
utilities sectors. Growth in exports reflected 

3

Source:	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
a	Real	percentage	changes.		

Graph 1: Curaçao - Real GDP compositiona
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primarily higher tourism activities, mitigated 
by a decline in the earnings from refining 
activities by the Isla refinery.

Meanwhile, the decline in domestic demand 
reflected a fall in both private and public 
spending. The drop in private spending 
was attributable to a decrease in private 
consumption moderated by a slight increase 
in private investment. Private consumption 

fell as a result of, among other things, a 
decline in disposable income due to higher 
inflationary pressures and a continued poor 
labor market. Private investments grew 
slightly, supported by ongoing projects in 
the utilities, real estate, manufacturing, and 
restaurants & hotels sectors. In addition, 
public demand dropped due to decreases in 
consumption and investment. The decrease 
in public consumption was because of less 

2014 2015 2016 2017 2018

Domestic expenditures, of which: -2.5 0.4 0.2 -0.4 -1.2

Private sector -3.2 0.2 0.2 -0.2 -0.5

   Investment -1.7 0.4 0.2 0.2 0.1

   Consumption -1.5 -0.2 0.0 -0.4 -0.6

Government 0.7 0.2 0.0 -0.2 -0.7

   Investment -0.1 0.4 0.4 -0.3 -0.3

   Consumption 0.8 -0.2 -0.4 0.1 -0.4

Changes in inventory -0.1 0.0 -0.1 -0.1 0.2

Foreign net expenditures, of which: 1.5 -0.1 -1.1 -1.2 -1.2

Export of goods and services 1.2 -0.5 -1.4 -0.9 0.2

Import of goods and services -0.3 -0.4 -0.3 0.3 1.4

Table 4: Curaçao-GDP by expenditure

GDP by expenditures -1.1 0.3 -1.0 -1.7 -2.2

Net primary income 1.0 0.8 0.5 -0.7 -1.9

Gross national income -0.1 1.1 -0.5 -2.4 -4.1

National savings 0.8 1.5 -0.1 -2.1 -3.1

Net current transfers from abroad 0.8 0.4 -0.5 0.6 -0.6

Gross national disposable income 0.7 1.5 -1.0 -1.8 -4.7

	Source:	Estimates	by	the	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
a	Expenditure	categories	data	are	weighted	contributors	to	GDP	growth.
b	Real	percentage	changes.

Table 4: Curaçao-GDP by expenditureab
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spending on wages & salaries and goods & 
services. Public investments dropped as the 
construction of the new hospital reached its 
final stages. 

In 2018, gross national income dropped at a 
faster pace than in 2017 because of the higher 
real GDP contraction and a further decline in 
net primary income from abroad. National 
savings11 shrank as a result of the decline in 
gross national income moderated by lower 
public and private consumption. The drop 
in gross national income combined with a 
decline in net current transfers received from 
abroad resulted in a further decline in gross 
national disposable income.

DOMESTIC PRODUCTION

On the aggregate supply (production) side, 
the economic contraction in 2018 can be 
explained by declines in both private and 
public sector activities. Lower production by 
the private sector can be ascribed largely to 
the manufacturing, wholesale & retail trade, 
and transport, storage, & communication 
sectors while the contraction in the public 
sector was due to lower spending on wages & 
salaries and less tax revenues on production 
(Table 5).

Real output in the manufacturing sector 
declined in 2018 (-14.9%) compared to 2017 
because of a drop in activities by the Isla 
refinery. The refinery was performing below 
its capacity since the beginning of 2018 
due to limited steam deliveries by the CRU  
plant. 12 Furthermore, the decline in the supply 
of crude oil from Venezuela, related to the 
seizure of PDVSA assets by the American oil 
company, ConocoPhillips, and the temporary 
closure of the border between Venezuela 
and Aruba, Bonaire, and Curaçao (ABC 
islands) contributed to the decline in refining 
activities. However, an increase in ship repair 

11	National	savings	is	the	sum	of	private	and	public	savings;	it	equals	gross	national	income	minus	private	and	public	consumption		
and	changes	in	inventory.	

12	Curaçao	Refinery	Utilities	B.V.	produces	electricity,	steam	and	pressured	air	for	the	refinery.

earnings moderated the contraction in the 
manufacturing sector slightly.

The wholesale & retail trade sector recorded 
a slower decline (-1.6%) in 2018 compared 
to 2017 as the drop in free-zone activities 
and domestic demand was moderated by 
an increase in tourism spending. The lower 
performance of the free zone was caused 
by a decline in the re-export of merchandise 
by the free-zone companies to Venezuela, 
Trinidad & Tobago, the Dominican Republic, 
and Panama. Meanwhile, higher inflation in 
food and energy acted like a tax and eroded 
the country’s purchasing power, resulting in 
a decline in private consumption. The gain 
in the tourism sector reflected increased 
numbers of stay-over and cruise tourists that 
visited Curaçao during 2018. 

Similar to 2017, the transport, storage, & 
communication sector struggled (-2.4%) in 
2018 due to fewer activities at the harbor, 
mitigated by a slight increase at the airport. 
Activities at the harbor recorded a double-
digit contraction due to the significant drop 
in the number of oil tankers piloted into the 
port of Curaçao. In addition, the number of 
freighters and cargo movements declined. 
However, container movements and the 
number of cruise calls increased, thereby 
mitigating the contraction in harbor activities. 
Meanwhile, the slight increase at the airport 
was supported by a growth in the total (tourist) 
passenger traffic and an increase in the 
number of commercial landings. The increase 
in the number of commercial landings was 
the result of additional flights by various 
air carriers from key tourist destinations 
including Colombia, Brazil, the United States, 
Europe, and the Caribbean. 

The restaurants & hotels, utilities, and 
financial intermediation sectors contributed 
positively to GDP. After a contraction in 2017, 
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the restaurants & hotels sector showed a 
turnaround and increased by 8.1% in 2018, 
reflecting the ongoing structural sectoral 
shift in the Curaçao economy. All indicators 
in the sector recorded an increase, i.e., the 
number of stay-over visitors, the number of 
visitor nights, the occupancy rate, the number 
of cruise tourists, and the number of cruise 
calls. The buoyant performance of stay-
over tourism was caused by the additional 
flights and expansion of the number of seats 
from US, European, and South American 
carriers. In particular, the number of stay-
over visitors from the North American and 

European markets rose. The North American 
market recorded significant growth due to 
a double-digit increase in the number of 
visitors from the United States and Canada. 
The growth in the European market was 
driven mostly by an increase in the number 
of Dutch visitors. In addition, more Belgian 
and French tourists visited Curaçao. However, 
the South American market shrank as the 
increase in the number of visitors from Brazil 
and Colombia could not offset the decline of 
Venezuelan visitors. The Caribbean market 
declined as a result of fewer visitors from the 
Dominican Republic, Jamaica, and Trinidad 

Source:	Estimates	by	the	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
a	Real	percentage	changes.

2014 2015 2016 2017 2018

Agriculture, fishery, & mining -0.2 -0.1 0.1 -0.5 -0.2

Manufacturing -0.9 1.2 -9.3 -7.2 -14.9

Electricity, gas, & water -3.8 -4.2 2.9 3.0 0.4

Construction -2.2 1.5 1.0 0.6 0.0

Wholesale & retail trade -2.3 -0.5 -1.7 -2.0 -1.6

Restaurants & hotels 2.9 2.5 -4.3 -2.9 8.1

Transport, storage, & communication -2.0 0.0 -1.4 -1.4 -2.4

Financial intermediation -0.7 0.6 -0.7 -1.6 0.8

Real estate, renting, & business activities -0.7 0.8 0.2 -1.6 0.8

Other community, social, & personal services -0.2 -0.7 -4.1 -2.9 -3.6

Private households -1.2 -1.6 0.3 -3.7 -2.9

Total private sector -0.9 0.3 -1.2 -1.6 -1.3

Public sector -0.2 -0.3 0.1 0.0 -0.4

Taxes minus subsidies 0.0 0.3 0.1 -0.1 -0.5

GDP by sector -1.1 0.3 -1.0 -1.7 -2.2

Table 5: Curaçao - GDP by sectora
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& Tobago, mitigated by more visitors from 
Aruba and Haiti. Similar to previous years, 
the additional flights in the Caribbean and 
South America could not compensate for the 
loss of airlift from the local carrier, InselAir. 
The closure of some hotels in 2018 did not 
affect the hotel occupancy rate as in general 
those hotels were not serving the tourists of 
the key source markets. The number of cruise 
tourists also increased significantly, although 
at a slower pace than in 2017. This growth was 
attributable to, among other things, increased 
scheduling flexibility because of the second 
mega pier, the arrival of larger vessels, a 
higher occupancy on the cruise ships during 
the 2018 season, and changes in itineraries 
by the cruise lines because of the devastation 
caused by hurricanes Irma and Maria in other 
popular cruise destinations in the Caribbean. 
(See Table 16A in Appendix I for more details.)

The financial intermediation sector grew in 
2018 (0.8%) as real value added rose in both 
domestic and international financial services. 
Real output in the domestic financial services 
sector increased as reflected by higher 
income from other fees & commissions 
mitigated by lower net interest income 
earned by the domestic commercial banks. 
Moreover, the international financial services 
sector improved as reflected by higher wages 
& salaries and increased other operational 
expenses. 

Real output in the utilities sector increased 
(0.4%) at a slower pace than in 2017 as 
more water production was moderated by a 
decrease in electricity production. Meanwhile, 
activities in the construction sector were 
flat (0.0%) as the slight increase in private 
investments in construction projects in the 
tourism, real estate, and utilities sectors, was 
mitigated by lower maintenance activities at 
the refinery. 

13		IMF,	World	Economic	Outlook,	April	2019.

INFLATIONARY PRESSURES

Consumer prices in Curaçao trended upward 
from 1.6% in 2017 to 2.6% in 2018 as a result 
of an increase in global oil prices, among 
other things. During 2018, crude oil prices 
soured by 29.4% compared to 2017. 13  Similar 
to Curaçao, price pressures rose also in the 
Netherlands and the United States--two of 
Curaçao’s main trading partners--on the back 
of higher oil prices. Meanwhile, hyperinflation 
continued to soar in Venezuela (see Graph 2).

An analysis of the developments in the 
Consumer Price Index (CPI) components in 
Curaçao reveals that in 2018, average prices 
rose in all categories except for the category 
“Housekeeping & furnishings” (-0.1%). The rise 
in consumer prices was mainly the result of 
gains in the categories “Food” (4.4%), “Housing” 
(3.6%), “Transport & communication” (2.5%), 
“Beverages & footwear” (2.6%), and “Health” 
(1.6%). Average prices accelerated in the 
“Food” category because of increases in 
all subcategories, most pronounced in the 
subcategories vegetables and fruits (12.1%), 
fats and cooking oils (5.1%), dairy products 
(3.5%), and outdoor consumption (3.1%). 
Because of a trade embargo imposed by the 
government of Venezuela in January 2018, 
fresh vegetables and fruits had to be imported 
at higher costs from other countries. Although 
the ban was lifted in April 2018, the prices did 
not go back to pre-embargo levels. The gains 
in the categories “Housing” and “Transport & 
communication” were related to the increase 
in the international oil prices in 2018 that 
caused a rise in electricity prices, water tariffs, 
and gasoline prices. Furthermore, the rise 
in the category “Health” was due primarily 
to a 3% increase in the prices of medicines 
(both prescribed and nonprescribed) in the 
beginning of 2018. (See Table 17 in Appendix I 
for a complete overview.)  
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DEVELOPMENT IN CORE INFLATION 

Core inflation indicators usually exclude 
volatile components from the overall price 
index such as food and energy prices as 
changes in these components tend not to 
be linked to the underlying inflation trend. 
Like other small open economies, Curaçao’s 
inflation is determined largely by external 
factors. Computing core inflation in such 
economies captures the price changes that 
persist for years to forecast near- to medium-
term inflation.14 Core inflation reflects the 
long-run trend in the average price of goods 
and services in an economy. In the short-term, 
the inflation rate can stem from (1) temporary 
supply shocks, (2) seasonal fluctuations in 
demand, and (3) other nonmonetary factors 
such as indirect taxes that do not have a 
persisting price effect.15 

Graph 3 illustrates the development of the 
headline inflation and core inflation rates 

14	Blinder,	Alan.	“Commentary.”	Federal	Reserve	Bank	of	St.	Louis	Review	(1997):	157-160.	Bryan,	Michael	F.,	and	Stephen	G.	Cecchetti.	
“Measuring	core	inflation.”	In	Monetary	Policy,	pp.	195-219.	The	University	of	Chicago	Press,	1994.

15	Chamberlin,	Graeme.	“Methods	explained:	core	inflation.”	Economic	and	Labor	Market	Review	3,	no.	3	(2009):	48-57.	Huwiler,	
Marco.	“Measures	of	core	inflation	in	Switzerland:	an	evaluation	of	alternative	calculation	methods	for	monetary	policy.”	In	11th	
Ottawa	Group	Conference,	2009.	

16	The	CPI	weight	of	electricity	prices	is	19.1%	of	the	“Housing”	category	and	5.9%	of	the	total,	while	the	CPI	weight	of	fuel	prices	is	
32.6%	of	the	“Transport	&	communication”	category	and	7.4%	of	the	total.

17	Food	prices	represent	14.3%	of	the	total	CPI.

of Curaçao on a monthly basis over the 
period 2012-2018. In this case, core inflation 
is measured in five ways, namely (1) the 
inflation rate excluding electricity prices, (2) 
the inflation rate excluding fuel prices, (3) the 
inflation rate excluding electricity and fuel 
prices, (4) the inflation rate excluding food 
prices, and (5) the inflation rate excluding 
food, fuel and electricity prices. The graph 
reveals that by excluding the contributions 
of electricity and fuel prices, which have a 
relatively large CPI weight,16 the inflation 
rate in 2018 becomes 1.9% compared to 
the general inflation rate of 2.6%. Hence, 
the rise in the inflation rate registered in 
2018 can be explained in part by the upward 
pressure caused by higher electricity and fuel 
prices, which resulted from the increase in 
international oil prices. Meanwhile, the core 
inflationary pressures excluding electricity 
and fuel prices accelerated from 1.3% in 2017 
to 1.9% in 2018. Food prices17 also exerted 
an upward pressure on the general inflation 

Graph 2: Developments in consumer pricesa

a	Annual	percentage	change.
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in 2018. The core inflation excluding food 
prices was 2.2% in 2018 compared to the 
general inflation rate of 2.6%. Finally, the core 
inflation excluding food, fuel and electricity 
prices did not change in 2018 compared to 
2017. In both years, the core inflation rate was 
1.2%. Therefore, it can be concluded that the 
upward inflationary pressures were caused by 
food, electricity and fuel prices in 2018, while 
the cumulative effect of other components of 
the CPI on inflation was zero.  

LABOR MARKET

During 2018, the labor force of Curaçao 
dropped by 4.1% compared to 2017. This 
decrease can be ascribed largely to net 
emigration (i.e., more people leaving the 
country than entering). Consequently, 
both the number of people employed and 
unemployed dropped. However, the decline 
in the number of people employed was more 
pronounced. In particular, employment in 

Graph 3: Comparison between consumer prices and core consumer pricesa in Curaçao 

a	Annual	percentage	change.
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2012/Jan 2013/Jan 2014/Jan 2015/Jan 2016/Jan 2017/Jan 2018/Jan

Inflation Core inflation excluding electricity prices
Core inflation excluding fuel prices Core inflation excluding electricity and fuel prices
Core inflation excluding food prices

2014 2015 2016 2017 2018

Employed population 59,295 61,823 65,118 62,834 60,729

Unemployed population 8,555 8,198 9,953 10,313 9,424

Labor force 67,850 70,021 75,071 73,147 70,153

Total population 153,234 155,302 156,721 156,597 156,230

Participation rate 44.3 45.1 47.9 46.7 44.9

Total unemployment rate 12.6 11.7 13.3 14.1 13.4

Youth unemployment rate 33.2 29.7 36.8 32.8 29.3

Source:	Central	Bureau	of	Statistics	Curaçao	

Table 6: Labor market developments in Curaçao (in number of persons)
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the manufacturing, wholesale & retail trade, 
transport, storage, & communication, and 
financial intermediation sectors declined, 
while the restaurants & hotels, construction, 
and real estate sectors recorded an increase. 

Despite a real GDP contraction, the unem-
ployment rate fell from 14.1% in 2017 to 
13.4% in 2018 as the decline in the number 
of unemployed people was more pronounced 
than the drop in the labor force. Similar 
to the total unemployment rate, the youth 
unemployment rate dropped to 29.3% in 2018, 
down from 32.8% in 2017.18 (See Table 6.) 

GENERAL ECONOMIC EVELOPMENTS 
IN SINT MAARTEN

Sint Maarten’s real GDP contracted by 6.6% 
(Graph 4) in 2018, as the magnitude of Hurricane 
Irma’s crippling damage to Sint Maarten’s 
production capacity became apparent. On the 
production side, activities in the private sector 
dropped dramatically largely because of the 
significant material destruction to the country’s 
tourism infrastructure and the protracted 
start of reconstruction at the Princess Juliana 
International Airport. The public sector, in turn, 
faced challenges from conforming to budgetary 

18	Labor	force	survey	2018,	Central	Bureau	of	Statistics	of	Curaçao.
19	Based	on	CBCS	estimates	since	no	official	inflation	data	for	2018	was	published	by	the	statistical	authorities	of	Sint	Maarten.

rules and addressing liquidity shortfalls. However, 
the economy also showed resilience since cruise 
tourism rebounded faster than expected and 
mitigated the real GDP contraction. Inflation  
increased in 2018, driven by higher prices for 
durable goods and construction materials and a 
spike in insurance premiums.19 

Aggregate demand (expenditure) analysis 
of GDP shows that Sint Maarten’s domestic 
expenditure contributed negatively to real 
GDP in 2018 because of reduced (procyclical) 
public demand. Both public investments 
and consumption dropped. The decrease 
in consumption resulted from lower 
disbursements on goods and services by the 
government because of liquidity challenges. 
However, private demand rose because 
of the growth in private investment due 
to countrywide reconstruction efforts. By 
contrast, private consumption dropped due 
to higher unemployment and lower income 
(Table 7). 

Net foreign demand dropped significantly and 
was the main cause of the sharp economic 
contraction because, in real terms, imports 
rose and exports dropped. The higher imports 
reflected mainly an increase in construction-
related materials and replenishment of 

Graph 4: Sint Maarten - Real GDP compositiona

Source:	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
aReal	percentage	changes.		
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inventory. Meanwhile, the contraction in 
exports was caused primarily by the partial 
or complete shutdown of tourism-related 
businesses, such as hotels, for repairs and 
reconstruction due to the severity of the 
damage caused by the hurricane.

Net primary income remained unchanged 
in 2018 compared to 2017 as the increase in 
labor income paid to abroad was offset by a 

rise in labor income earned from abroad and 
less interest paid to foreign investors. As a 
result, gross national income contracted at the 
same rate as GDP. By contrast, gross national 
disposable income increased in 2018, albeit 
at a slower pace than in 2017, because of the 
increase in net transfers from abroad due 
mainly to the settlement of insurance claims 
with international re-insurers in the wake of 
the hurricane.

2014 2015 2016 2017 2018

Domestic expenditures, of which: 3.6 -1.3 0.1 -0.4 -0.2

Private sector 1.2 -0.3 0.3 -0.2 1.9

   Investment 0.5 0.4 0.4 0.3 2.4

   Consumption 0.7 -0.7 -0.1 -0.5 -0.5

Government 2.4 -1.0 -0.2 -0.2 -2.1

   Investment 3.6 -0.8 -0.1 -0.9 -0.4

   Consumption -1.1 -0.2 -0.1 0.7 -1.7

Changes in inventory 0.5 0.0 0.1 -0.9 0.7

Foreign net expenditures, of which: -2.3 1.7 0.2 -3.4 -7.1

Export of goods and services 1.7 0.4 -0.1 -8.1 -4.0

Import of goods and services 4.1 -1.3 -0.3 -4.7 3.1

GDP by expenditures 1.7 0.4 0.4 -4.8 -6.6

Net primary income -1.9 -0.4 1.2 0.9 0.0

Gross national income -0.2 0.0 1.6 -3.9 -6.6

National savings 0.2 0.9 1.8 -4.1 -4.4

Net current transfers from abroad 0.2 -0.5 -0.8 18.7 12.3

Gross national disposable income 0.0 -0.5 0.8 14.8 4.0

	Source:	Estimates	by	the	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
a	Expenditure	categories	data	are	weighted	contributors	to	GDP	growth.
b	Real	percentage	changes.

Table 7: Sint Maarten - GDP by expendituresab
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DOMESTIC PRODUCTION

An analysis of GDP by sector reveals that 
the effects of Hurricane Irma’s dramatic 
disruption of tourism-related activities in Sint 
Maarten in September 2017 imparted a full-
year effect in 2018, resulting in worse year-
over-year real GDP shrinkage. The contraction 
reflected the sharp reductions in the utilities, 
wholesale & retail trade, restaurants & hotels, 
transportation, storage, & communication, 
and financial intermediation sectors. However, 
the manufacturing and construction sectors 
responded to the rebuilding efforts and 
recorded positive growth, thereby mitigating 
the decline in activities in the other sectors 

(Table 8). Meanwhile, real value added by the 
public sector also dropped due to lower taxes 
collected on goods & services, particularly 
taxes related to tourism activities, i.e., room 
tax, car rental tax, and timeshare tax. 

Real value added in the manufacturing sector 
grew by 3.1% in 2018, a slower pace compared 
to the 5.9% growth in 2017. The 2018 yachting 
season and its related yacht repair activities 
rebounded toward the end of the year since 
much of the marine sector infrastructure, 
including private marinas in the Simpson 
Bay Lagoon and docks in Philipsburg harbor, 
were repaired by then and able to receive and 
service yachts.  

Source:	Estimates	by	the	Centrale	Bank	van	Curaçao	en	Sint	Maarten.
a	Real	percentage	changes.

2014 2015 2016 2017 2018

Agriculture, fishery, & mining -0.1 0.0 0.0 0.0 0.0

Manufacturing -2.8 8.0 16.5 5.9 3.1

Electricity, gas, & water 0.1 0.5 0.5 -2.7 -11.0

Construction -0.8 3.3 -1.3 3.3 5.7

Wholesale & retail trade 3.6 -0.8 -0.3 -4.2 -13.7

Restaurants & hotels 7.9 2.7 1.8 -11.9 -27.9

Transport, storage, & communication 4.1 0.6 0.1 -8.7 -16.4

Financial intermediation -1.3 -0.1 0.1 -2.2 -2.0

Real estate, renting, & business activities 1.9 0.9 1.2 -2.5 0.3

Other community, social, & personal services 7.7 0.4 4.0 3.3 2.5

Private households 1.5 6.1 1.2 2.9 -7.7

Total private sector 2.0 0.7 0.7 -2.6 -5.3

Public sector -0.1 -0.4 0.0 -0.7 -0.3

Taxes minus subsidies -0.2 0.1 -0.3 -1.5 -1.0

GDP by sector 1.7 0.4 0.4 -4.8 -6.6

Table 8: Sint Maarten - GDP by sectora



33

In addition, activities in the construction 
sector grew faster in 2018 than in 2017 as 
reconstruction efforts continued across the 
country. Real value added in the construction 
sector grew by 5.7% due to increased repair 
and reconstruction activities on hotels in 
the Maho area, for example, along with the 
country-wide rebuilding of damaged private 
and commercial properties. However, no 
major public projects were started in 2018 
as they awaited the necessary financing 
arrangements. The increase in imported 
building materials like sand, gravel, and 
cement also was consistent with the growth 
in construction activities.  

By contrast, the utilities sector shrank rapidly 
(-11.0%) in 2018, an acceleration compared 
to the contraction (-2.7%) seen in 2017. Both 
water and electricity production dropped 
consistent with the dramatically reduced 
demand for electricity and water because 
of the shutdown of large consumers such 
as hotels, and damage to critical utilities 
infrastructure such as water tanks. 

The transport, storage, & communication 
sector was severely negatively affected by 
Hurricane Irma. Activities in the sector fell 
acutely (-16.4%) in 2018, a deepening of the 
contraction recorded in 2017 (-8.7%). Harbor-
related activities decreased sharply in 2018, 
mostly because fewer smaller vessels and 
tankers visited Sint Maarten. The decline was 
mitigated, however, by a positive turnaround 
in the number of both freighter and cruise 
ship calls reflected by a significant increase in 
overall tonnage. Meanwhile, airport-related 
activities shrank in line with the decline 
in total passenger traffic because of the 
protracted limited operations at the airport 
terminal. This development was anticipated 
due to the significantly lower number of stay-
over tourists that visited Sint Maarten in 2018. 
In addition, Sint Maarten’s domestic carrier, 
Winair, experienced a profound contraction 
in its activities in 2018.

Activities in the wholesale & retail trade sector 
contracted further in the full year of 2018 by 
13.7%, a faster pace than the 4.2% contraction 
in 2017 (less than half a year of decline after 
Irma). The lingering effects of Hurricane Irma 
contributed to the full-year decline in both 
domestic consumption and tourism spending 
in 2018.    

Real value added in the restaurants & hotels 
sector plunged by 27.9% in 2018, from the 
contraction by 11.9% seen in 2017. The 
deeper full-year contraction was a direct 
consequence of the hurricane’s disruption to 
regular economic activities and its damage to 
Sint Maarten’s tourism-related infrastructure, 
in particular, the Princess Juliana International 
Airport and major hotels. Thus, the 
performance in stay-over arrivals was affected 
negatively by the storm’s aftermath. Stay-over 
arrivals fell severely (-55.8%) in 2018, from the 
drop (-23.1%) seen in 2017. 

The prolonged shutdown of the airport’s 
main terminal building hampered its ability 
to process several flights at once, and the 
acute shortage of hotel room inventory 
created by Hurricane Irma resulted in deeper 
contractions in stay-over arrivals from all 
of Sint Maarten’s main travel markets. Stay-
over arrivals from the North American 
market shrank by 69.0% in 2018, down from 
a contraction of 25.6% in 2017. Stay-over 
arrivals from both the United States (-67.6%) 
and Canada (-76.5%) virtually collapsed in 
2018. Similarly, stay-over arrivals from the 
European market contracted by 34.4% in 
2018, a sharp acceleration of the 19.4% drop 
seen in 2017. Prior to Hurricane Irma, stay-
over arrivals from the Caribbean and South 
American markets already were declining. 
Stay-over arrivals from the Caribbean market 
registered a 22.4% contraction in 2018, 
compared to the 26.9% contraction seen in 
2017. The South American market dropped 
precipitously (-61.3%) in 2018 from -21.3% in 
2017. (See Table 16B in Appendix I for more 
details.) 
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In sharp contrast to the drop in stay-over 
arrivals (restrained by room capacity) was 
the positive rebound of cruise passenger 
arrivals in Sint Maarten in 2018 as cruise ship 
capacity was unaffected by the hurricane. 
Cruise ship arrivals surged by 29.0%, a 
dramatic turnaround compared to the 25.8% 
contraction endured in 2017. The swell in 
the number of cruise tourists in 2018 was 
matched by a corresponding rise of 15.3% 
in the number of cruise calls, compared to 
the 29.4% drop in 2017. The increase in the 
number of cruise passenger arrivals occurred 
largely because of the loyalty of some cruise 
lines, which deployed all of their ships to Sint 
Maarten in 2018. In addition, the government’s 
quick action along with a sensible beach policy 
also helped instill confidence in cruise lines to 
return quickly. 

Finally, the financial intermediation sector 
also contributed negatively to Sint Maarten’s 
real GDP growth in 2018 (-2.0%), a slightly 
smaller contraction (-2.2%) than the one seen 
in 2017, as fees & other income decreased 
due to fewer bank transactions completed, 
despite the slight increase in net interest 
income. 

20	 The	2019	Labor	Force	Survey	was	conducted	during	the	months	of	September	and	November	2018	in	Sint	Maarten,	and	its	results	
were	published	in	April	2019.	The	survey	results	give	an	approximate	indication	of	the	state	of	the	labor	market	in	Sint	Maarten	
one	year	after	Hurricane	Irma.

LABOR MARKET

The situation on Sint Maarten’s labor market 
worsened in 2018, in line with the deep 
economic contraction the island registered. 
According to the most recent assessment 
of developments in Sint Maarten’s labor 
market conducted between September and 
November 2018,20  the labor force increased 
by 3.7% in 2018 compared to 2017. This 
increase was largely caused by an increase 
in participation to supplement family income 
(the added-worker effect), i.e., people who 
were not working and not actively looking 
for a job in 2017 entered the labor force in 
2018. This boosted the participation rate from 
55.1% in 2017 to 57.0% in 2018. 

As a result of the economic contraction 
in Sint Maarten, however, the number 
of people employed dropped while the 
number of unemployed rose. As a result, the 
unemployment rate stood at 9.9% in 2018, up 
from the 6.2% recorded in 2017. Compared 
to the total unemployment rate, the youth 
unemployment rate stood much higher at 
17.9% in 2018, albeit lower than the 23.8% 
rate in 2017 (see Table 9).  

2013 2017 2018

Employed population 19,137 20,954 20,850

Unemployed population 1,934 1,388 2,296

Labor force 21,071 22,324 23,146

Total population 36,175 40,535 40,614

Participation rate 58.2 55.1 57.0

Unemployment rate 9.2 6.2 9.9

Youth unemployment rate 25.9 23.8 17.9

Source:	Sint	Maarten	Department	of	Statistics.

Table 9: Labor market developments in Sint Maarten (in number of persons)
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PUBLIC FINANCES OF CURAÇAO

Cash overview and financing

The fiscal performance of the government 
of Curaçao improved in 2018. Its deficit was 
NAf.39.3 million21, NAf.77.5 million less than 
in 2017. Nevertheless, the Board of Financial 
Supervision (CFT) expressed its concerns 
with the current financial management 
of the government and the government’s 
inability to identify risks to the budget. Also, 
the continuous buildup of arrears towards 
the social security bank, SVB, and the public 
pension fund, APC, resulted in a higher debt-
to-GDP ratio and indicated stress in debt 
management and sustainability. 

The lower current budget deficit in 2018 
was caused by a drop of NAf.105.4 million 
in expenditures that surpassed the decline 
of NAf.27.9 million in revenues. The fall 
in expenditures was caused mainly by 
NAf.36.0 million less spending on goods 
& services (particularly on public facilities 
and goods related to schooling and sport) 
and NAf.30.8 million less on transfers & 
subsidies (especially less subsidies to public 
companies). Furthermore, the category 
‘Other expenditures’ dropped, related to 
lower additions to the SVB’s buffer fund.22 
Meanwhile, revenues dropped due to a 
decrease of NAf.61.5 million in tax proceeds 
mitigated by a NAf.33.6 million increase in 
nontax revenues. Tax revenues dropped 
in every category, the most pronounced 
being the drop of NAf.29.2 million in taxes 
on income & profit. The fall in tax revenues 
can be attributed to the economic recession 
recorded in 2017 and 2018. Nontax revenues 
went up mainly as a result of more dividend 
income and income from sales of goods 
& services. (See Tables 18A and 18B in 
Appendix I for an overview of Curaçao’s 
public finances.)

21	 The	latest	estimate	of	the	current	deficit	amounts	to	NAf.58.5	million	but	a	breakdown	between	revenues	and	expenditures	was	not	
yet	available.

22	 Given	that	the	expenses	and	income	of	the	social	security	bank,	SVB,	are	not	included	in	the	current	budget	of	the	government	of	
Curaçao	anymore,	‘Other	expenditures’	dropped	because	there	were	no	additions	to	the	buffer	fund	of	the	SVB	in	2018.

Furthermore, the primary balance of 
the government of Curaçao, defined as 
the budget balance excluding interest 
payments, improved to 0.4% of GDP in 2018, 
up from -1.0% in 2017 (see Table 10). This 
improvement was caused by non-interest 
expenditures dropping at a faster pace than 
revenues. 

The Curaçao government covered its current 
budget deficit and reduced its liabilities with 
nonbanks by withdrawing NAf.162.3 million 
on a net basis from its deposit accounts at 
the central bank and the commercial banks. 
The withdrawal of bank deposits resulted 
in an expansion of bank financing in 2018 
compared to 2017 (see Table 11.)

Public sector debt

The public debt of Curaçao reached NAf.2.958 
billion at the end of 2018, an increase of 
NAf.68.7 million compared to the end of 2017. 
This increase resulted from a rise of NAf.76.4 
million in the domestic debt component, 
particularly related to the increase in the 
arrears towards the social security bank, SVB. 
By contrast, the foreign debt component 
dropped slightly by NAf.7.7 million as a 
result of an amortization of a sinking bond, 
mitigated by an increase in payment arrears 
towards the Dutch government related to 
the coast guard and the common court of 
justice. Consequently, the debt-to-GDP ratio 
increased from 51.8% at the end of 2017 to 
52.8% at the end of 2018. (See Table 18C in 
Appendix I for an overview of Curaçao’s public 
debt.)
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 2014 2015 2016 2017 2018

Bank financing -50.7 -198.8 135.1 38.1 162.3

  Central bank -61.1 -207.8 170.6 57.4 106.4

  Commercial banks 10.3 9.0 -35.4 -19.3 55.9

Nonbank financing 8.3 186.4 -151.0 78.7 -123.0

  Government securities with nonbanks 247.0 278.8 50.8 51.9 -8.2

  Other -238.7 -92.4 -201.8 26.8 -114.8

Cash balance 42.4 12.4 15.9 -116.8 -39.3

Table 11: Financing of the budget balance of Curaçao (in millions NAf.)

 2014 2015 2016 2017 2018

Revenues 1,636.7 1,733.1 2,523.8 1,634.7 1,606.8

% of GDP 29.0 30.7 45.2 29.3 28.7

Tax revenues 1,401.3 1,424.6 1,429.1 1,447.1 1,385.6

% of GDP 24.8 25.3 25.6 25.9 24.7

Nontax and other revenues 235.4 308.5 1,094.7 187.6 221.2

Expenditures 1,594.3 1,720.7 2,507.9 1,751.5 1,646.1

% of GDP 28.2 30.5 44.9 31.4 29.4

Interest payments 62.5 68.8 62.4 61.8 64.0

Current budget balance 42.4 12.4 15.9 -116.8 -39.3

% of GDP 0.7 0.2 0.3 -2.1 -0.7

Primary balance 104.9 81.2 78.3 -55.0 24.7

% of GDP 1.9 1.4 1.4 -1.0 0.4

Table 10: Selected key figures of the government of Curaçao (in millions NAf.)
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PUBLIC FINANCES OF SINT MAARTEN

Cash overview and financing

In the aftermath of Hurricane Irma, the public 
finances of Sint Maarten deteriorated in 2018 
compared to 2017. In 2018, Sint Maarten 
recorded a budget deficit of NAf.90.2 million, 
NAf.17.8 million more than in 2017. However, 
the Kingdom Council of Ministers agreed on 
March 16, 2018, that Sint Maarten would be 
allowed to deviate from the norms stated in 
Article 15 of the Kingdom Law on Financial 
Supervision (Rft), including a temporary 
waiver from the rule that no deficit is allowed 
on the current budget. Worth mentioning is 
that Sint Maarten managed to record a lower 
deficit than initially projected for 2018.

The higher deficit in 2018 was due to a drop 
in revenues of NAf.33.6 million mitigated by 

a decline of NAf.15.8 million in expenditures. 
Revenues declined mainly as a result 
of NAf.21.1 million less in tax proceeds, 
particularly profit tax (NAf.13.1 million) and 
taxes on goods & services (NAf.6.3 million). 
The decline in tax revenues was consistent 
with the overall contraction in economic 
activity in 2018. By contrast, taxes on property, 
particularly land tax, rose with NAf.8.3 million, 
mainly because transactions were processed 
in a timelier and more complete manner. 
Furthermore, expenditures went down mainly 
due to a drop of NAf.12.5 million in spending 
on goods & services. In particular, spending 
on waste collection & district cleaning 
dropped to normal levels after the hurricane 
cleaning was finished. The government 
included a provision in 2017’s budget to 
cover the St. Maarten Medical Center (SMMC) 
tariff increases; however, this provision was 
withdrawn in 2018, resulting in a drop of 

 2014 2015 2016 2017 2018

Revenues 430.2 450.1 468.1 408.1 374.5

% of GDP 22.7 23.6 24.5 21.9 20.9

Tax revenues 339.2 357.3 365.1 326.5 305.4

% of GDP 17.9 18.8 19.1 17.5 17.0

Nontax and other revenues 91.0 92.7 103.1 81.6 69.1

Expenditures 438.4 468.5 441.7 480.6 464.7

% of GDP 23.2 24.6 23.1 25.8 25.9

Interest payments 11.6 12.6 12.9 13.1 12.9

Current budget balance -8.2 -18.4 26.4 -72.4 -90.2

% of GDP -0.4 -1.0 1.4 -3.9 -5.0

Primary balance 3.4 -5.8 39.3 -59.3 -77.3

% of GDP 0.2 -0.3 2.1 -3.2 -4.3

Table 12: Selected key figures of the government of Sint Maarten (in million NAf.)
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NAf.5.8 million in social security spending. 
The drop in expenditures was mitigated by 
a rise of NAf.4.2 million in wages & salaries. 
(See Tables 19A and 19B in Appendix I for a 
detailed overview.)

The primary balance, defined as the budget 
balance excluding interest payments, showed 
a deficit of NAf.77.3 million in 2018, a NAf.18.0 
million deterioration compared to 2017 (see 
Table 12). Since total interest payments 
remained practically unchanged in 2018 
compared to 2017, the primary balance and 
the current budget balance deteriorated by 
about the same amount. 

The 2018 budget deficit of the government 
of Sint Maarten was financed mostly through 
the issuance of government securities with 
nonbanks and higher liabilities towards other 
creditors. Furthermore, a net amount of 
NAf.17.8 million in deposits was withdrawn 
from the government’s accounts at the 
commercial banks and the central bank, 
resulting in an expansion in bank financing in 
2018 (Table 13).

Public sector debt 

The total outstanding public debt of Sint 
Maarten was NAf.772.6 million at the end 
of 2018, an increase of NAf.165.3 million 

compared to the end of 2017. The domestic 
debt component went up by NAf.86.3 million 
due particularly to more arrears with the 
Social & Health Insurances, SZV, and the public 
pension fund, APS. Meanwhile, the foreign 
debt component increased by NAf.81.6 
million, due to two zero interest loans issued 
in January and March 2018 through which 
the Dutch government provided liquidity 
support. Consequently, the debt-to-GDP ratio 
of Sint Maarten increased substantially by 
10.5 percentage points to 43.1% at the end 
of 2018. (See Table 19C in Appendix I for an 
overview of Sint Maarten’s public debt.)

 
DEVELOPMENTS IN THE 
BALANCE OF PAYMENTS

INTRODUCTION

The deficit on the current account of the 
balance of payments increased significantly 
from NAf.1,120.3 million in 2017 to NAf.1,507.4 
million in 2018. Related to the double shock 
experienced in the monetary union (hurricane 
in Sint Maarten, and the Venezuela collapse in 
Curaçao) the higher deficit was caused by a sharp 
decline in the net export of goods and services, 
moderated by an improvement in the income 
and current transfers balances. Meanwhile, 
gross official reserves dropped as the external 

 2014 2015 2016 2017 2018

Bank financing -21.7 42.0 -76.3 20.6 17.8

  Central bank -63.1 28.2 12.2 -26.4 3.7

  Commercial banks 41.4 13.8 -88.5 47.0 14.1

Nonbank financing 29.9 -23.6 49.9 51.8 72.4

  Government securities with nonbanks 173.2 -1.0 -1.0 20.7 47.6

  Other -143.3 -22.6 50.9 31.1 24.8

Cash balance -8.2 -18.4 26.4 -72.4 -90.2

Table 13: Financing of the budget balance of Sint Maarten (in millions NAf.)
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financing and capital transfers were insufficient 
to cover the current account deficit.  

CURRENT ACCOUNT

In 2018, the net export of goods and services 
in the monetary union dropped by NAf.1,017.1 
million as a result of a significant increase in 
imports (NAf.1,053.7 million) while exports 
rose slightly (NAf.36.6 million).23 Below follows 
an analysis of the developments in the net 
exports of goods and services in Curaçao and 
Sint Maarten in 2018.

23	 The	current	account	of	the	monetary	union	is	not	equal	to	the	sum	of	the	current	accounts	of	Curaçao	and	Sint	Maarten	due	to,	
among	other	things,	the	transactions	between	the	two	countries.

24	 Because	of	fewer	oil	products	produced	by	the	Isla	refinery	due	to	limited	steam	deliveries	by	the	CRU	plan	and	the	decline	in	
available	crude	oil	following	the	seizure	of	PDVSA	assets	by	ConocoPhillips,	Curoil	N.V.	purchased	more	oil	products	from	other	
suppliers	abroad.	

Developments in the net export of goods 
and services in Curaçao

The net exports of goods and services dropped 
in Curaçao by NAf.412.0 million as the increase 
in imports (NAf.689.9 million) surpassed the 
growth in exports (NAf.277.9 million). Higher 
imports were caused primarily by increased 
oil and non-oil merchandise imports. The 
higher oil import bill can be ascribed to the 
increase in international oil prices in 2018. 
Furthermore, oil products were purchased 
at higher costs from other suppliers besides 
the Isla refinery.24 Meanwhile, the rise in 

2014 2015  2016 2017 2018

Current account -1,085.8 -887.4 -1,080.8 -1,120.3 -1,507.4

Capital transfers 23.1 -7.1 3.0 -2.7 33.6

External financing of the government 8.4 2.8 15.1 11.8 19.2

External financing of the private sector 1,406.3 801.4 1,168.7 992.7 943.5

     Direct investment 128.7 278.3 241.0 628.8 -191.9

     Loans and credits 489.9 -65.2 554.6 40.9 795.3

     Portfolio investment 787.7 588.2 373.2 323.1 340.1

Change in gross reserves of the central bank*) -459.9 -27.8 -187.5 17.6 274.3

Foreign exchange -389.0 345.4 129.7 38.5 284.1

     held at foreign central banks 134.2 431.4 -20.6 16.1 -7.4

     held at foreign commercial banks -523.3 -86.0 150.2 22.4 291.5

Other claims -70.9 -373.2 -317.2 -20.9 -9.9

Statistical discrepancies 107.7 118.1 81.5 100.9 236.7

Table 14: Balance of payments summary (in millions NAf.)

*)	A	minus	sign	implies	an	increase.
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non-oil merchandise imports was driven by 
more merchandise imports by the wholesale 
& retail trade, health care, construction, and 
utilities sectors. In addition, more goods were 
sent abroad for processing in connection 
with the construction of the new hospital.25 
Increased tourism expenditures abroad by 
residents and more import of consultancy 
and management services also added to the 
import bill. However, lower merchandise 
imports by the free-zone companies and 
the manufacturing sector dampened the 
growth in imports. Furthermore, the import 
of construction services went down, reflecting 
primarily lower maintenance activities at the 
Isla refinery and the construction of the new 
hospital reaching its final stages. 

The growth in exports was driven mainly by 
increased foreign exchange earnings from 
bunkering activities reflecting the higher 
average international oil prices. More foreign 
exchange earnings from tourism activities, 
ship repair activities, international financial 
services, and other business services 
provided to abroad also contributed to the 
growth in exports. The earnings from tourism 
activities rose, consistent with the buoyant 
performance of both stay-over and cruise 
tourism in 2018. The increase in the foreign 
exchange receipts from international financial 
services was mainly the result of more banking 
services provided to abroad, while the gain 
in revenues from business services reflected 
more legal, accounting, and management 
services provided to abroad. In addition, 
foreign exchange receipts from merchandise 
exports by both the wholesale & retail trade 
and the mining sectors rose. However, the 
growth in exports was moderated by a marked 
decline in the refining fee caused by a drop in 
the production activities of the Isla refinery. 
Furthermore, earnings from transportation 
services provided to abroad shrank as a result 
of a decline in air transportation services 

25	 A	resident	contractor	sent	goods	abroad	for	processing.	When	the	processing	abroad	is	completed,	these	goods	will	be	returned	to	
the	resident	contractor	and	used	in	the	construction	of	the	new	hospital.

26	 The	airline	went	bankrupt	on	February	26,	2019.	

provided by the domestic carrier, InselAir.26 
Also, earnings dropped from activities such 
as harbor and towing fees in the port of 
Willemstad, the result of a significant decline 
in the number of ships, notably oil tankers 
and freighters, piloted into the harbor. Finally, 
revenues from the re-export of merchandise 
by the free-zone companies, notably to 
Venezuela, Trinidad & Tobago, the Dominican 
Republic, and Panama, also went down. 

Developments in the net export of goods 
and services in Sint Maarten

In Sint Maarten, net exports dropped 
considerably (NAf.607.1 million) as a result 
of an increase in imports (NAf.369.9 million) 
combined with lower exports (NAf.237.2 
million). The contraction in exports can be 
ascribed to a sharp decline in the foreign 
exchange earnings from the tourism sector, 
Sint Maarten’s main economic pillar. In 
September 2017, Hurricane Irma caused 
immense damage to key infrastructure of Sint 
Maarten’s tourism sector, particularly major 
hotels and the airport. In line with the resulting 
sharp decline in the number of stay-over 
visitors, the foreign exchange earnings from 
stay-over tourism shrank significantly (54.3%). 
By contrast, an increase in the revenues from 
cruise tourism, which recovered relatively 
quickly from the hurricane, moderated the 
contraction in exports. Also, the export of 
merchandise rose, particularly construction 
materials, car parts, and retail products to the 
smaller Northeastern Caribbean islands. This 
increase in exports can be explained largely 
by the ongoing reconstruction efforts in the 
aftermath of hurricanes Irma and Maria on 
these islands, for which Sint Maarten is an 
important trade hub. The foreign exchange 
revenues from business services provided to 
abroad, including legal, accounting, project 
development, and real estate services also 
rose. 
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The increase in imports reflected mainly 
the ongoing reconstruction activities in Sint 
Maarten. Therefore, merchandise imports 
by the construction, real estate, hotels, and 
transportation sectors rose. Furthermore, 
the wholesale & retail trade businesses 
imported more merchandise to replenish 
their inventories that were destroyed by the 
hurricane in 2017. In addition, construction, 
project development, real estate, insurance, 
and management services were imported from 
abroad to support the reconstruction efforts. 
Similar to Curaçao, the oil import bill rose on 
the back of higher international oil prices. 

Developments in the income balance and 
current transfers balance

The income balance improved by NAf.15.4 
million due mainly to a decline in dividend 
payments by local companies to their foreign 
shareholders. Furthermore, labor income 
earned abroad rose. The improvement of 
the income balance was mitigated, however, 
by a drop in dividend earned on foreign 
investments. 

Meanwhile, net current transfers into the 
monetary union rose by NAf.738.2 million. 
This marked increase was primarily the result 
of the inflow of funds related to the claims 
of local insurance companies to pay their 
clients in Sint Maarten whose properties were 
damaged by Hurricane Irma. 

Overall, the current account balance 
deteriorated by NAf.387.0 million during 2018, 
reaching a deficit of NAf.1,507.4 million. (See 
Table 20 in Appendix I for a detailed overview.)

DEVELOPMENTS IN THE FINANCIAL 
AND CAPITAL ACCOUNT

External financing to the private sector 
rose by NAf.943.5 million in 2018, causing a 
worsening in the international investment 
position (IIP). The loans & credits balance 
(NAf.795.3 million) and portfolio investment 
balance (NAf.340.1 million) increased, while 

net direct investments into the monetary 
union dropped (NAf.191.9 million). 

The deterioration of the loans & credits 
balance was caused mainly by an increase in 
trade credits received by the local merchants, 
particularly in the wholesale & retail trade 
sector, to finance their imports. Furthermore, 
part of the trade credits extended in the past 
on exports, and loans provided to abroad 
by local financial institutions were repaid. In 
addition, the balances on local companies’ 
foreign bank accounts dropped. However, the 
decline in nonresidents’ account balances in 
the monetary union and the repayment of 
loans that local companies received in the 
past from abroad, moderated the worsening 
of the loans & credits balance. 

The portfolio investment balance worsened 
mainly due to funds received from matured 
debt securities held by local institutional 
investors that were only partly reinvested 
abroad. These debt securities were issued 
in the past by the entities of the former 
Netherlands Antilles and taken over by the 
Dutch State in 2010 as part of the debt relief 
agreement. It should be noted, however, that 
the appetite of institutional investors and 
other investors to invest abroad grew because 
of the gradually increasing international 
interest rates and improved securities 
markets, and, consequently, these investors 
started to invest more funds abroad in the 
second half of 2018. The net sale of foreign 
equity held in the portfolios of institutional 
investors also contributed to the worsening of 
the portfolio investment balance. Moreover, 
the government of Sint Maarten issued 
two zero interest bond loans in March and 
August. These loans were purchased entirely 
by the Dutch State because of the standing 
subscription agreement. 

The decline in net direct investment was 
attributable mainly to foreign parent 
companies’ divestments of real estate 
properties in Sint Maarten that were 
damaged by Hurricane Irma. In addition, local 
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companies in the wholesale & retail trade, 
financial, and insurance sectors invested 
more funds in their subsidiaries in Aruba and 
Bonaire. (See Table 21 in Appendix I for a 
detailed overview.)

Meanwhile, capital transfers into the monetary 
union increased by NAf.36.4 million in 2018 
compared to 2017 attributable to the transfer 
of funds by the World Bank from the Sint 
Maarten Recovery, Reconstruction and 
Resilience Trust Fund towards the government 
of Sint Maarten to finance reconstruction 
projects.27 As the inflow of external financing 
and capital transfers was not sufficient to 
cover the current account deficit, gross official 
reserves dropped by NAf.274.3 million in 2018. 

DEVELOPMENT IN THE REAL 
EFFECTIVE EXCHANGE RATE

The Real Effective Exchange Rate (REER) 
aims to assess a country’s price or cost 
competitiveness relative to its main trading 
partners. An appreciation (or increase) of 
the REER implies that exports have become 
more expensive and/or imports cheaper and, 
therefore, a loss of price competitiveness vis-
à-vis a country’s main trading partners. 

27	 The	Sint	Maarten	Recovery,	Reconstruction	and	Resilience	Trust	Fund	supports	recovery	efforts,	helps	the	government	of	Sint	
Maarten	prepare	projects	with	well-defined	development	objectives,	and	provides	capacity	support	for	effective,	efficient,	and	trans-
parent	project	execution.	The	Dutch	government	has	made	€470	million	(NAf.1.0	billion)	available	for	the	fund,	which	is	managed	
by	the	World	Bank.	

The REER is calculated as a weighted average 
of the nominal exchange rates of a country’s 
main trading partners adjusted for price 
differentials. Deflators that can be used to 
calculate the REER include the unit labor 
cost and the consumer price index. Table 
15 presents the REER for Curaçao and Sint 
Maarten for the period 2009 – 2018. 

The REER was calculated for each country’s 
twenty main trading partners. Furthermore, 
the consumer price index was used as the 
deflator with 2009 as the base year. However, 
in the case of Sint Maarten, the REER could 
not be calculated for 2018 as no CPI data were 
available for that year.  

Although Venezuela is one of Curaçao’s main 
trading partners, this country was excluded 
from the calculation of the REER of Curaçao 
as the soaring inflation and devaluations 
of the bolívar give a distorted picture of the 
development in the price competitiveness of 
Curaçao. In 2018, Curaçao’s REER depreciated 
only marginally reflecting primarily an 
appreciation of the euro vis-à-vis the US 
dollar, to which the guilder is pegged.  

Table 15: Real Effective Exchange Rate in Curaçao and Sint Maarten (2009 – 2018)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

REER Curaçao 100.00 101.39 98.39 101.04 99.97 100.35 105.55 105.29 104.89 104.08

REER Sint 
Maarten 100.00 101.41 100.67 104.13 105.09 106.00 109.45 108.38 107.71 --
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APPENDIX I

Table 16A: Stay-over tourism development in Curaçaoab

Curaçao

2015 2016 2017 2018

North America, of which: 22.1 (3.8) -3.7 (-0.6) 3.3 (0.7) 17.0 (3.7)

U.S.A. 16.5 (2.2) -4.1 (-0.6) 2.3 (0.3) 19.2 (3.2)

Canada 46.0 (1.8) -2.2 (-0.1) 6.9 (0.3) 10.1 (0.5)

Europe, of which: 5.9 (2.5) 3.9 (1.8) -0.3 (-0.1) 7.1 (3.6)

The  Netherlands 6.5 (2.1) 4.0 (1.4) 1.3 (0.5) 11.2 (4.6)

South & Central America,  
of which: -3.1 (-0.9) -22.6 (-5.5) -29.3 (-5.6) -4.2 (-0.7)

Venezuela -6.3 (-1.2) -35.0 (-4.8) -52.1 (-3.8) -45.5 (-1.7)

Brazil -18.5 (-0.4) 10.1 (0.2) -0.6 (0.0) 21.6 (0.7)

Other 12.9 (1.0) 0.7 (0.1) 0.3 (0.0) 21.1 (2.1)

Caribbean, of which: 4.2 (0.3) -2.1 (-0.2) -24.5 (-1.6) -3.6 (-0.2)

Aruba -8.5 (-0.3) -5.2 (-0.2) -21.0 (-0.7) 7.0 (0.2)

Dominican Republic -4.8 (0.0) 24.6 (0.2) 5.6 (0.1) -49.1 (-0.3)

Other 26.0 (0.8) -4.8 (-0.2) -37.1 (-0.8) 4.5 (0.1)

Total 3.6 -6.1 -9.8 8.1

Source:	Curaçao	Tourist	Board.
a	Percentage	change.
b	The	weighted	growth	rates	are	depicted	between	brackets.
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Table 16B: Stay-over tourism development in Sint Maartenab

Sint Maarten

2015 2016 2017 2018

North America, of which: -2.4 (-1.9) 7.2 (13.4) -25.6 (-15.7) -69.0 (-29.8)

U.S.A. -0.3 (-0.2) 3.6 (5.6) -24.3 (-12.6) -67.6 (-25.7)

Europe, of which: 7.5 (2.5) 3.9 (1.8) -0.3 (-0.1) 7.1 (3.6)

The  Netherlands 8.7 (0.4) 138.5 (34.1) -15.1 (-1.4) -22.7 (-3.7)

France 13.0 (2.4) (-10.6) (-1.8) -20.8 (-2.7) -34.7 (-3.0)

South & Central America 3.6 (0.2) -21.1 (-1.6) -21.3 (-0.6) -61.3 (-1.4)

Caribbean, of which: 3.8 (0.3) -24.3 (-2.8) -26.9 (-1.0) -22.4 (-1.5)

Dominican Republic 2.7 (0.0) 6.7 (0.2) -10.4 (-0.1) -26.2 (-0.4)

Total 1.1 4.5 -23.9 -55.8

Source:	Sint	Maarten	Tourism	Bureau.
a	Percentage	change.
b	The	weighted	growth	rates	are	depicted	between	brackets.
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Source:	Central	Bureau	of	Statistics,	Curaçao

2014 2015 2016 2017 2018

Food 3.4% 4.0% 1.5% 1.7% 4.4%

Beverages & tobacco 16.7% 3.8% 2.4% 2.6% 2.1%

Clothing & footwear 3.4% -0.9% 0.1% -0.7% 0.4%

Housing 0.5% -3.3% -0.3% 1.9% 3.6%

Housekeeping & furnishings 1.2% 1.3% -1.3% 2.5% 0.1%

Health 0.5% 1.5% 0.3% 1.5% 1.6%

Transport & communication -0.3% -3.0% -1.9% 1.7% 2.5%

Recreation & education 1.6% 1.4% 0.9% 0.4% 0.7%

Other 1.8% 1.7% 1.2% 1.1% 0.9%

1.5% -0.5% 0.0% 1.6% 2.6%

General inflation rate 1.5% -0.5% 0.0% 1.6% 2.6%

Table 17: Curaçao consumer prices
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2014 2015 2016 2017 2018

Revenues 1,636.7 1,733.1 2,523.8 1,634.7 1,606.8

Tax revenues, of which: 1,401.3 1,424.6 1,429.1 1,447.1 1,385.6

      Taxes on income and profits 649.2 637.5 630.5 640.6 611.4

      Taxes on property 43.6 68.5 59.6 64.1 55.2

      Taxes on goods and services 545.3 545.8 557.7 564.6 550.2

      Taxes on international trade and transactions 157.3 166.6 175.1 171.6 161.5

 Nontax and other revenues 235.4 308.5 1,094.7 187.6 221.2

Expenditures 1,594.3 1,720.7 2,507.9 1,751.5 1,646.1

Wages and salaries 697.3 688.7 700.1 693.2 689.7

Goods and services 226.5 225.2 208.4 213.8 177.8

Transfers and subsidies 560.0 684.6 1,429.1 652.7 621.9

Interest payments 62.5 68.8 62.4 61.8 64.0

Other expenditures 48.0 53.4 107.9 130.0 92.7

Current budget balance 42.4 12.4 15.9 -116.8 -39.3

Table 18A: Budgetary overview of Curaçao (in millions NAf.)
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2014 2015 2016 2017 2018

Taxes on income and profits, of which: 649.2 637.5 630.5 640.6 611.4

Profit tax 161.0 179.2 187.6 195.5 146.5

Wage tax 486.5 464.0 437.7 431.1 436.7

Taxes on property, of which: 43.6 68.5 59.6 64.1 55.2

Land tax/OZB1 25.8 40.6 37.4 37.8 31.0

Property transfer tax 16.1 17.7 17.4 22.9 19.9

Taxes on goods and services, of which: 545.3 545.8 557.7 564.6 550.2

Sales tax 391.9 388.1 406.4 413.1 414.9

Excises, of which: 84.5 85.1 84.5 87.3 85.3

Excise on gasoline 49.1 47.9 49.8 49.5 48.2

Motor vehicle tax 36.8 36.0 36.9 37.8 38.6

Taxes on international trade and transactions, 
of which: 157.3 166.6 175.1 171.6 161.5

Import duties 156.6 166.3 174.8 171.3 161.2

Table 18B: Overview of selected tax revenues of Curaçao (in millions NAf.)

Onroerende	Zaak	Belasting,	i.e.,	a	real	estate	tax	that	replaced	the	land	tax	as	of	January	1,	2014.

 2014 2015 2016 2017 2018

Domestic debt, of which: 221.8 253.2 257.1 542.8 619.2

 Bonds 18.4 18.4 18.4 18.4 18.4

 APC2 50.8 70.5 96.7 219.3 201.4

 SVB3 33.1 42.3 32.5 136.5 208.5

Foreign debt 1,959.6 2,242.3 2,288.3 2,346.3 2,338.6

Total debt 2,181.5 2,495.5 2,545.3 2,889.1 2,957.8

(% of GDP) 38.6 44.2 45.6 51.8 52.8

Table 18C: Total outstanding public debt1 of Curaçao (in millions NAf.)

1  Debt	figures	do	not	comprise	the	entire	collective	sector.
2		Public	pension	fund	of	Curaçao.
3  Social	Security	Bank	of	Curaçao.
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2014 2015 2016 2017 2018

Revenues 430.2 450.1 468.1 408.1 374.5

 Tax revenues 339.2 357.3 365.1 326.5 305.4

 Concessions and fees 42.3 47.6 39.1 38.7 37.7

 Licenses 16.5 14.5 14.6 13.3 14.8

Other revenues 32.2 30.7 49.4 29.7 16.6

Expenditures 438.4 468.5 441.7 480.6 464.7

 Wages & salaries 198.7 202.2 204.2 197.8 202.0

 Goods & services 97.8 105.4 86.0 120.0 107.5

 Subsidies 94.2 95.7 101.5 101.9 100.3

 Social security 25.0 23.6 23.1 33.8 28.0

 Interest 11.6 12.6 12.9 13.1 12.9

 Other expenditures 11.1 29.0 14.0 14.0 14.0

Current budget balance -8.2 -18.4 26.4 -72.4 -90.2

Table 19A: Budgetary overview of Sint Maarten (in millions NAf.)

2014 2015 2016 2017 2018

Taxes on income and profits, of which: 159.7 171.0 184.1 170.3 153.6

Profit tax 26.8 33.6 42.3 33.9 20.8

Wage tax 134.6 139.5 140.4 135.3 135.0

Taxes on property, of which: 12.7 15.2 18.0 14.5 22.8

Land tax 5.5 5.6 5.3 3.3 5.0

Property transfer tax 7.2 9.7 12.7 11.2 17.8

Taxes on goods and services, of which: 187.6 193.5 184.3 161.7 155.4

Turnover tax 139.9 140.3 132.6 117.6 117.5

Vehicle tax 8.9 9.3 9.6 10.0 9.4

Excise on gasoline 9.9 12.5 9.9 6.2 9.9

Table 19B: Overview of selected tax revenues of Sint Maarten (in millions NAf.)
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 2014 2015 2016 2017 2018

Domestic debt, of which: 196.6 191.5 151.5 84.7 171.0

 Bonds 0.1 0.1 0.1 0.1 0.1

 APS1 69.9 83.6 83.6 20.0 43.0

 SZV2 87.0 75.8 50.8 50.8 90.2

Foreign debt 501.3 500.3 499.3 519.9 601.5

Total debt 697.9 691.7 650.8 607.3 772.6

(% of GDP) 36.8 36.3 34.0 32.6 43.1

Table 19C: Total outstanding public debt of Sint Maarten (in millions NAf.)

1  Public	pension	fund	of	Sint	Maarten.
2		Social	&	Health	Insurances	of	Sint	Maarten.
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2014 2015 2016 2017 2018

Trade balance -3,593.1 -3,210.5 -3,109.4 -2,934.3 -3,455.0

Exports 1,475.5 1,065.3 986.0 1,074.7 1,355.8

Imports 5,068.6 4,275.8 4,095.4 4,008.9 4,810.8

Services balance 2,774.8 2,528.4 2,271.0 1,571.9 1,075.5

Receipts, of which: 4,878.3 4,670.1 4,356.3 3,792.9 3,548.4

Travel 2,757.7 2,694.5 2,560.2 2,112.8 1,872.3

Transportation 488.4 346.9 301.2 215.3 163.2

Other services, of which: 1,632.2 1,628.7 1,494.9 1,464.9 1,512.9

     Int. financial & business services sector 277.5 222.8 255.5 240.3 303.5

Expenses, of which: 2,103.5 2,141.7 2,085.4 2,221.0 2,472.9

Travel 712.1 782.5 818.3 838.7 1,009.7

Transportation 348.3 308.7 275.7 287.8 279.5

Other services, of which: 1,043.2 1,050.4 991.3 1,094.5 1,183.7

     Int. financial & business services sector 127.3 118.7 132.0 170.0 183.7

Income balance 1) -131.7 -89.2 -106.7 -12.7 2.7

Current transfers balance 2) -135.8 -116.0 -135.7 254.8 869.4

Current account balance -1,085.8 -887.4 -1,080.8 -1,120.3 -1,507.4

Capital & financial account balance 978.1 769.3 999.3 1,019.4 1,270.6

Capital account balance 23.1 -7.1 3.0 -2.7 33.6

Financial account balance 954.9 776.4 996.3 1,022.1 1,237.0

Net errors & omissions 107.7 118.1 81.5 100.9 236.7

Table 20: Detailed overview of the balance of payments (in millions NAf.)

1)		Labor	and	investment	income.
2)		Public	and	private	transfers.
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2014 2015 2016 2017 2018

Direct investment 128.7 278.3 241.0 628.8 -191.9

Abroad 2) -80.7 -33.5 -71.6 260.5 -61.6

In Curaçao and Sint Maarten 3) 209.4 311.8 312.6 368.3 -130.3

Portfolio investment 2) 787.7 588.2 373.2 323.1 340.1

Other investment, of which: 325.7 -140.8 434.8 -101.4 139.9

Assets 2) -63.6 8.5 246.1 52.6 198.5

Liabilities 3) 389.2 -149.3 188.8 -153.9 -58.6

Net lending & borrowing, of which: 172.7 78.5 134.9 154.0 674.6

Assets 2) 85.5 77.0 110.1 44.0 62.2

Liabilities 3) 87.2 1.4 24.7 110.0 612.4

Reserves 4) -459.9 -27.5 -187.5 17.6 274.3

Total assets 2) 269.0 612.7 470.3 697.8 813.5

Total liabilities 3) 685.8 163.9 526.1 324.3 423.5

Balance 954.8 776.6 996.3 1,022.1 1,237.0

Table 21: Breakdown of net changes in the financial account1) (in millions NAf.)

1)		Transaction	basis.
2)		A	minus	sign	means	an	increase	in	assets.	
3)		A	minus	sign	means	a	decrease	in	liabilities.
4)	A	minus	sign	means	an	increase	in	reserves.



PRINCESS AMALIA BRIDGE 

YEAR BUILT: 2016

On November 10, 2016, the Princess Amalia bridge 
was officially opened. This much awaited bridge was 
especially constructed to better connect pedestrians 
between Waaigat/Scharloo and Punda in Curaçao. This 
bridge is the fifth bridge in the city center of Willemstad. 
It was named after the oldest daughter of King Willem-
Alexander and Queen Maxima.
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MONETARY  
DEVELOPMENTS 
AND POLICY

INTRODUCTION

One of the primary objectives of the Bank 
is to promote the stability of the value of 
the currency, the Netherlands Antillean 
guilder (NAf.). The Netherlands Antillean 
guilder remained in circulation in Curaçao 
and Sint Maarten after the dissolution of 
the Netherlands Antilles in 2010. The Bank 
seeks to achieve this stability by directing 
its monetary policy at preserving the fixed 
peg to the US dollar and guaranteeing 
the convertibility between these two 
currencies. The US dollar-peg is justified as 
most international trade transactions are 
conducted with the United States or settled 
in US dollars. Since 1971, the official NAf./$ 
rate of 1.79 has been firmly supported by 
the monetary authorities. Furthermore, the 
Bank uses an operational target by striving 
for a level of official reserves of at least three 
months of imports to support the peg and 
thus guaranteeing an unhampered flow of 
international transactions.

The Bank’s monetary policy instruments are 
directed primarily at influencing the amount 
of domestic base money or, more specifically, 
the commercial banks’ available liquidity, 
which is reflected by their current account 

balances at the Bank. In the end, influencing 
liquidity conditions in the banking system 
should impact domestic credit extension, 
domestic spending, imports, and, ultimately, 
the level of official reserves.

As a result of the dollar-peg, the inflation rate 
has followed the US inflation rate closely over 
the years, thereby keeping fairly stable the 
competitive position of the two constituent 
countries that form the monetary union, 
Curaçao and Sint Maarten.

MONETARY POLICY

The main tools currently used by the Bank 
in implementing monetary policy are the 
reserve requirement, the auctioning of 
certificates of deposit (CDs), and the official 
interest rate, i.e., the pledging rate. The Bank 
increased its pledging rate by 0.50 percentage 
point to 2.00% on March 27, 2018, after which 
it remained unchanged throughout the 
remainder of 2018. The change in the pledging 
rate was based on the upward adjustments 
in the U.S. federal funds rate, its impact on 
international interest rates, and, thereby, on 
domestic money market rates. 

4
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RESERVE REQUIREMENT

The reserve requirement is a key monetary 
policy instrument of the Bank. Via the reserve 
requirement instrument, the commercial 
banks are obliged to place a non-interest-
bearing deposit in a blocked account at the 
Bank for a period of four weeks. Because 
these funds cannot be used to settle 
transactions, reserves are immobilized by 
administrative fiat to influence the behavior 
of the commercial banks, especially credit 
extension. The amount of the reserve 
requirement varies with the commercial 
banks’ domestic liabilities. Its percentage 
can be adjusted monthly, depending on the 
prevailing liquidity situation in the banking 
system.

Excess reserves, i.e., the part of the current 
account balances at the Bank over and above 
the level necessary for the smooth settlement 

28	 The	decision	to	maintain	the	reserve	requirement	percentage	temporarily	at	18.00%	was	taken	in	light	of	the	already	high	level	
of	the	percentage	and	the	fact	that	the	excess	liquidity	in	the	banking	sector	has	not	resulted	in	excessive	credit	extension,	which	
could	eventually	put	reserves	under	pressure.	

29	 The	adjusted	domestic	debt	is	equal	to	the	commercial	banks’	domestic	liabilities	-/-	long-term	deposits.

of daily transactions and precautionary 
reasons, have grown substantially since the 
debt relief provided by the Dutch government 
in 2009-2010. Since June 16, 2014, the 
percentage of the reserve requirement has 
been left unchanged at 18.00% 28, absorbing 
on average NAf.1,298.0 million of bank 
liquidity during 2018 (Graph 5). 

However, due to an increase in the adjusted 
domestic debt of the commercial banks 29, i.e., 
the base on which the reserve requirement is 
calculated, the nominal amount of required 
reserves increased by NAf.11.7 million (0.9%) 
to NAf.1,298.5 million at the end of 2018.

The local commercial banks obtain their 
funding mostly through deposit taking. At the 
end of 2018, domestic deposits represented 
approximately 76% of domestic liabilities 
and have been more than sufficient to fund 
their loan business. The environment of 

Graph 5: Monetary policy instruments and money market liquidity (in millions NAf)
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high excess liquidity in the banking system 
proved a challenge for the use of the reserve 
requirement to control the current account 
balances of the commercial banks at the Bank 
and, hence, the monetary base. In the context 
of modest credit growth, weak domestic 
economic activity, and a solid import coverage, 
no changes in the reserve requirement policy 
were made during 2018.

CERTIFICATES OF DEPOSIT

The other monetary policy instrument in effect 
at the Bank, Certificates of Deposit (CDs), is 
aimed mainly at influencing the commercial 
banks’ available liquidity within a reserve 
requirement period. These securities serve a 
dual purpose. On the one hand, they offer an 
alternative for the commercial banks to invest 
short-term funds. On the other hand, they 
can be traded among the commercial banks 
and be pledged as collateral for borrowing at 
the Bank. Since the exclusion of the reserve 
requirement and the drying up of treasury 
bills as a result of the debt relief granted to 
the former entities of the Netherlands Antilles 
by the Dutch State, CDs were one of the few 
remaining securities that can be used as 
collateral for debit balances with the Bank.

Since the second quarter of 2016, the Bank 
focused only on the refinancing of maturing 
CDs during the bi-weekly auctions. As of 
August 18, 2017, the Bank began gradually 
reducing the amount of outstanding CDs by 
offering lower amounts than matured at the 
auctions. Furthermore, the CDs were offered 
at an increasing haircut on the US dollar libid 
rate30 to which the CD rates are linked. As a 
result, by the end of 2018, there were no 
more outstanding CDs, and the auctions were 
suspended temporarily.

30	 The	libid	rate	(London	Interbank	Bid	Rate)	is	derived	from	the	libor	rate	(London	Interbank	Offered	Rate).	These	rates	are	deter-
mined	in	the	London	interbank	market	and	are	used	internationally	as	reference	rates.

MONETARY DEVELOPMENTS

MONEY SUPPLY

Following an increase by 6.9% in 2017, broad 
money (M2) remained flat in 2018 (0.0%) 
as the slight decline in the narrow money 
component (M1) was offset by an increase 
in the near money component. (Table 24 
in Appendix II.) The slight contraction in M1 
(-0.1%) was caused by a decline in demand 
deposits (-0.3%) mitigated by an increase in 
currency in circulation (1.1%). Meanwhile, 
the increase in near money resulted from an 
increase in savings deposits (3.7%) mitigated 
by a decline in residents’ time deposits (4.2%).

The Bank’s monetary liabilities, as measured 
by the monetary base (M0), contracted by 
8.4% (NAf.111.8 million) during 2018, following 
an expansion by 36.2% in 2017 (see Table 22). 
The drop in the monetary base was caused by 
a decline in the commercial banks’ demand 
deposits with the Bank (-11.3% or NAf.92.3 
million) combined with a drop in the currency 
in circulation (-3.8% or NAf.19.5 million).

The drop in M0 can be explained by a decline 
in the Bank’s assets, moderated by a drop in 
the nonmonetary liabilities. The contraction 
in assets was mainly the result of a sharp 
drop in the Bank’s foreign assets, which, in 
turn, was due mostly to foreign currency 
purchases by the rest of the banking system 
during 2018. Furthermore, a decline in claims 
on government agencies and institutions 
reflecting the refinancing of outstanding 
bonds of Integrated Utility Holding N.V. 
contributed to the decline in the Bank’s assets. 
The Bank’s remaining liabilities dropped as a 
result of a significant decline in private sector 
deposits, which reflected mostly the reduction 
in outstanding CDs during 2018. In addition, 
the deposits of the governments with the 
Bank dropped considerably. However, the 
decline in the Bank’s remaining liabilities was 
moderated by an increase in foreign liabilities.
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FACTORS AFFECTING THE MONEY 
SUPPLY

The money supply remained about the same 
in 2018 as in 2017 as a result of a NAf.20.4 
million (-0.6%) decline in net domestic assets 
mitigated by a NAf.16.7 million (0.3%) increase 
in net foreign assets (see Table 24 in Appendix 
II). Net domestic assets declined as a result of 
a drop in miscellaneous balance sheet items 
not related to transactions moderated by 
an increase in net credit to the government 
sector. Credit to the private sector remained 
muted (0.0%) in 2018. Meanwhile, the growth 
in net foreign assets was attributable to a 
NAf.392.6 million (24.1%) expansion at the 
commercial banks mitigated by a NAf.375.9 
million (11.2%) decline at the Bank. 

The expansionary impact of the government 
(NAf.293.0 million or 49.0%) was attributable to 
a substantial decline in deposits. The deposits 
of the government of Curaçao in particular 

31	 The	“other	loans”	category	contains	loans	that	cannot	be	classified	under	consumer	loans,	business	loans,	or	mortgages.	 
It	contains,	among	other	things,	credit	card	debt.	

dropped markedly at both the Bank and the 
commercial banks causing the overall drop by 
46.6% with the banking system. The reduction 
in government deposits was related to interest 
payments to the Dutch state and were paid 
on the account of the Dutch state at the Bank, 
which caused an increase in foreign liabilities.

Claims on the private sector remained almost 
unchanged in 2018 compared to 2017. 
Outstanding loans at the commercial banks 
increased by NAf.91.6 million (1.5%). This 
increase was offset, however, by the partial 
redemption of the bond of Integrated Utility 
Holding N.V. in the portfolio of the Bank.

The increase in loans extended to the private 
sector in the monetary union in 2018 was 
accounted for by a growth in Curaçao (2.5%) 
while Sint Maarten recorded a decline (-1.4%). 
The growth in Curaçao was due to increases 
in business loans (8.4%), the “other loan” 
category31 (14.9%), and consumer loans 

2017 2018 Change

Money supply 8,689.0 8,685.3 0.0%

Monetary base 1,325.0 1,213.1 -8.4%

Net domestic assets 3,699.2 3,673.8 -0.7%

Net credit to the government -597.4 -304.5 -49.0%

Credit to the private sector 6,683.1 6,679.8 0.0%

Memorandum items -2,386.4 -2,701.5 13.2%

4,989.7 5,011.5 0.5%

Net foreign assets 3,360.7 2,984.8 -11.2%

Central bank 1,629.0 2,026.7 24.4%

Commercial banks 1,629.0 2,021.6 24.1%

Table 22: Development in monetary aggregates (in millions NAf.)
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(0.5%), mitigated by a decline in mortgages 
(-3.0%). The increase in business loans was 
caused by the refinancing of outstanding 
bonds of Integrated Utility Holding N.V. In Sint 
Maarten, private credit extension contracted 
because of declines in mortgages (-1.7%), 
business loans (-2.4%), and the “other loan” 
category (-65.6%) moderated by an increase 
in consumer loans (4.3%). 

DEVELOPMENT IN INTEREST RATES

The Bank increased its official interest rate, the 
pledging rate, from 1.50% to 2.00% on March 
27, 2018. This was the second increase since 
the historical low level of 1.00% that became 
effective December 29, 2008. The previous 
increase took place on March 20, 2017. The 
Bank took this step following the Federal 
Reserve’s upward adjustments in the federal 
funds rate and its impact on international 
interest rates and, hence, domestic money 
market rates. The federal funds rate stood at 
2.25%-2.50% at the end of December 2018. 

Domestic money market interest rates 
declined during 2018, reaching a low of 0.18% 
on a 1-month CD at the end of the year. The 
highest rate accepted on a 1-month CD during 
2018 was 0.55% at an auction in February 
2018. During 2018, the Bank applied a mark-
down (haircut) on the US$ libid rate, the rate to 
which the CD rates are linked, at the bi-weekly 
auctions of CDs. The highest rate accepted for 
CDs with a maturity of 3 months during 2018 
was 1.47%, while there were no subscriptions 
to the 6- and 12-month CDs. 

The indicative yields on government 
securities in Curaçao and Sint Maarten are 
based on the relatively low effective yields 
of Dutch State loans with similar maturities 
because the Dutch State Treasury Agency 
(DSTA) participates in the local tenders of 
government securities at yields prevalent in 
the Dutch capital market (i.e., the standing 
subscription). The average effective yield 
of 5-year government bonds declined 
from -0.12% in 2017 to -0.21% in 2018. The 

12-month Treasury bill rate changed little at 
-0.73% at the end of 2018 compared to -0.70% 
at the end of 2017. (See Table 25 in Appendix 
II for a detailed overview of domestic interest 
rates.)
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APPENDIX II

2016 2017 2018 Change 2017-2018

Amount Percentage

Currency in circulation 472.0 507.9 488.4 -19.5 -3.8

Banks' demand deposits (current account) 500.4 817.0 724.7 -92.3 -11.3

Monetary base (M0) 972.5 1,325.0 1,213.1 -111.8 -8.4

Central Bank of Curaçao and Sint Maarten: 

Assets

Foreign assets (including gold) 3,530.3 3,616.0 3,330.6 -285.5 -7.9

Claims on deposit money banks 45.4 137.0 287.8 150.8 110.0

Claims on the government 0.0 0.0 0.1 0.1 -

Claims on government agencies and institutions 362.1 346.4 235.2 -111.2 -32.1

Fixed and other assets 138.0 146.2 138.5 -7.7 -5.2

less:

Central Bank of Curaçao and Sint Maarten: 

Remaining liabilities

Private sector deposits 1,456.9 1,496.8 1,395.9 -100.9 -6.7

of which: CDs 227.4 160.8 0.0 -160.8 -

Government deposits 287.0 192.4 82.4 -110.1 -57.2

Foreign liabilities 506.4 260.1 345.8 85.6 32.9

Other liabilities 59.3 63.2 57.3 -5.9 -9.3

Capital and reserves 793.8 908.2 897.7 -10.4 -1.2

Table 23: The monetary base and its sources (NAf. million)
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2016 2017 2018

Money supply (M2) 8,130.7    8,689.0    8,685.3 

Money (M1) 3,673.3    4,314.4    4,308.6 

Coins & notes with the public 373.9      388.4      392.6 

Demand deposits, of which: 3,299.5    3,926.0    3,916.0 

     Netherlands Antillean guilders 2,327.2    2,659.1    2,628.0 

     Foreign currency 972.3    1,266.9    1,288.0 

Near money 4,456.8    4,374.6    4,376.7 

Time deposits 2,302.7    2,016.9    1,932.0 

Savings 2,154.1    2,357.6    2,444.7 

Factors affecting the money supply

Net domestic assets 3,753.2 3,699.2 3,673.8

General government -670.2 -597.4 -304.5

   Central government -74.3 -11.6 -12.1

   Curaçao -463.8 -474.2 -198.5

   Sint Maarten -132.2 -111.7 -93.8

Private sector 6,625.0 6,683.1 6,679.8

Memorandum items -2,201.6 -2,386.4 -2,701.5

Net foreign assets 4,376.9 4,989.7 5,011.5

Central bank 3,034.9 3,360.7 2,984.8

Commercial banks 1,342.0 1,629.0 2,026.7

Table 24: Monetary survey (in millions NAf.)
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2016 2017 2018

Government loans by commercial banks 8.5 22.0 26.4

Government of Curaçao 0.1 7.3 4.8

Government of Sint Maarten 8.4 14.7 21.6

Private sector loans Curaçao 4,508.6 4,617.5 4,731.0

Mortgages 1,878.3 1,846.0 1,790.8

Consumer loans 861.6 900.4 905.1

Business loans 1,647.8 1,772.7 1,921.9

Other 120.9 98.4 113.1

Private sector loans Sint Maarten 1,527.5 1,502.8 1,481.2

Mortgages 899.8 884.2 869.6

Consumer loans 223.7 223.9 233.6

Business loans 395.8 383.6 374.3

Other 8.1 11.1 3.8

Table 24: Monetary survey (in millions NAf.) (cont.)
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2014 2015 2016 2017 2018

Central bank

 Pledging rate 1.0 1.0 1.0 1.5 2.0

 Maximum CD rate (1 month) 0.20 0.38 0.54 0.70 0.55

Government securities

5-year government bonds (effective yield) 0.13 0.03 -0.32 -0.12 -0.21

Treasury bills (12-month) 0.02 -0.40 -0.71 -0.70 -0.73

Table 25: Developments in domestic interest rates (in %)



L.B. SMITH BRIDGE 

YEAR BUILT: 2007

This moveable bridge for pedestrials was named after 
Leonard Burlington Smith, an American consul living 
in Curaçao and architect of the Queen Emma Bridge 
(1888). The bridge connects Punda and Scharloo and 
is mainly made of wood. 
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FOREIGN EXCHANGE 
REGULATIONS AND  
THE LICENSE FEE

INTRODUCTION

The foreign exchange regulations in Curaçao 
and Sint Maarten are based on the Foreign 
Exchange Regulation of Curaçao and Sint 
Maarten (2010). Effective October 10, 2010, 
these two autonomous countries within 
the Kingdom of the Netherlands formed a 
monetary union with a common currency and 
central bank. 

According to the foreign exchange regulation, 
current transactions are free in principle, 
while capital transactions require a license. 
Although capital transactions are bound by 
a license, the Bank has issued several foreign 
exchange notifications that have liberalized 
most capital transactions. The Bank applies 
a liberal licensing system with respect to 
capital transactions, i.e., licenses normally are 
granted upon request.

The main objectives of the foreign exchange 
regulation are to:  

1. promote international financial activities in 
Curaçao and Sint Maarten; for this reason, 
the regulation contains special provisions 
for companies engaged in international 
financial and business transactions;

2. gather the necessary information and 
data essential for compiling the balance of 
payments;

3. support the monetary and economic policy 
efforts of the monetary authorities whereby 
the maintenance and safeguarding of the 
monetary reserves and, thus, exchange 
rate stability are considered of primary 
importance; and

4. prevent the use of Antillean guilders as a 
means of payment in the international 
payment system.

The general foreign exchange policy is 
vested with the governments of Curaçao 
and Sint Maarten. The Bank is charged with 
executing the foreign exchange regulations 
and managing the available foreign 
exchange reserves for account and risk of 
both governments. Therefore, the Bank is 
empowered to grant licenses and exemptions 
by virtue of the Foreign Exchange Regulation 
of Curaçao and Sint Maarten (2010).

5
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FOREIGN EXCHANGE LICENSES

In 2018, the number of foreign exchange 
licenses issued by the Bank increased by 15 
(3%) to 505 (see Table 26). This increase can be 
attributed primarily to more foreign exchange 
licenses granted for portfolio investments 
abroad (20), borrowing abroad (8), and the 
opening of local nonresident accounts (11). 
In contrast to the higher number of licenses 
issued in 2018, the total transaction value 
related to the granted licenses dropped by 
NAf.291.8 million (34%) to NAf.555.4 million. 
The largest declines occurred in the categories 
“Intercompany financing” (NAf.312.7 million) 

and “Transactions related to participation in 
local companies” (NAf.170.6 million). In 2017, 
the value of licenses related to intercompany 
financing was relatively high attributable 
mainly to the financial restructuring of a 
company in the financial sector. This was also 
the case for participations in local companies 
due to capital injections by foreign parent 
companies in the banking, air transportation 
services, and wholesale sectors. By contrast, 
the largest increase in the value of licenses 
granted was recorded in the category 
“Portfolio investment abroad” (NAf.194.2 
million) due mainly to the increased appetite of 
institutional investors to invest funds abroad.

Description
2017 2018

Number Amount Number Amount

Transactions related to participation in local companies 
by nonresidents 20 180.0 13 9.4

Transfer to own account abroad 40 39.0 42 46.7

Portfolio investment abroad 62 144.6 82 338.8

Participation abroad 1 0.2 2 2.0

Borrowing abroad 27 75.8 35 42.4

Lending abroad 39 27.1 36 57.7

Intercompany financing 26 371.1 22 58.4

Request for foreign bank account 52 - 56 -

Request for local nonresident account 3 - 14 -

Granting guarantee abroad 8 - 9 -

Exemption for int. fin. & bus. services companies 200 - 194 -

Other 12 9.4 - -

Total 490 847.2 505 555.4

Table 26:  Overview of foreign exchange licenses issued (in numbers and millions NAf.)
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LICENSE FEE

Starting January 1, 1996, a fee was introduced 
for the license to operate as a foreign 
exchange bank. This license fee is assessed 
on the international transactions of foreign 
exchange banks and replaced the foreign 
exchange tax in force through December 
1995. The license fee is calculated on the 
basis of the payments made by residents to 
nonresidents, with the exception of the re-
investment of funds abroad, the re-exports 
of the free-zone companies, and payments 
by the government. The Bank assesses and 
collects the license fee in Curaçao and Sint 

Maarten, and the proceeds are remitted to 
the government of each country. 

Table 27 provides an overview of the license 
fees collected in Curaçao and St. Maarten from 
2016 through 2018. The amount of license 
fees collected in Curaçao in 2018 increased by 
NAf.4.1 million (8.3%) over 2017’s collection 
to NAf.53.8 million. In addition, the amount 
of license fees collected in Sint Maarten 
increased in 2018 by NAf.3.6 million (15.8%) 
to NAf.26.7 million. 

2016 2017 2018

Curaçao St. Maarten Curaçao St. Maarten Curaçao St. Maarten

January 3,951.5 2,092.0 3,844.5 2,030.8 4,329.1 2,316.6

February 3,435.8 1,911.3 3,396.6 1,989.4 3,937.4 1,962.0

March 3,757.7 2,268.1 4,890.6 2,475.1 4,667.4 2,675.0

April 4,001.2 2,093.0 3,187.7 1,718.1 4,059.7 1,948.9

May 4,379.2 1,826.7 3,947.3 2,130.8 4,414.9 2,367.5

June 4,542.4 2,011.9 4,025.9 2,260.4 4,434.0 2,060.5

July 4,503.1 2,001.0 4,102.4 1,764.1 4,388.7 2,154.6

August 3,887.1 1,868.7 4,330.7 2,124.0 5,610.1 2,536.1

September 3,915.0 2,096.7 4,353.7 995.9 4,390.3 1,938.7

October 3,867.3 1,639.0 4,253.5 1,657.4 4,798.4 2,241.3

November 4,030.9 1,938.8 4,564.2 1,913.6 4,108.8 2,203.6

December 4,495.3 2,467.6 4,716.1 1,966.4 4,616.8 2,258.5

Total 48,766.5 24,214.8 49,613.2 23,026.0 53,755.6 26,663.3

Table 27:  License fees collected from 2016 through 2018 (in thousands NAf.) 
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CONTACTING THE BANK

CURAÇAO

Simon Bolivar Plein 1
Willemstad,
Curaçao
Phone: (599 9) 434-5500
Fax: (599 9) 461-5004
E-mail: info@centralbank.cw

SINT MAARTEN

Walter Nisbeth Road 25
Pondfill Philipsburg 
Sint Maarten
Phone: (1721) 542-3520
Fax: (1721) 542-4307
E-mail: info@centralbank.cw
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